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political 
violence tops 
S African agenda 



South Africa's week of protest came to a subdued 
conclusion at t he weeke nd, overtaken by the 
prospect of a United 
Nations observer mission 
to the country and 
a call for a thorough 
investigation of the 
security forces. The 
disclosure that Mr 
Nelson Mandela (left), 
leader of the African 
National Congress, 
spoke to President 

—F.W. de Klerk by tele¬ 
phone on Friday, the first direct communication 
between the two for weeks, increased speculation 
that an early resumption of the stalled constitu¬ 
tional negotiations was likely. Page 14 

Trade talks hitch: American negotiators racing 
to complete the North American Free Trade Agree¬ 
ment pact before next week's Republican conven¬ 
tion, were reported to have run up against objec¬ 
tions from Mexican officials about sharing 
government procurement contracts in the state- 
owned oil sector with Canadian and American 
companies. Page 2 

UK recycling undermined: UK capacity 
to recycle waste paper Ls being sharply eroded 
by German environmental initiatives, in some 
cases undercutting UK prices by as much as 15 
per cent and rendering many UK operations unprof¬ 
itable. Page 14 

Kabul under fire: The Afghan government 
failed to negotiate a ceasefire between rival guer¬ 
rilla factions in Kabul as thousands of residents 
fled, and shelling killed at least 11 more people. 

New figure In Bombay scandal: The arrest 
of former leading public-sector industrialist V. 
Krishnaraurthy. charged with offences under 
the Prevention of Corruption Act, deepened India's 
Rs35bn ($l,200m) financial scandal. Page 4 

European Monetary System: Sterling started 
the week even more firmly entrenched at the 
bottom of the European monetary system's grid. 

Its differential against the Italian lira, the next 
weakest currency, has widened to 22 percentage 
points after the pound closed against the D-Mark 
at DM2.8250 on Friday night Sterling's differential 
against the strongest currency, the Portuguese 
escudo, has also widened and is still outside the 
permitted differential of 6.18 percentage points. 
Dealers expect the Bank of Portugal to intervene 
again in the market this week, buying sterling, 
to keep both tbe pound and the escudo within 
their permitted limits. Currencies, Page 25 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the EMS's narrow 225 per 
cent fluctuation band. In practice, currencies in 
the EMS narrow band cannot rise more than 2.25 
percent from the weakest currency in that part 
of the system. Sterling, the Spanish peseta and 
the Portuguese escudo operate with six per cent 
fluctuation bands. 

Sfiia scholar burled: The world's leading 
Shia Moslem scholar, Abdolqassem al-Khoei, 
was buried in the Iraqi holy city of Najaf at a 
ceremony attended by a large crowd. 

UK share notation rules to change: The 

London Stock Exchange is to relax rules on flota¬ 
tions after a series of poorly-received public offers, 
where the Issues were seen as failures, although 
the companies and their shareholders raised the 
capital required. Page 15 

London’s forex role under threat: London's 
position as the foreign exchange capital of the . 
world is at risk, says a US think tank report 
Page 15 

Olympia & York creditors act: A banking 
group led by JP Morgan and Bank of Montreal 
has threatened legal action to seize the cash flow 
from six O&Y office buildings in New York and 
Los Angeles amid signs of growing creditor impa¬ 
tience. Page 16 

Poison ship stopped: A German freighter 
carrying poison gas components to Syria was 
stopped in Cyprus last week and ordered to return 
its cargo to India after a tip-off from Germany's 
foreign intelligence service, Bonn said. 

Iraqi inspections resume: A United Nations 
inspection team, barred by Baghdad from entering 
government ministries, completed its first day 
of searches without incident. Page 3 

Ninety feared dead in landslide: More 
than 90 were feared dead in north-east India when 
a hillside collapsed under heavy rain, crushing 
a settlement of migrant workers. 

Italians break Atlantic record: A 220 -ft 
Italian speedboat, the Destriero, broke the record 
for crossing the Atlantic with a time of 58 hours 
34 minutes, beating the previous mark of 79 hours 
54 minutes, set in 1990 by the catamaran Hover- 
speed Great Britain. 
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Differences remain on degree of military involvement in former Yugoslav republic 

Britain 
wary over 
sending 
in ground 
troops 


UN may back force in Bosnia 


By Roger Matthews and 
Nancy Dunne In Washington and 
Judy Dempsey In London 

WESTERN governments were 
struggling yesterday to agree on 
the scope of military involvement 
in Bosnia-Hercegovina as the 
United Nations Security Council 
prepared to sanction some form 
of armed intervention. 

Despite mounting pressure 
from public opinion and opposi¬ 
tion political parties for the UN 
and Nato to stop tbe fi ghting in 
the former Yugoslav republic, the 
UK and US remain determined 
not to become bogged down in 
what President George Bush 
called a “quagmire". 


Mr Lawrence Eagle burger, the 
US deputy secretary of state, said 
the situation in Bosnia was “a 
civil war based on 500 to 1,000 
years of history...These ethnic 
groups are intermixed in ways 
you cannot separate them out." 

But he said he was confident 
the Security Council would reach 
agreement early this week on a 
resolution to use “all necessary 
means" to ensure safe passage 
for humanitarian relief. 

He added, however, that the US 
was not prepared to go beyond 
the provision of aid. To do so 
could require use of force. 

Mr Brent Scowcroft, the presi¬ 
dent's national security adviser, 
claimed the US was “leading the 


Detention camps distract 

world attention-Page 2 

Red Cross welcome....Page 2 
Editorial Comment ....Page 12 


way" and differences with the UK 
and France over the role and 
command structure of forces pro¬ 
tecting aid convoys would be 
resolved. 

Mr Douglas Hurd, the foreign 
secretary, said be hoped there 
would be an agreement on a UN 
resolution “which will put the 
emphasis on tbe escorting, the 
protection of humanitarian help 
so that it can be stepped up.” 


However, he said the 
“Americans, the Germans, and 
we ourselves are very reluctant 
to commit ground troops.” 

In Germany, Chancellor Hel¬ 
mut Kohl said he would endorse 
the use of force under a UN man¬ 
date to protect relief convoys in 
Bosnia. He also demanded more 
concerted European Community 
action to stop the ethnic fighting. 

The European parliament will 
today hear from Mr Paul Gross- 
rieder, deputy director of the 
International Committee of the 
Red Cross, about the fate of refu¬ 
gees, and the existence of deten¬ 
tion camps in Bosnia. 

The soul-searching by western 
governments over how to 


respond to public pressure was 
reflected in President Bush's 
press conference on Saturday. 

He insisted that not one US sol¬ 
dier would be committed to what 
was Yugoslavia without the 
administration being confident 
that it knew precisely how he 
would get out again. 

Time and again the president’s 
aides have warned of the US get¬ 
ting into a quagmire of Vietnam 
proportions. “We're not going to 
get bogged down in some guer¬ 
rilla warfare," the president said 
at his holiday home in Kenne- 
bunkport 

Mr Bush rejected accusations, 
Continued on Page 14 


Games 
prove a 
runaway 
success 
for Spain 

By Peter Bruce and Peter Berlin 
in Barcelona 

RIGHT DOWN to yesterday’s 
agonisingly close waterpolo final 
between Spain and Italy, nothing 
in recent Spanish history has 
done more to bring the nation's 
people together than the Barce¬ 
lona Olympic Games. 

Brilliantly organised, executed 
and hosted by Barcelona, it 
seemed that the Games - which 
ended with last night's victory in 
the men’s marathon by South’ 
Korea’s Young C Hwang - 
would finally bnry the bitter 
nationalist rivalries created by 
the end of the Franco dictator¬ 
ship in 1975. 

National and regional leaders, 
uniting to celebrate an unex¬ 
pected success for Spanish ath¬ 
letes, have ignored old differ¬ 
ences to hail an Olympiad which 
has seen Spain win 13 gold 

me dals. 

Even Mr Jordi Pujol, leader of 
tbe nationalist Catalan govern¬ 
ment has embraced the Iberian 
cause. He has spent most of the 
Games biting his nails and 
whooping for Spanish victories 
in the company of King Joan 



Golden moment: The Brazilian men’s volleyball coach is hoisted in the air after Brazil beat the Netherlands in the final 


Carlos and Queen Sofia. These 
are images that might bury for¬ 
ever Madrid’s fear that he repre¬ 
sents anything more than a 
proud regional tradition content 
to embrace the Spanish crown. 

The spirit of unity reached Its 
climax when thousands of red 
and yellow Catalan Dags rose to 


salute Fermin Cacho of Soria in 
the Castillian heartland when he 
burst through the leaders to win 
the men’s 1,500m gold medal on 
Saturday night 
His victory marked the culmi¬ 
nation of a series of home victo¬ 
ries that ensured Barcelona 
became not a platform for 


extremists, but the place where 
all of Spain enjoyed some of its 
finest hours In a century. 

Spanish success, which 
included golds in athletics, 
swimming, hockey, football and 
cycling, has been greeted with 
delirium by the home fans. 

Spain, however, is not the only 


emerging nation to break the 
tape ahead of sporting giants. 
South Korea, which won 33 med¬ 
als in Seoul, has won 30 in Bar¬ 
celona. 

Amateur sportsmen from ama¬ 
teur nations, however, have also 

Continued on Page 14 


By David Owen 

THE USE of force to deliver 
humanitarian aid to victims of 
the fighting in Bosnia may well 
be necessary. Mr Douglas Hurd, 
the UK foreign secretary, 
acknowledged yesterday. 

He emphasised, however, that 
the identity of the forces who 
might provide this protection had 
“not yet been worked out". 

As public pressure on tbe gov¬ 
ernment to do something to end 
the suffering of the region's 
inhabitants continued to mount, 
Mr Hurd again underlined the 
reluctance of Britain, the US and 
Germany to commit ground 
troops to the former Yugoslavia. 

Speaking on BBC Radio 4's The 
World This Weekend, he said cur¬ 
rent taUni between Britain, the 
US and others were focusing on 
ways of affording better protec¬ 
tion “with the UN agencies and 
the humanitarian .effort already 
on the ground rather than 
replacing it". 

As the likelihood of a UN reso¬ 
lution on protecting the flow of 
aid to the region appeared to be 
growing, Mr Hurd raid “a certain 
amount” of Nato contingency 
planning had been going on. But 
he ruled out exerting military 
force to separate the combatants. 

Speaking an the eve of a visit 
to Brussels by Mr Douglas Hogg, 
UK foreign office minister, to dis¬ 
cuss the proposed London confer¬ 
ence later; this-, month on the 
region’s problems, Mr Hurd said 
he hoped tbe UN would pass a 
separate resolution on conditions 
in the notorious Serb-run camps. 
This should require full access to 
the camps and an assurance that 
they are “decently run", he said. 

Conditions in the camps are to 
be inspected this week by Mr 
Paddy Ashdown, the Liberal 
Democrat leader who Is visiting 
Bosnia. Mr Ashdown yesterday 
called fra: action by the west to 
ensure the conflict “is brought to 
a lower level of Intensity”. 

Mr Hogg's meeting with the 
European Commission today will 
include discussions on how to 
improve the effectiveness of eco¬ 
nomic sanctions against Serbia 
and Montenegro. 


US and Israel close to accord 
on Mideast peace talks 


By Roger Matthews In 
Washington 

A DISTINCT improvement In 
relations between t,he US and 
Israel will be marked today when 
President George Bush and prime 
minister Yitzhak Rabin hold the 
first of two meetings. 

Although preparations for the 
talks, at Mr Bush's holiday home 
in Kennebunkport, Maine, have 
been overshadowed by the 
mounting controversy over tbe 
crisis in Bosnia-Hercegovina, the 
two leaders are expected to reach 
broad agreement on tbe provision 
or US loan guarantees and on the 
next stage of Middle East peace 
talks scheduled to resume in 
Washington in two weeks. 

Prospects for progress at the 
next round of talks received a 
boost yesterday when Israel pro¬ 
posed legalising contacts with 
the Palestine Liberation Organi¬ 
sation, firmly viewed as a terror¬ 
ist organisation by the govern¬ 
ment of former prime minister 
Mr Yitzhak Shamir. 

Mr Bush and Mr James Baker, 
the secretary of state, made no 
secret of their wish for Mr Rabin 
to lead the Labour Party to vic¬ 
tory in June's elections. Under 
Mr Shamir, relations between 
Israel and the US had fallen to 
their lowest level since the Israeli 
invasion or Lebanon and siege of 
Beirut in 1982. 

Mr Shamir's refusal to contem¬ 
plate relinquishing control over 



Bush: hoping for agreement 

the Arab territories occupied by 
Israel in 1967 came to be seen in 
Washington as the main obstacle 
on the path towards a Middle 
East peace agreement. 

The US response to Mr Sha¬ 
mir's commitment to retain the 
territories was to refuse the 
SlQbo in loan guarantees Israel 
needed to house Soviet immi¬ 
grants. unless Israel first stopped 
building new settlements in the 
West Bank and Gaza. The refusal 
represented the most serious set¬ 
back suffered by Israel in Wash¬ 
ington for many years and Mr 


Rabin has moved quickly to ban 
most new settlement building in 
the occupied territories. 

The loan guarantees are 
unlikely to be provided without 
some further debate. Suggestions 
have been made that the US 
would like some offset arrange¬ 
ment included In the deal allow¬ 
ing American companies to par¬ 
ticipate in the building 
programme and lessen domestic 
criticism over levels of US aid to 
tbe developing world. 

Mr Rabin is also expected to 
outline to Mr Bush the proposals 
that Israeli negotiators will put 
on the table when peace folks 
resume in Washington. He is 
looking for agreement by early 
next year on an interim Palestin¬ 
ian self-governing authority 
which would administer the terri¬ 
tories prior to a conference to 
decide their status. 

With Mr Rabin keen to demon¬ 
strate early achievements in the 
face of hostility from the right- 
wing and settlers’ organisations 
at home and Mr Bush trailing far 
behind Governor BQl Clinton In 
the presidential election race, 
both men hare powerful reasons 
for wanting talks to succeed. 

A succesful resumption of Mid¬ 
dle East peace negotiations might 
also allow Mr Bush to deflect 
some of the political damage 
done to his Gulf War triumph by 
the fresh challenges to UN cease¬ 
fire agreements being made by 
President Saddam Hussein. 
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NEWS: INTERNATIONAL 


Invitation 
to visit 
centres 
welcomed 

By Ian Rodger In Zurich 

THE Internationa] Committee 
of the Red Cross (ICRC) yester¬ 
day welcomed the invitation to 
its officials by Mr Radovan 
Karadzic, leader of Bosnia’s 
insurgent Sorbs, to visit more 
Serb-controlled detention cen¬ 
tres. 

But it ruled out taxing con¬ 
trol of the centres itself. 

Mr Karadzic also said he 
would free detainees over the 
age of 80. 

“We feel these are moves is 
the right direction," Mr Pierre 
Gauthier, ICRC spokesman, 
said yesterday. He added that 
the ICRC had been demanding 
for some time access to all 
detention centres, as well as 
the unconditional liberation of 
all detainees not involved In 
the conflict. 

He said the ICRC bad been 
active In Bosnia for a month, 
and its 25 officials there had 
visited 10 detention centres, 
among them centres controlled 
by each of the three groups in 
the conflict 

It was drawing up a new list 
of centres to visit “Omarska is 
one of our priorities," he said, 
referring to the camp in north¬ 
ern Bosnia where British jour¬ 
nalists last week found emaci¬ 
ated and terrified men behind 
barbed wire in a situation rem¬ 
iniscent of Nazi concentration 
camps. 

However, Mr Gauthier dis¬ 
missed suggestions that the 
ICRC itself take control of 
some centres. 

“Our role is to observe, regis¬ 
ter and make recommenda¬ 
tions to protect detainees. It Is 
not for us to take the place of 
the authorities, but to make 
sure that they keep the respon¬ 
sibility," he said. 

ICRC procedure is to report 
its findings in confidence to 
the responsible government 
authority. 

If nothing is done to elimi¬ 
nate abuses, it then reports, 
also in confidence, to the coun¬ 
tries that have signed the 
Geneva convention, urging 
them to put pressure on the 
offending government 

If that fails to produce 
results, it condemns the offend¬ 
ing government publicly. It 
takes this ultimate step reluc¬ 
tantly because it usually 
means its officials will be 
expelled and the detainees' cir¬ 
cumstances will deteriorate. 

The ICRC was forced to leave 
Bosnia-Hercegovina last May 
after its aid workers were shot 
at and It was repeatedly hin¬ 
dered in its activities. 


While Serbs try to save face, the sieges go on and Bosnia’s Moslems are still suffering 

Detention camps distract the world’s attention 


By Judy Dempsey 

SINCE television pictures of 
Serb-controlled detention 
camps flashed across the world 
last week, Mr Radovan Karad¬ 
zic, head of Bosnia's Serbs, has 
been engaged in an apparent 
face-saving exercise. 

He has asked the Interna¬ 
tional Committee of the Red 
Cross to inspect the camps and 
suggested they be placed under 
international supervision. 
Western diplomats said at the 
weekend that all camps - 
Croat. Serb, and Moslem - 
should be opened and put 
under international control 

But this could play into the 
hands of the Bosnian Serb 
leaders. If they are set free, the 
thousands of people held in the 
camps will become the problem 
of the international commu¬ 
nity. 

“They will become refugees. 
Their homes have been 
destroyed. They have nothing 
left to go home to. They will 
have to seek refuge in some 
other European country. That 
is exactly what Mr Karadzic 
and his friends want," a diplo¬ 


mat in Belgrade said yester¬ 
day. 

Moreover, in focusing on the 
camps. Serb leaders in Bosnia 
hope to deflect western govern¬ 
ments’ attention from what is 
taking place elsewhere. 

The Bosnian capital of Sara¬ 
jevo is entering its fifth month 
of siege by Serb irregulars. In 
north-west Bosnia, the same 
forces are besieging Bihac, 
where Moslems make up 67 per 
cent of the population of 70,800. 
The town could be another 
Sarajevo, said the United 
Nations High Commissioner 
for Refugees at the weekend. 

In the east of the republic, 
Serb irregulars have kept the 
town of Gorazde under bom¬ 
bardment for four months. 
They continue to prevent food 
and medicine from reaching 
the 37,000 inhabitants, 70 per 
cent of them Moslem. Yester¬ 
day they threatened a final 
assault to capture the town. 

Also In eastern Bosnia, 
Tuzla, whose Moslem popula¬ 
tion makes up 47 per cent 
of the 131,000 inhabitants, 
has been repeatedly attacked 
by Serb irregulars over the 


past three months. 

“What we must not lose 
sight of is the land-grab being 
undertaken by Serbia in the 
east, and in the north-west of 
Bosnia, and by Croatia in the 
west of the republic, in Her¬ 
cegovina," a US diplomat in 
Belgrade said yesterday. 

“However terrible the 
camps are, we must not forget 
that Bosnia Is being divided by 
Croatia and Serbia, and that 
the Moslems are the victims of 
this aggression. Serbia will 
stop bombarding these towns 
once they have got what they 
want” 

For this reason, the Bosnian 
leadership - which is not 


exclusively Moslem - contin¬ 
ues to call for international 
military intervention to pre¬ 
vent further de s truc ti on of the 
republic and deportation of the 
Moslem community. Moslem s 
make up 43 per cent of the 
4.3m population of Bosnia, 
where Serbs, who account for 
31 per cent, now control 70 per 
cent of the territory. 

Bosnians believe even, mili¬ 
tary force to back up the inter¬ 
national hu manitari an aid 
effort will not stop the deporta¬ 
tions, or the wholesale destruc¬ 
tion of their towns and cities. 

Take the siege of Sarajevo. 
The Serbs want to draw a 
green line through our city," 


said Mr Haris Sifajdzic, Bos¬ 
nia’s foreign minister. “They 
. want to create ethnically pure 
cantons throughout Bosnia. 
What will the Moslems be left 
with? What will become of the 
kind of centuries-old coexis¬ 
tence of Serbs, Croats and Mos¬ 
lems in Sarajevo?” 

A senior UN official in Bel¬ 
grade sai± “The war has radi¬ 
calised the Moslems. They feel 
betrayed by the slow, indeci¬ 
sive, and late response by west¬ 
ern governments. Why should 
they believe in a ceasefire 
when they see it only consoli¬ 
dates the gains made by the 
Serbs - and tile Croats?" 

• Mr Jacques Delors, presi¬ 


dent of the European Commis¬ 
sion, is to address an emer¬ 
gency meeting of MEPs to 
Brussels today about the crisis 
in Bosnia, Andrew HDl reports 
from Brussels. 

The deputies are expected to 
voice concerns about the plight 
of refugees from Bosnia and 
the detention camps in the for¬ 
mer Yugoslavia. 

Mr Paul Grossrieder. deputy 
director of the International 
Committee of the Red Cross, 
will tell the meeting about the 
detention camps, following last 
week’s graphic descriptions of 
the suffering of Moslem cap¬ 
tives. . 

The meeting will also be 


attended by representatives of 
the UN High Commission for 
Refugees. 

Mr Egon Klepsch, president 
of the European Parliament, 
has called together up to 130 
members of a number of parlia¬ 
mentary committees - includ¬ 
ing those on foreign affair s and 
security, and on civil liberties 
- to discuss the crisis. 

The parliament is expected 
to issue at least a declaration 
on the refugee problem, but it 
is likely to have only symbolic 
value, as the principal EC pol¬ 
icy decisions on the crisis are 
in the hands of the member 
states, under the British presi¬ 
dency. 




Moslem and Croat prisoners of war sit in the Serb-run camp at Manjaca, near the Serb-controlled town of Banja Luka in north Bosnia 


FOUR Moslem women arriving 
in Sarajevo yesterday spoke of 
gang rapes, beatings, looting 
and arson by Serbs, many of 
whom were their friends and 
neighbours before war 
engulfed Bosnia-Hercegovina, 
Reuter reports from Sarajevo. 

Three of the women, aged 
15-20, said they were among 
more than 100 women repeat¬ 
edly gang-raped over seven 
days In late July and early 
August after being rounded np 
at a school in Rogatica, vic¬ 
tims of an “ethnic cleansing" 
campaign to drive non-Serbs 
out of the town, where 12,000 
Moslems once lived. 

“I know the people who 


‘I know the people who burned my house and took 
me prisoner. They were my friends and neighbours’ 


burned my bouse and stole my 
things and took me prisoner. 
They were my friends and 
neighbours," Saida Ajanovic, 
42, said. 

She said the Serbs sent her 
and her 20-year-old daughter 
Samira by bos to Sarajevo four 
days ago with about 300 other 
people held for a week at the 
school in Rogatica. 

Samira said she was taken 
from the school by armed men 


on the night of Angnst 1, 
driven around with a knife at 
her throat for three hours and 
then taken to the flat of a Ser¬ 
bian neighbour she named. 

“First he raped me and then 
the others came - two men I 
didn’t know - and they raped 
me too," she said. “He is mar¬ 
ried, he has two children, bat 
he did this terrible thing to 
me.” Samira said she was 
raped four nights ont of the 


seven she was held at the 
school, always at gunpoint 
around midnight. 

Two of Samira’s friends who 
arrived with her in Sarajevo 
also said they were gang- 
raped. 

Edina Zhnic, aged 15, said 
she was taken by armed men 
from the school on July 30 and 
hauled to the headquarters of 
a local Serbian military com¬ 
mander. 


“He asked me questions 
about where Bosnian units 
were around the town and 
wanted to know if I would 
take a Serbian name,” she 
said. ’Then he took me to a 
flat and raped me." 

She said she was raped on 
two other nights during the 
week at the school, once by 
three Serbian men she knew. 

Edina’s 17-year-old sister 
Elvira said she was gang-raped 


mi. three occasions, twice on 
the Boor , of the school and 
once in a flat where five Ser¬ 
bian men assaulted her. 

She was also made drank on 
wine and then forced to sit on 
a mine. “Now that we think 
about it we know there was no 
danger because the ChatnMa 
[Serbian extremists] stayed in 
fixe room too. But at the time I 
was terrified,” she said. 

Saida Ajanovic, a widow 


whose husband died in the 
fighting, said all the young 
women held at the school, over 
100 in all, were raped, includ¬ 
ing mothers with children. 

“My cousin, Dzananovic 
Sato, died at the school," she 
said. “She was a diabetic but 
the Serbs would not let her 
take her medicine.” 

The four women said the 
Moslem section of Rogatica 
had been devastated, much of 
It by fire. They said they were 
robbed of gold and jewellery at 
gunpoint and their possessions 
looted. The only Moslems now 
left in the town were about 30 
young men doing forced 
labour for the Serbs. 


Germans brace for 
holiday price war 


Kohl cannot win on abortion ruling 


By Christopher Parices 

THE German travel industry is 
braced for a package holiday 
price war with British and 
Dutch tour operators next 
year. 

It expects hostilities to break 
out next summer, following the 
opening of the European single 
market on January 1. The low- 
price sector on routes to Spain, 
Greece and Italy will be the 
first affected, according to offi¬ 
cials of ITS, one of Germany’s 
loading tour operators. 

There were “clear signs" the 
competition was preparing to 
move in, with packages up to 
DM120 (£42.50) cheaper than 
those now on offer. 

UK and Dutch prices were 
lower, the officials said, 
because their pilots and cabin 


staff were paid less than Ger¬ 
man workers, and they made 
greater use of their transport 
capacity. “A German aircraft 
flies 3500 hours a year and an 
English one 4,200. Obviously 
greater capacity use reduces 
costs," ITS said. 

The company, part of the 
Kaufhof department store 
group and fourth biggest travel 
agent in Germany, expects 
total industry sales to increase 
by between 5 and 10 per cent 
next year. 

Deutsche Bank estimates 
Germans will spend about 
DM56bn on travel during 1992. 

ITS, which announced on 
Friday average price increases 
of L5 per cent for the 1993 sum¬ 
mer season, expects its domes¬ 
tic sales to rise 23 per cent this 
year to almost DMlbn. 


By Christopher Parties 
in Bonn 

MOTHER knows best. 
Chancellor Helmut Kohl may 
well have reflected on the old 
saw as he contemplated last 
week’s interim injunction from 
the constitutional court in 
Karlsruhe, which blocked the 
introduction of Germany's new 
abortion laws. 

A long time ago, the story 
goes, young Helmut came 
home congratulating himself 
on a powerful anti-abortion 
speech in the state parliament 
of the Rhineland Palatinate. 
His mother, the story 
continues, warned him then: 
“Son. better hold your tongue. 
You don't understand anything 
about it". 

While some of the fire may 
have faded in his later 
interventions, Mr Kohl held his 


ground during sporadic 
Liberalisation debates 
throughout his career. 

But the issue emerged again, 
uncomfortable as ever and this 
time unavoidable, after 
unification, when it became 
essential to end the conflict 
between laws in east and west 
Germany. 

In essence, the decision on 
whether a woman was allowed 
an abortion lay with tbe 
woman in the former GDR, and 
with her doctor alone in the 
west. 

Mr Kohl was consistent 
during the following two years 
of tormented political and 
moral debate. 

With one eye on his 
Christian Democrats' closest 
allies, the catholic Christian 
Social Union of Bavaria, and 
one hand on the constitution, 
which states “everyone shall 


have the right to life and to 
inviolability of his person", he 
maintained his opposition to 
relaxation. 

But a free parliamentary 
vote on an amendment In 
June, granting a woman the 
right to abortion up to 12 
weeks provided she accepted 
counselling, swept him and his 
allies aside as eastern CDU 
members and Liberal 
Democrats Joined the 
opposition for the day. 

An appeal for an injunction 
went Immediately to 
Karlsruhe, supported by 247 
centre-right Bundestag 
members and the entire 
Bavarian government 

As the muted reaction from 
CDU ranks demonstrated, last 
week’s interim decision was 
not counted as a victory. It was 
more a defeat for the 
chancellor’s efforts to restore 


national faith in his ability 
both to govern and his 
government’s capacity to 
reflea popular concerns. 

Mr Kohl’s popularity, hit by 
internal and external economic 
troubles, the failure of the east 
to develop into his promised 
“blooming landscape”, the 
flood of refugees ami doubts 
over fixe Maastricht treaties on 
European unity, is already at a 
level which could cost him 
power if an election were held 
now. 

Opinion polls have 
consistently shown an 
increasing desire for-easing of 
Germany’s restrictive abortion 
laws. The latest, taken among 
3,000 people in June, showed 76 
per cent - and 67 per cent aT 
CDU/CSU voters - in favour of 
file blocked amendment 


to continue the debate outside 
the court and the confines of 
the Bundestag, until the court 
delivers its definit ive judgment 
at file mid of the year. One aim 
will be to deepen farther fixe 
rifts between the CDU core, its 
disenchanted membership in 
the east, and its Bavarian 
colleagues. 

The Karlsruhe ruling, a 
masterpiece of technical talk 
from a panel of seven male 
judges and one woman, 
res olved nothing. The 
constitutional issue, tee heart 
of fixe plaintiffs’ case, was not 
even addressed. 

Whatever the final outcome, 
Mr Kohl cannot win. A verdict 
for the amendment will be read 
as a clear defeat for his 
government while a vote 


against will mean the defeat of 
The Social Democrat- a clear majority of the 
opposition can be counted on electorate. 


Swiss go border-hopping in search of food bargains 

Subsidies for Alpine farming are producing high prices and more ‘consumer tourists’, writes Ian Rodger 


Storms hit 

French 

vineyards 

STORMS swept across France 
at the weekend, killing a tour¬ 
ist, overturning caravans, 
blowing off roofs and battering 
vineyards. Renter reports from 
Bordeaux, 

In the worst-hit southwest 
region, lightning started some 
30 fires in tbe Landes forest 
and several people suffered M 
head Injuries as hails tones the ® 
size of eggs fell on Bayonne, 
smashing glass and punching 
holes through roofs. 

High winds blew off the roofs 
of several hundred homes and 
felled trees, wrecking cars, car¬ 
avans and tents in camping 
grounds. 

Fanners said a hailstorm 
rolled through several kilo¬ 
metres of Bordeaux’s Medoc 
vineyards, only a few weeks 
before tee harvest 

They estimated some farms 
around Margaox could lose up 
to 40 per cent of the crop. But 
the area’s best-known vine¬ 
yard, Chateau-Margaux, was 
spared. 



EUROPEAN 
consumers 
appear to be 
much more 
i savvy and less 
inhibited than 
. — they used to be 
„ a JJEZ- mma about crossing 
EUROPEAN {, 0 pd ers in 

search of lower 
prices, 

A recent study in Switzer¬ 
land estimates that Swiss food 
retailers could lose about 


SFribn (£400m) in custom this 
year - or about £60 per Swiss 
resident - to supermarkets in 
neighbouring EC countries. 

To those unfamiliar with 
Swiss agricultural policy, it 
may seem odd that anyone 
would want to buy food in the 
European Community, where 
the notorious Common Agri¬ 
cultural Policy (CAP) keeps 
market prices for most farm 
products far above interna¬ 
tional market levels. 

But Switzerland’s farm sup¬ 
ports are much more generous 
than even those provided by 
the CAP, reflecting the higher 


costs of production in small 
mountainside farms and a 
national consensus that preser¬ 
vation of tee Alpine way of life 
is a good thing. 

Food prices are on average 
SO per cent lower in Germany 
and France than in Switzer¬ 
land. 

As most Swiss live close to a 
border with an EC country, the 
practice of shopping in the 
neighbouring country has long 
existed. However, it used to be 
on a modest scale, partly 
because people were less 
mobile and partly because the 
Swiss border guards were thor¬ 
ough in inspecting incoming 
motorists to see if, for example, 
they were breaching the severe 
limit of 0.5kg of meat per per¬ 
son. 

According to a University of 
Basle study sponsored by Coop 
Schweiz*, the amount of such 
shopping has soared in the 
past couple of years, with the 
value of foreign purchases up 
roughly 40 per cent. 

Coop, the second largest 
Swiss food retailer, says that 



most of it is concentrated in 
only a few products. It esti¬ 
mates that Swiss consumers 
this year will spend in neigh¬ 
bouring countries SFrlQQm on 
butter and oils. SFr200ra on 
milk and cheese products, 
SFrZSQm on wines and spirits 
and SFr300m on meat. 

While the study attributes 
this spending mainly to the 
excessive prices of agricultural 
products in Switzerland, it 
mentions several new factors. 

For example. German and 
French supermarket compa¬ 
nies have become much more 
aggressive in appealing to 
Swiss consumers. Their adver¬ 
tisements in Swiss media 
stress that there is not even 
any need to change currency. 
Swiss francs are welcome. 

Also, trans-border consumers 
have found that as their num¬ 
bers have increased, weary 
Swiss customs officers have 
become increasingly noncha¬ 
lant over inspections. That in 
turn has encouraged many 
more to play the game. 

Until recently, it was mainly 


SWITZERLAND AND EG PRICE DIFFERENTIALS 


Product prices In SFr 

% Price difference 

Product 

Switzerland 

Germany 

France 

Germany 

France 

POrk 

27.15/kg 

15.60/kg 

13.35/kg 

-42.fi 

-50.8 

Beet 

39.35/kg 

20.55/kg 

21.40/kg 

-47.8 

-46.6 

Milk 

t.90/ltr 

1.10/Hr 

1.40/Itr 

-42.1 

-26.3 

Cheese 

25.00/kg 

11 . 20 /kg 

14.35/kg 

-55.2 

-42.6 

Butter 

16.75/kg 

6.80/kg 

8 . 00 /kg 

-89.4 

S2J2 

Oil 

4.50/ttr 

1.50/Ur 

1.7Q/IV 

-66.7 

-62 2. 

Savca- QvportoioM at Ecanonifcs, UfurefsXy at BM, far Coen Setmtx 


the 1.8m Swiss who live dose 
to the German and French bor¬ 
ders who participated, but now 
even those living in the middle 
of the country are joining in. 
According to the study, one in 
10 residents of Lucerne goes 
across the borders at least once 
a year to buy food. 

Obviously, this is having a 
significant effect on the trade 
of Swiss retailers. Coop points 
out that SFribn is equivalent 
to one third of its annual sales. 
It also means lost sales for 
Swiss fanners. Sales of Swiss 
meat and dairy products are 


flat in spite of a growing popu¬ 
lation. 

The growth of consamer 
tourism is also working in tee 
other direction. 

A surging flow of Italian, 
motorists from adjacent Lom¬ 
bardy seeking cheap petrol has 
forced the cantonal govern¬ 
ment in Ticino to close access 
roads at night A year ago, fol¬ 
lowing a petrol tax increase in; 
Germany, business in -the fore¬ 
courts of north Switzerland 
surged. 

According to Erdfil-Vereini- 
gung, the SwisS petroleum 


industry association, about 13 
per cent of all petrol sold in 
Switzerland is bought by visi¬ 
tors from neighbouring coun¬ 
tries. That represents a retail - 
value of about SFr700m a year. 

The tax take from fins is suf¬ 
ficiently large to make the 
Swiss fax collector worry , 
about how much mute he can 
raise petrol taxes fri Switzer¬ 
land without jeopardising his 
windfall gain, 

Goman, French and Kalian 
consumers also like to buy cig¬ 
arettes in Switzerland, as tax 
there represents only 50 per, 
cent of the retail price. 

The Swiss Tobacco. Merr. 
chants Association says .its 
members in border areas do 
brisker business than those - 
elsewhere, but it has no dear 
idea of how significant the /, 
cross-border trade is or how : 
fast it is growing. '. 

In the capital markets-these 
days, differences in prices for.;' 
identical securities on different 
bourses tend to be .dimmated ^ 
in secohds-by arbitrageurs: But 1 
governments have hitherto 




been able to block effective 
arbitrage in the retail trade of 
consumer products even when 
differentials have been very 


The Swiss experience sug¬ 
gests that this is becoming 
more difficult tt so, the cre¬ 
ation of the singfe EC market 
is well timed. Switzerland, of 
course, is not an EC member 
and even if ft approves the cre¬ 
ation of an expanded free trade 
area, the European Economic 
Area, next year, nothing much 
will change because trade in 
food products is excluded from 
the pact 

Presumably rthe Swiss gov¬ 
ernment oould rednce tbe hae¬ 
morrhage on its food awvtp T tf 
by stiffening border controls. 
Biit as poop points out, at a 
time -when Bon is promoting 
liberalisation of markets and ' 
Increased harmony, with the 
EC,.- fids would be a strange 
response. ' 

* Consumer Tourism and Sioit- 
zarfamf's EetaiL. Food Uarket, 
Department of‘Economics, JJm- 
vehQyof Bask.-, 
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US team 
eager to 
conclude 
Nafta 


By Nancy Dunne In 
Washington 

CANADIAN and Mexican 
nego tiators at the weekend 
were still winding up dlscns- 
dons on the North American 
wee Trade Agreement (Nafta). 

American negotiators are 
racing to complete the pact 
Before next week’s Republican 
convention. For President 
George Bosh, the ideal thru* to 
reach agreement would he a 
weekday, presenting him with 
the opportunity of appearing 
on the evening news to claim a 
foreign and economic policy 
victory. 

Instead of seeming passive 
while the DS economy stutters, 
he could emerge at his party’s 
convention as something of a 
visionary. 

Nafta Is designed to liberal¬ 
ise trade largely by eliminat¬ 
ing tariff barriers over a 15- 
year period for a range of DS, 

Mexican and flanmUan goods 
and services. However, reports 
indicat e that Mexican offirfain 
have become stubborn about 
sharing government procure¬ 
ment contracts in the state- 
owned oil sector with Cana¬ 
dian and US companies. 

The energy trade negotia- 


Mexico shows 
reservations over 
sharing oil 
procurement 
contracts 


tious have been limited by pro¬ 
tective Mexican laws and Mrs 
Carla Hills, the DS trade repre¬ 
sentative, has said the pact 
should offer opportunities for 
companies servicing the oil 
industry. 

Despite many unresolved 
issues, the negotiations have 
broken new ground on envi¬ 
ronmental issues. One provi¬ 
sion sets np a Nafta arbitra¬ 
tion panel for environmental 
disputes; this panel would 
take precedence over the Gen¬ 
eral Agreement on Tariffs and 
Trade dispute settlement 
mechanism, which has been 
faulted for ignoring environ¬ 
mental considerations. 

The provision was in 
response to lobbying from 
many environmental groups 
which opposed the pact, fear¬ 
ing it would increase environ¬ 
mental problems along the US- 
Mexican border where some 
2,000 maquiladoras - foreign- 
owned Mexican manufacturing 
and assembly plants - have 
sprang up since 1965. 

Nafta also creates a customs 
area for both external as well 
as internal purposes. It is 
expected not only to boast 
trade within the continent but 
to link Mexico’s young, cheap 
labour with DS and Canadian 
innovation and technology. 


Privatisation testifies to Amato’s resolve 


T HE Italian government's 
efforts to kick-start a 
privatisation pro¬ 
gramme. promised for years 
but barely delivered until last 
Friday's upheavals, have 
revealed a rich mixture of 
drama and political manoeu¬ 
vring. 

Now, the four biggest public- 
sector groups, OH, EN1, ENEL 
and DMA, are to be transformed 
into joint stock companies, and 
their bloated, politicised boards 
of directors slimmed to just 
three members. 

Only last month, sceptics 
still doubted whether the gov¬ 
ernment of Mr Giuliano Amato 
would be willing, or able, to 
adopt unpopular measures to 
cut the budget deficit by reduc¬ 
ing spending and raising reve¬ 
nue through such unorthodox 
methods as big privatisations. 

Mr Amato’s key economics 
team - Mr Piero Barucci at 
the Treasury, Mr Franco Bevig- 
lio at the Budget Ministry and 
Mr Giovanni Goria at Finance 
- smacked too much of politi¬ 
cal placemen. Though Mr Bar¬ 
ucci and Mr Reviglio were 
presented as apolitical “techni¬ 
cians'*, both owed their recent 
careers to Christian Democrat 
and Socialist links respec¬ 
tively. 

But instead of maintaining 
the status quo, the government 
has surprised Italians by initi¬ 
ating a string of innovations 
within its first month of office. 


Inspectors 
start work 
in Baghdad 

A UNITED Nations inspection 
team, barred by Iraq from 
entering government minis¬ 
tries, completed its first day of 
searches yesterday without 
triggering a new stand-off with 
Iraq, Renter reports from 
Baghdad 


“It was an inspection day, 
the first one. That is all it 
was,” Mr Nikita Smidovich, 
head of the 22-member team , 
said when the inspectors 
returned to their Baghdad 
hotel. “We went where we 
planned to go.” He also said 
that the team saw what it 
wanted to see. 

He declined to say whether 
the team tried to inspect any 
government ministries, desig¬ 
nated as “off-limits” to UN 
arms inspectors by Baghdad 

Mr Smidovich declined to 
say whether the inspectors 
found anything unexpected but 
said Iraqi officials treated US 
experts no differently from 
other members. Mr Smidovich, 
the first Russian to head a UN 
team in Iraq, said he expected 
no problems. The arms experts 
continue their mission today. 

The team, which arrived on 
Friday, was the first to enter 
Iraq since UN inspectors 
searched the agriculture minis¬ 
try on July 28 after a three- 
week stand-off that drew 
threats of force from the US. 


FT CONFERENCES 

FT-CITY COURSE 

London, 5 October - 23 November 

This course is designed for employees In companies with 
interests in the City lo provide a broader understancflng of ail 
aspects of Ute operations of the City of London and the (actors 
that make it a pre-eminent financial and trading centre. 

WORLD MOBILE COMMUNICATIONS 
London, 12 & 13 October 

The Financial Times fifth annual conference on mobile 
oomnuricafions wffl look at growth aspects In world markets and file 
development of new services. The outlook for PCNs, pan-European 
mobile networks, paging systems and satelfile communications wfB 
be reviewed as well as numbering from a mobile perspective. 
Speakers include: Mr Terry Parker of GTE Tetecorrvnunications 
Products and Services; Mr Richard Siemens of Hutchison 
Telecommunications; Mr J Shefey Bryan of Maficom Incorporated; 
Mr James Brewing ton of AT&T Network Systems; Mr Richard 
Goswefl of Mercury Personal Communiealions; Mr C Stafford Taylor 
of Cefinel; and Mr Hubert SuckfQfi of Siemens AG. 

MANAGING FINANCIAL RISKS 
London, 12 & 13 October 

The workshop is an intensive, practical course aimed at those who 
wish to understand the principles and practices ol financial risk 
management, it combines comprehensive technical reference 
material with an Interactive format, case studies and worked 
examples. 

DOING BUSINESS WITH RUSSIA 
Moscow, 11 & 12 November 

A practical, high-level forum to address the investment 
opportunities and how to set about them in the new Russia. The 
new structures that are emerging, and the basic business problems 
of structuring deals as wefi as the legal, tax and financial issues will 
be reviewed. Speakers Include: Mr Anatoly Chubais, Vice 
Premier/Chalrman of the Stale Committee tor the Management of 
Stale Property of the Russian Federation; Mr Sergei Konfchev, 
Chairman of the OrganIsaEonal Committee for the Creation of a 
Development and Project Finance Bank, Central Bank ol Russia; 
Mr MikhaD Khodorkovsky. MENATEP Financial Group; Mr Gfi 
Labbd, Angio-Sulsse LP; and Mr Ralph Land, Rofis-Royce pic. 

THE EIGHTH EUROPEAN PETROLEUM ft GAS 

CONFERENCE 

Amsterdam, 3 & 4 November 

This year's meeting, timed to coincide with the PetroTech 92 
Exhfartksn, wil review the chaBenges facing Europe's ofl refining and 
process industries in the 1990s. Speakers include: Mr H I 
Betrestord, Vice President Supply and Trading, shefi Internationale 
Petroleum Maatschappij; Mr Yves Rend Nanoi, President. Told 
Rafflnage Distribution; Mr Klaus KoNhase, Head of Health. Safety 
and Environment. British PetroJuem Company: Mr Glenn F Tfiton, 
Chairman, Texaco Limited; and Dr Peter SchlQter. Managing 
Director. MkietaiSiwirtschaltsverband. 

All enquiries should be addressed to: Financial Times Conference 
Organisation, 126 Jormyn Street, London SW1Y 4UJL Tab 071-825 2323 
(Z+hour answering sanies},Telex: 27347 FTCONF G, Fax: 071-825 2125 


Efim, the heavily loss-making 
and disastrously managed 
state holding company. Is 
being liquidated; the scala 
mobile wage indexation s ystem 
is being laid to zest pensions 
are set for reform; and privati¬ 
sation is now antler way. 

Observers are right to 
remain cautions. 'Hue speed of 
change has been partly dic¬ 
tated by a foreign exchange 
crisis, which saw tho lira plum¬ 
met; against the D-Mark last 
month and obliged Mr Amato 
to demonstrate firm action on 
the deficit Moreover some mis¬ 
takes have been made: The 
Efim closure was poorly pres¬ 
ented and creditor banks may 
still have some nasty surprises 
In store. 

Details of the system to 
replace the scala mobile win 
not be discussed until Septem¬ 
ber, when workers may take to 
the streets in protest Changes 
to the pension system, too 
tame for many economists, are 
in danger of being watered 
down. And same politicians are 
still fighting a rearguard 
action to limit privatisation. 

That ingrained resistance to 
change may explain why so 
many of the government’s poli¬ 
cies have appeared harried and 
been badly presented, or, in the 
case of the original privatisa¬ 
tion plan, overturned. 

With widespread opposition 

to change among thu So cialis ts 

and especially the Christian 


The Italian government has launched itself boldly 
on the path of reform, reports Haig Simonian 



Reviglio, Goria and Barucci (left to right): economics team overseeing innovations 


Democrats, Mr Amato has had 
to use surprise. The original 
concept of two “superholdings” 
is believed to have been delib¬ 
erately tossed into the closing 
minutes of a Friday night cabi¬ 
net meeting virtually as an 
afterthought Scribbled on a 
couple of scrape of paper just 
before the meeting, the super- 
holdings were given the 
go-ahead before many minis¬ 
ters knew quite how much was 
at stake. Although the format 


has been scrapped, it is now 
too late to stop the privatisa¬ 
tion ball rolling. 

The proposal to dose Efim, 
which has debts of almost 
twice its Annual revenues, was 
also presented to the cabinet as 
a surprise. “Do you really 
think that, after so many felse 
starts, it would have got 
through this time if it had been 
presented formally, discussed 
in the cabi net and passed on to 
the parties for comment?” asks 


one senior official. 

Even Friday’s shareholders’ 
meetings of the big four state 
companies verged on farce, as 
the assemblies were convened, 
postponed until the afternoon, 
then re-opened and put off 
once more as the four chair¬ 
men were summoned to the 
Industry Ministry. 

Some ministers admit the 
government is walking a tight¬ 
rope in taking controversial 
measures which could provoke 


a dpfaat in. pwriiarmmiL How¬ 
ever, Mr Amato, whose govern¬ 
ment is based on a wafer-thin 
16 -seat majority in the lower 
house of parliament, has deftly 
played the card of new elec¬ 
tions to strengthen his hand_ 

Bringing down Mr Amato 
would probably lead to a new, 
interim government, headed by 
an institutional figure such as 
Mr Giovanni Spadolini, the vet¬ 
eran. leader of the Senate, fol¬ 
lowed by new elections in a 
few months. Few MPs relish 
the prospect of new polls. In 
northern Italy, the populist 
Leagues are poised to increase 
their share of the vote at tire 
er perwe of the Christian Demo¬ 
crats and Socialists, who have 
been badly tainted by re velar 
tious of political corruption in 
Milan and other cities. The 
scandal has also closed illegal 
sources of funds which many 
politicians have come to rely 
upon. 

1 appreciate the government 
may not last until Christmas,” 
one minister said last week. 
“But don’t you think we’ve 
achieved a tot already? We’ve 
done more in four weeks than 
others in years.” 

The process has already shed 
light on corners of the public 
sector where transparency has 
been lacking. Transforming 
IRI, ENL ENEL and INA into 
joint stock companies has 
revealed many anomalies. 

ntTs consolidated debt. 


exposed by its change in legal 
status. Is now so high as to 
threaten its ability under Ital¬ 
ian law to issue further bonds. 
The problem should be over¬ 
come by a revaluation of tts 
portfolio of subsidiaries and 
possibly by the transfer of 
some debt to the Treasury, but 
the blow to IRTs prestige has 
been, severe. 

The transformations also 
require salaries to be set for 
the chair men. The big state 
holding companies are wary of 
rUc/-!n<dng how much chairmen 
earn- Publication of the sala¬ 
ries of IRTs Mr Franco Nobili 
and ENTs Mr Gabriele Cagliari 
in the Official Gazette reveals 
only a modest income. How¬ 
ever, the official figures reflect 
only part of the total packages, 
with the remainder made up of 
a variety of benefits, including 
expenses. 

Preliminary inquiries by the 
Treasury before setting the 
new levels were frostily 
received by the state-sector 
groups. It is rumoured that 
only when the Treasury, threat¬ 
ened to take the official figures 
for adoption In the companies' 
new statutes were the full 
packages revealed. 

Such vignettes give a taste of 
the problems feeing Mr Amato 
and his colleagues. Last week’s 
successful changes to the pub¬ 
lic-sector groups shows that, 
slowly, some are being 
resolved. 



Over time, 



the 

and the successful 


come 


and 



Usually in 
a Rolls 



For almost a century, a Rolls- 
Royce has been the way to arrive for 
those who've arrived. 

As the Flying Lady heralds 
your impending entrance, followed 
by graceful lines that could belong 
to no other motor car, youH know 
you’ve made your presence Ml 

You, personally, will have felt 
wonderful even before you arrive, 
eossetted in a magically silent world 



of the finest inlaid burr walput, hand- 
stitched leather seats and deep, deep 
Wilton carpet. Luxury you doubtless 
richly deserve. - 

Naturally, we trust that your' 
fame or fortune is of the same enduring 
quality as die workmanship that goes 
into one of our motor ears. 

. . But whatever the clrcumstanoes 
may be, in a Rolls-Royce you're always 
assured of a smooth exit 


ROLLS-ROYCE 






MOTOR" 


CARS 
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Israeli pledge 
to legalise 
PLO contact 


By Tony Watter In Jerusalem 

ISRAEL'S new government has 
indicated it will legalise con¬ 
tact with the Palestine Libera¬ 
tion Organisation, in a contro¬ 
versial step certain to draw 
strong criticism from the right 

Mr Yossi Beilin, Israel's dep¬ 
uty foreign minister, yesterday 
described the law forbidding 
contact with the PLO as “stu¬ 
pid", and said the government 
had a “deep obligation" to 
change it. 

“Everyone thinks this law is 
idiotic, that yon cannot meet 
someone connected to the Pal¬ 
estine National Council [Pales¬ 
tinian parliament in exile] 
even if he is a professor in a 
Washington university,” Mr 
Beilin said. 

He was amplifying remarks 
made earlier by Mr Shimon 
Peres, the foreign minister, 
who had told an Italian news¬ 
paper that the government 
planned to amend the 1988 law. 

Successive Israeli govern¬ 
ments have described the PLO 
as a terrorist gang and have 
rejected any dealings with it. 

Mr Peres insisted he had no 
intention of meeting Mr Arafat, 
saying that such an event 
would be a media circus with¬ 
out consequence. , 

The PLO has urged Israel to 


go beyond its plans simply to 
legalise contacts, by allowing 
Palestinians from outside the 
occupied territories to join 
Middle East peace talks, which 
resume in Washington later 
this month. 

Mr Suleiman Najjab, a mem¬ 
ber of the PLO executive com¬ 
mittee, said: “What is needed 
now from the Israeli govern¬ 
ment is a clear and public dec¬ 
laration that it recognises the 
PLO as the sole legitimate rep¬ 
resentative of the Palestinian 
people." 

Under the terms of last Octo¬ 
ber's Madrid conference the 
PLO was excluded from formal 
participation in direct talks 
aimed at ending the Arab- 
Israel dispute. But the new 
Israeli government has indi¬ 
cated flexibility about allowing 
Palestinians from the diaspora 
to take part in multilateral dis¬ 
cussions on such issues as 
regional disarmament, eco¬ 
nomic assistance, water and 
the environment 

The 1986 law had embar¬ 
rassed the previous govern¬ 
ment of Mr Yitzhak S hami r. 
Israel had. under Mr Shamir, 
proved reluctant to implement 
the law in spite of its being 
flouted b; Palestinian peace 
delegates from the occupied 
territories. 


Settlers and army 
back off from clash 


By Tony Walker 

A CLASH yesterday between 
militant Jewish settlers and 
Israeli soldiers over construc¬ 
tion of a house ended In a brit¬ 
tle compromise after the army 
agreed not to demolish the 
structure for two weeks, while 
a building permit is sought 

It was the first serious inci¬ 
dent involving settlers and the 
military since Israel's new gov¬ 
ernment Imposed a settlement 
curb last month, and came on 
the eve of a crucial meeting in 
the US between Mr Yitzhak 
Rabin, the Israeli prime minis¬ 
ter, and President George 
Bush. 

Some 200 activists had con¬ 
fronted soldiers seeking to stop 
the building of a new house in 
the militant settler stronghold 
of Kiryat Arba near the Arab 
West Bank town of Hebron. 

Mr Eliakim Haetzni, a 
fiercely nationalist settlers' 
leader and former member of 
parliament, said defiantly: 
“We'll build in 500 sites. We 
are the locals here, not the 
Arabs... There aren't so many 
units in the army to run after 
all of us." 


Yesterday's clash at Kiryat 
Arba and reports that Jewish 
settler activists plan to move 
into a number of houses in the 
Moslem quarter of the Old City 
underline domestic pressures 
on Mr Rabin in his efforts to 
satisfy international demands 
for a halt to settlements. 

The US has welcomed the 
steps taken by the new Israeli 
government to curb settle¬ 
ments in territories captured 
in the 1967 war. US officials 
had charged repeatedly that 
such settlements were “an 
obstacle" to peace. 

The Kiryat Arba confronta¬ 
tion may mark the beginning 
of a right-wing backlash 
against efforts of the Rabin 
government to stop the contin¬ 
ued spread of settlements in 
the occupied West Bank and 
Gaza Strip. 

Since its heavy defeat 
in the June election, the 
Israeli right has been unchar¬ 
acteristically subdued, but in 
the past few days it appears 
to have regained its voice 
and is clearly intent on sound¬ 
ing a discordant note to accom¬ 
pany Mr Rabin's visit to the 
US. 



ABOUT 20,000 demonstrators gathered in the centre of Sao 
Paulo at the weekend to call for the Impeachment of Brazilian 
President Fernando Collar de Mello, Reuter reports from S&o 
Paulo. 

They carried banners reading “Impeachment Now” and “Collor 
Out”, in what was the first large demonstration against Hr 
Collor since a government scandal erupted in May. 


The president is fending off corruption charges after some of 
his top aides were accused of running an influence peddling 
ring, from which Mr Collor allegedly profited. 

The demonstration was Led by Mr Luis Ignacio “Tjila” da Silva, 
head of the radical Workers 1 party (PT), one of the main opposi¬ 
tion groups. Senator Eduardo Suplfcy, also of the PT, members 
of other opposition parties and union heads- 


China’s budding capitalists trigger chaos 


By Simon Holberton 
in Hong Kong 

THERE was chaos in the 
streets of Shenzhen, southern 
China's most affluent city, over 
the weekend as hundreds of 
thousands of investors flocked 
there to apply for the right to 
buy shares. 

Chinese citizens - who have 
been told by the country’s 
senior leaders, that it is “a glo¬ 
rious thing to be rich" - trav¬ 
elled to the city, which borders 
Hong Kong, from as far away 
as Beijing and Sichuan in the 
hope of taking part in a lottery 
for warrants. 


Success will give them the 
right to participate in 14 com¬ 
pany flotations later this year. 

Company shares are one of 
the few assets the Chinese are 
allowed to own, aside from 
household items such as televi¬ 
sions and refrigerators. To date 
there has been only a limited 
experimentation with home 
ownership. 

With an estimated Ynl.OOObn 
(Sl81Bbn) of household savings 
- but with negative rates of 
interest - it is not surprising 
the Chinese turn to shares as a 
hedge against inflation. 

The market capitalisation of 
the Shenzhen Stock Exchange 


has increased elevenfold this 
year; turnover in the first six 
months of the year rose sixfold 
against the same period of 
199 L 

The authorities yesterday 
began issuing 5m application 
forms, each costing YnlOO 
(£9.40). But only 500.000 appli¬ 
cations - to be determined by 
a lottery - will he issued with 
warrants to participate in the 
14 flotations forecast to raise 

Yn500m. 

On Saturday night city offi¬ 
cials called in armed police to 
maintain order. One person 
was killed in the crush and 
another was reported to have 


died. The police used cattle 
prods and batons to keep 
order. 

• A state-level foreign 
exchange dealing centre began 
operating in Beijing at the 
weekend, in a move to reform 
China’s cumbersome foreign 
exchange trading system. Bea¬ 
ter reports from Bering. 

The National Foreign 
Bxr.hangp Swap Market is part 
of government plans to unify 
exchange rates quoted on simi¬ 
lar regional markets, official 
media said. The new centre 
will pave the way for trading 
in currency futures and a vari¬ 
ety of foreign currencies. 


Bombay scandal 
claims another 
senior figure 


By Alexander Nicoll and 
Shiraz Sidhva In New Delhi 

INDIA’S Rs35bn ($l.2bn) 
flnanHai scandal deepened at 
the weekend with the arrest of 
Mr V. Krishnamurthy, a for¬ 
mer leading public-sector 
industrialist and member of 
the government's Planning 
Commission. 

Mr Krishnamurthy was 
charged with offences under 
the Prevention of Corruption 
Act following raids on his 
home and offices. 

The Central Bureau of Inves¬ 
tigation alleged he had 
received a cheque for Rs3.2m 
from Mr Harshad Mehta, the 
former stockbroker who is also 
under arrest. They said the 
cheque was paid to KJ. invest¬ 
ments, a company controlled 
by Mr Krishnamurthy’s two 
sons, one of whom was also 
charged on Saturday. 

Separately, the bureau 
alleged Mr Krishnamurthy 
senior had stood personal guar¬ 
antee for a loan to KJ. Invest¬ 
ments from the Delhi branch of 
Sanwa Bank of Japan, while he 
was a member of the Planning 
Commission ami chairman of 
the committee overseeing dis¬ 
investment from public-sector 
industry. 

Mr Krishnamurthy, a former 
head of public-sector concerns 
in the electrical, steel and 
motor industries, resigned 
from the commission last 
month when it was revealed he 
was associated with Mr Mehta 
and had introduced him to key 
politicians and bureaucrats, 
including Mr KJP. Geethakrish- 
nan, the top civil servant at 
the Finance Ministry. 

In an interview with the Eco¬ 
nomic Times newspaper given 


before his arrest and published 
yesterday. Mr Krishnamunhy 
said his business Involvement 
was well known when he was 
appointed to the commission, 
and that he should not be held 
responsible for the actions of 
his sons. 

The arrest of such a senior 
establishment figure with 
important political connections 
has raised expectations that 
the scandal’s net will widen 
further when a joint parlia¬ 
mentary committee begins its 
investigations this week. 

A report by Mr R. Janakira- 
man , bead of a central bank 
co mmi ttee investigating banks’ 
securities activities, is expec¬ 
ted shortly and a special audit 
of four foreign banks - Stan¬ 
dard Chartered. ANZ Grind- 
lays, Citibank and Bank of 
America - is under way. 

However, the head of the 
Central Bureau of Investiga¬ 
tion’s inquiries into the scan¬ 
dal, Mr K. Madhavan, has had 
his request for early retirement 
accepted following suggestions 
of government interference in 
the probe. 

Meanwhile, the authorities 
are continuing to tighten regu¬ 
lation of banks' activities fol¬ 
lowing the scandal. 

The Reserve Bank has issued 
guidelines on discounting of 
bills, one of the means used to 
divert funds from banks to bro¬ 
kers in the scandal It has 
barred banks from re-discount¬ 
ing bills already discounted by 
non-banking financial compa¬ 
nies. 

A Reserve Bank committee 
recommended on Saturday 
restrictions on the money mar¬ 
ket activities of public-sector 
banks and rules for trading 
bonds. 


Morocco still cautious despite economic progress 


N INE years ago Morocco 
shared the fate of many Latin 
American countries. Like 
them it had borrowed heavily to 
finance large current account and 
public sector deficits, both of which, 
by 198283. exceeded 13 per cent of 
gross domestic product. 

The inevitable happened when, in 
August 1983, with virtually no inter¬ 
national reserves left. Morocco was 
forced to reschedule its Sl3bn foreign 
debt. 

Today Moroccan leaders can claim 
solid progress on a number of fronts 
- the public sector's finances are 
broadly balanced, trade has been lib¬ 
eralised. growth has averaged 4.6 per 
cent a year since 1985. and foreign 
investment is increasing. 

A recent study by the merchant 
hank Morgan Grenfell concludes that, 
unlike any Latin American country, 
Morocco "managed to push ahead 
with structural reform, while main¬ 
taining single digit annual inflation 
throughout and registering growth 
broadly in line with the country's out¬ 
put capacity.” 


Francis Ghiles on the stiff challenges facing a government 
widely praised for springing back from a debt crisis 


It has avoided the severe financial 
dislocation that in Latin American 
countries kept the risk premiums on 
interest rates and currency high, tong 
after the original financial problem 
had been resolved. 

External factors, most notably the 
more favourable terms of trade the 
country enjoyed after 1985, have 
helped. So has the strong support 
afforded by western creditors as 
Morocco rescheduled its Paris Club 
debt six times and its London Club 
debt three times. 

Despite its achievements, com¬ 
mended during a visit to the kingdom 
last month by Mr Lewis Preston, the 
World Bank president who promised 
that the Bank would extend $500m 
worth of loans annually for the next 
few years, Morocco faces some stiff 
challenges. Unemployment affects an 
estimated 20 per cent of the popula¬ 
tion and the imbalance In wealth 


remains a serious problem. 

The labour force is growing at 
about 3 per cent a year and a steady 
rate of growth is thus vital to avoid 
repetition of the rioting which 
occurred in 1981,1984 and 1990. Com¬ 
pared with countries with similar per 
capita income, Morocco scores tower 
where child mortality, child labour 
and illiteracy are concerned. With 55 
per cent of men unable to read or 
write, it is not surprising that labour 
qualification levels remain low and 
constitute a big handicap for the 
expanding export sector. 

Meanwhile, cuts in government 
spending mean than the quality and 
availability of free education and 
health, which are already low, have 
declined in recent years. Morocco still 
has a woefully inadequate telephone 
network. 

The macroeconomic results erf the 
past decade speak for themselves. 


Inflation has averaged 5.8 per cent, 
thanks in particular to a conservative 
monetary policy. Since December 1990 
the central bank has relied on bank 
reserve ratios and domestic interest 
rates rather than direct credit ceilings 
for Moroccan banks. Savings have 
responded favourably. 

A current account deficit of 
almost 8 per cent of GDP in 
1984 was turned into small 
surpluses in 1987 and 1989 but slipped 
back into a 2^ per cent deficit in 199L 
The share of the budget deficit in the 
GDP foil from more than 11 per cent 
to 3.1 per cent in 1991. The cuts, 
although initially needed, were so 
drastic that basic social and, to a 
lesser degree, material infrastructure 
were hit. 

The risks of such a situation are 
acknowledged by senior Moroccan 
ministers such as Mr Mohamed Ber- 


rada, who has held the finance portfo¬ 
lio since 1986. Hence much of the pro¬ 
ceeds of the second structural adjust¬ 
ment loan, worth 2275m, agreed by 
the World Bank in April, is to be 
channelled towards health care and 
education for the poor. 

Apart from its rale la modernising 
Moroccan industry, trade liberalisa¬ 
tion has helped contain inflation. 
More than 90 per cent of imports are 
now free from licensing and the bal¬ 
ance should be freed by the end of the 
year. The maximum level of import 
tariff was reduced from 400 per cent 
in 1983 to 35 per cent this year and 
average import tariffs are projected to 
reach 12 per cent by the end of 1992. 

Foreign investment, which 
increased by 80 per cent last year has 
also been encouraged by the abolition, 
2Y* years ago, of the 1973 Moroccam- 
sation Law and the rather more equal 
tax and legal footing foreign compa¬ 
nies now enjoy with their Moroccan 
peers. 

Equally important is the emergence 
of a stronger, younger and more out¬ 
ward looking class of entrepreneurs. 


INTERNATIONAL ECONOMIC INDICATORS: NATIONAL ACCOUNTS 


Figures lor GMP/GDP are In billions of European currency unin (Ecu). The (ml breakdown is m current prices and ihe second shows growth rates in the constant price series. 
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Unecpal burdens and benefits of German unification 


GERMAN unification could hardly have 
eomt at a worse time for the UK economy. 
The Bundesbank's subsequent struggle to 
contain German inflation has depressed 
economic growth across Europe and pro¬ 
longed recession in debt-burdened Britain. 
But few complaints about the economic 
effects of unification are heard from either 
the US or Japan, where it has delivered 
net economic gains rather than pain. 

Unification has had two contrasting eco¬ 
nomic effects outside Germany. Within 
Europe it has meant persistently high real 
interest rates as Bonn's tight monetary 
policy has been transmitted by the 
exchange rate mechanism. But the effects 
of higher east German spending have also 
spilled outside German borders. Ger¬ 
many's current account surplus has 
swung into deficit as imports have grown 
and west German exporters have redi¬ 
rected their sales eastward. 

Germany has bucked the trend among 
the six largest industrialised countries 
over the past three years. In every other 
country, domestic activity has grown pro¬ 


gressively more slowly, as the chart 
shows. But unification has fuelled the 
growth of German domestic demand: the 
sum of the growth rates of consumption, 
investment and government spending in 
west Germany Increased from 2.6 per cent 
in 1989 to 4-5 per cent in 1990. Domestic 
demand in the unified Germany grew by 
4 J per cent in 1991. 

The German statistics in this week's 
national accounts table cover west Ger¬ 
many only. They show exports growing by 
12.1 per cent in 199L But the bulk of these 
exports were moving from west to east 
Germany. The IMF figures, on which the 
chart is based, cover the unified Germany 
In 1991 and 1992. They show that the ML in . 
net external demand for German goods - 
the combination of falling pan-German 
exports and rising imports - reduced Ger¬ 
many's overall growth rate by 2.7 percent-, 
age points in 1991. 

The US and Japan have escaped the 
direct effect of Germany's monetary. con- : 
traction. Both have been able to cut inter--, 
est rates in the face of relatively .sharp- 


falls in domestic consumption and Invest¬ 
ment compared to most European coun¬ 
tries, the result of tight domestic mone¬ 
tary policies to the late 1960s. Yet both 
have benefited from the growth in export 
opportunities. The value of US exports to 
Germany has grown by 32 per cent 
between the first quarter of 1990 and 1991 
The value of Japanese exports grew by 42 
per cent over the same period. 

US exports have grown faster thaw 
imports to each of the last three yearn, 
raising the rate of growth of gross domes¬ 
tic product in 1989 and 1990 and partially 
offsetting last year's contraction in domes¬ 
tic demand. US total export volumes grew 
by SB per cent last year, propelled by the 
boost to US export competitiveness from 
the slide to the value of the dollar, hi 
Japan, despite US moans; the external sec-, 
tor of tiie economy actually depressed the 
overall GDP growth rate in. 1989 and 1990- 
OnJy to 1991 did. the external sectoraddto, 
rather than-subtractfrom, : GDP growth. 

.: Within • Europe the negative ..effect of- 
high taterest rates has ;more, than' out¬ 


weighed, the positive effect of higher Ger¬ 
man demand for European goods. Eco¬ 
nomic growth in Europe, excluding Ger¬ 
many, was on ly Vi per cent last year. But 
French growth would have been slower 
bad it not been for the A2 per cent growth 
to its export volumes. The fall in UK 
domestic demand was also cushioned by 
ih e ext ernal sector, but mainly because 
imports were falling as the sluggish 05 per 
cent growth in export vol innwa confirms. 

The economic impact of unification is 
beconting increasingly one-sided. The 
°°ost to European demand is - diminishing 
f 88 German spending slows, but 
interest rates remain high. The Oraanisa- 
Ecoaomic Cooperation and Devel- 
SSSSv 4 e ^ p ?, cts European economic 
growth, excluding Germany, to rise to 1V4 
per coat tins year, driven by a pick-up in 
domestic demand. But both this, and the 
iffic forecasts in the chart are based on the 
sumption that 
European interest rat^, wfll fall this year, 

7 i v Edward Sails 
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Foreign corporations expanding in 
Europe face truly difficult decisions. 
_ For one, are market¬ 
ing activities your goal or 
do you plan to set up 
manufacturing opera¬ 
tions? Then there is the 
question of acquisition 
versus building up your 


If you want a 
choice slice of 
Europe, where 
will you start 
looking? 


own organization from scratch. 

And finally, you will be faced with the 
most difficult yet perhaps most impor¬ 
tant problem: 

Where is the best place in Europe for 
you to locate? 

The EC's Single Market is about, to 
become reality, to be followed later by a 
single currency and a Europear£central 
bank. Recently a treaty was signed with 
the EFTA countries establishing the 


European,Economic Area (EEA) that will 
unite all of Western Europe - a unified 
market with 377 million consumers, ac¬ 
counting for 30 % of global GNP and a 
full 43 % of the world's international 
trade. Moreover the new democracies 
of Central and Eastern Europe are busily 
establishing free market economies and 
attracting private investment. 

Europe is in a state of flux. It is clear¬ 
ly the right time to establish a market 
foothold - to stake out your claim to a 
choice slice of the market. 

Many attractive official promotional 
programs have been set up to encour¬ 
age foreign investment. There are also a 
number of local companies that might 
be attractive partners or potential acqui¬ 
sition targets. The problem is to objec¬ 
tively assess all the opportunities in 


order to determine the best fit for your 
company. 

Enter Dresdner Bank, one of Ger¬ 
many's principal banks and a major 
European financial institution - an inter¬ 
national bank truly “at home" through¬ 
out the Continent. 

Our extensive network and teams of 
experienced local specialists can pro¬ 
vide you with crucial support - every¬ 
thing from overcoming the language 
barrier to helping you pin down the ideal 
site for your new business operations. 

For professional consulting sup¬ 
port, you can rely on the services of 
our two management consulting sub- 
sidaries: 

DMC Management Consult GmbH 
focuses on traditional corporate con¬ 
sulting services. 


DOWC Ost-West Consult GmbH, 
which specializes in channeling private 
investment into Eastern --- 


European privatization Advice you 
projects, provides a wide can rely on from 
range of services, includ- Dresdner Bank, 
ing everything from feasi¬ 
bility studies to the formulation of take¬ 
over strategies. 

And through our specialized inter¬ 
national bank in Luxembourg, Europa 
Bank AG, we can put together complex 
packages including various regional 
European subsidies and EC support 
programs, thereby satisfying the most 
demanding of financing requirements. 

For a head start in Europe, we invite 
you to contact Dresdner Bank at any of 
our offices in more than 60 countries 


throughout the world. 


Dresdner Bank 
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UK threatened Fewer small companies rely on loans 
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By Edward Balls 
and Catherine Milton 

PAY settlements in industry 
have remained stuck above 4 
per cent For three consecutive 
quarters suggesting that wage 
inflation remains a threat to 
UK competitiveness. 

Manufacturing wage settle¬ 
ments averaged 4.3 per cent in 
the second quarter of 1992 
according to the latest Confed¬ 
eration of British Industry 
(CBD pay databank, unchanged 
from the final quarter of last 
year. 

The news comes a week after 
calls for a freeze on public sec¬ 
tor wages from Conservative 
MPs and Mr Howard Davies, 
the CBI’s new director general. 

The CBI, the UK employers' 
organisation, said the settle¬ 
ments data were evidence that 
pay behaviour has settled into 
the non-inflationary patterns 
set by Britain's European com¬ 
petitors. 

Separate CBI figures showed 
that settlements paid by ser¬ 
vice sector companies have 
also fallen to 4 2 per cent in the 
first half of this year, from 7.1 
per cent a year ago. 

“If that pattern can be main¬ 
tained Into the upturn, the 
wage-price spiral will be bro¬ 
ken to the permanent benefit 
of UK competitiveness and 
jobs" said Mr Ronnie Gilbert, 
director of Employment Affairs 
at the CBI 

But economists expressed 
surprise that the fall in wage 
settlements has ground to a 
halt ‘The behaviour of wage 
settlements has been mystify¬ 
ing.'’ said Mr John Sbepperd. 
economist at SG Warburg 
Securities. These figures sug- 


THE north-west of England 
and north Wales are experien¬ 
cing tentative improvements 
in economic activity but the 
depressed south-east is hold¬ 
ing back recovery. Those are 
the findings of regional sur¬ 
veys by chambers of commerce 
in Manchester and Liverpool 
and the latest Lloyds 
Economic Bulletin. Prospects 
in the service sector in the 
north of England have been 
improving for five successive 
quarters. Manchester chamber 
for the first time in two years 
reported more service compa¬ 
nies taking on labour than 
shedding it _ 

gest that the adjustment 
within the European exchange 
rate mechanism has a long 
way to go.” 

Pay settlements must Call to 
3 per cent if UK exporters are 
to hold their own in Europe 
said Dr John Philpott, director 
of the Employment Policy 
Institute, the employment 
think tank. 

“We need to see considerably 
more progress if we are to be 
optimistic about maintaining 
Britain's competitiveness when 
the recovery comes," he said. 

The question is how much 
more pain we have to endcu-e 
to get settlements down to a 
competitive level, let alone to a 
level consistent with Mr 
Major’s target of zero infla¬ 
tion." 

Further evidence that the 
government faces mounting 
pressure to restrict public sec¬ 
tor pay emerged yesterday as 
the 6.5 per cent pay increase 
recommended for top police¬ 
men was attacked. 


By Diane Summers 

THE NUMBER of small UK 
businesses with bank loans has 
dropped sharply over the past 
year as the cost of borrowing 
continues to be seen as a seri¬ 
ous problem, according to a 
survey of Institute of Directors 
GOD) members in England. 

Just 52 per cent of small 
businesses now borrow from 
banks - 17 per cent of those 
surveyed paid off their over¬ 
drafts during the past 12 
mouths. The pattern of 
reduced borrowing mirrored 
the repayment of debt in the 
household sector, said the IOD. 

Small businesses in southern 
England were more likely to 


have paid off their bank over¬ 
drafts than those in the north, 
according to the survey: 7 per 
cent of businesses in the north 
cleared their bank debts, com¬ 
pared with 20 per cent In the 
south. 

The use of overdrafts was 
also linked to the size of the 
company and the sector in 
which it operated, found the 
IOD research. Medium turn¬ 
over companies, particularly in 
agriculture, property and con¬ 
struction, were the most likely 
to have continued borrowing 

from h anks . 

Although 50 per cent of small 
companies consider the cost of 
overdraft finance to be a seri¬ 
ous business problem, rela¬ 


tively few were being charged 
excessive margins of interest 
over base rate, the survey 
shows. The IOD decided to 
carry out the research after 
complaints from members that 
banks were charging high mar¬ 
gins and failing to pass os base 
rate cuts. A random sample of 
IOD members whose compa¬ 
nies employ fewer than 100 
workers was interviewed. 

Just over half of those sur¬ 
veyed were being charged 1-2 
per cent above base rates at 
the time of the survey in late 
July, 39 per cent paid 3-4 per 
cent Overall 90 per cent paid 4 
per cent or less above base rate 
on their business overdraft. 

Again, there were substan¬ 


tial regional variations: 79 per 
cent of businesses in the north 
paid 1*2 per cent above base 
rate while in the south only 44 
per cent enjoyed such low mar¬ 
gins. said the IOD. Part of the 
reason for this north-south 
divide is likely to be the con¬ 
centration of higher turnover 
manufacturing businesses in 
the north, and smaller turn¬ 
over service companies in the 
sooth. 

One quarter of those sur¬ 
veyed reported that they had 
not had base rate reductions 
passed on to them in the form 
of Iowa* interest rates, with a 
slight bias towards those in the 
north having reductions, the 
research found. 


Britain in brief 


Further fall 
expected in 
house prices 

UK house prices will continue 
to fall at least until the middle 
of next year and delay eco¬ 
nomic recovery, according to a 
report by Morgan Grenfell, the 
UK merchant' bank. 

Falls In house prices will 
continue to be concentrated in 
the southern regions. The 
report expects UK house prices 
to fell by 2J5 per cent in 1993, 
bnt by 4.5 per cent in the 
South east Scotland and the 
North may see a rise in nomi¬ 
nal prices next year. 

Honsing turnover will 
remain low until prices stabi¬ 
lise, depressing spending on 
consumer durables, the report 
argues. Housing turnover has 
fallen to 80,000 a month this 
year, down from a peak of 
200,000 a month in August 
1987. The number of first-time 
buyers entering the market 
this year has fallen by a third 
since then to 300,000. 

The weak housing market 
is a major drag on the econ¬ 
omy and it will hamper eco¬ 
nomic recovery." said James 
Barty, economist at Morgan 
Grenfell. 

Labour told to 
back EC union 

Mr Roy Hattersley. former dep¬ 
uty leader of the Labour party, 

. warned that anti-European 
members of the opposition 
could risk losing the next elec¬ 
tion to the Tories if they con¬ 
tinued to oppose the-Maas¬ 
tricht Treaty. 

Interviewed by the Sunday 
Times, Mr Hattersley urged 
MPs not to fight moves 
towards greater political and 
monetary union in the EC. 

“If Labour made another of 
its policy lurches and turned 
its back (even temporarily) on 
European union, the conse- 
| quences would be cataclys- 
. mic.” he warned. 

Unemployment 
attack likely 

The government's employment 
record is expected to come 
under attack this week with 
the publication or new figures 
showing another jump in the 
number of people out of work. 

The July unemployment 
total, published on Thursday, 
is likely to reveal the 27th con¬ 
secutive monthly jobless rise. 

Last month’s increase is 
expected to be higher than 
June's lower than predicted 
7,000 rise, which was the 
smallest monthly increase far 
more than two years. 

Unemployment In. the UK 
now stands at 2,722,700. The 
Unemployment Unit pressure 
group said it expects unem¬ 
ployment to peak at a25m 






Dancing for joy: Pakistani bowler Wasim Akram (far right) celebrates with team-mate Asif Mujtaba after En gland batsman Derek 
Pringle was dismissed as the national cricket side crashed to defeat in the fifth and final test match at the Oval ground In south 
London. Pakistan, which won by 10 wickets after England were 175 all out in their second inning s , ended the series 2-1 victors. 


NHS managers seek divine 
inspiration for pay talks 


Government considers plan 
for Royal Mail competition 


By Michael Smith, 

Labour Correspondent 

MANAGERS in the state-run 
National Health Service (NHS) 
are praying for some divine 
inspiration after hospital chap¬ 
lains agreed to talks on relat¬ 
ing their pay more closely to 
performance. 

Performance pay is spread¬ 
ing rapidly throughout the 
public sector as part of the 
government's Citizens’ Char¬ 
ter. However, chaplains and 
many of their clergymen col¬ 
leagues employed by the 
Church of England believe 
extending the principle to 
them would present managers 
with an nnholy headache. 

"We do not see U getting 
very far," said Mr Alastalr 
Henderson, assistant national 
officer for the Nalgo public 
services onion which repre¬ 
sents many of the 220 health 


service chaplains. 

“How can you assess the 
quality of the work of people 
whose job is to deal with the 
sick and dying? Any perfor¬ 
mance targets you set would 
be completely meaningless. 

“In crude Christian terms a 
measure of success could be 
whether a patient has eternal 
life. I do not think that health 
service managers have quite 
grasped how to judge that" 

Many chaplains are equally 
puzzled. The Reverend Gillian 
King, a chaplain at Kingston 
and Esher health authority 
said: “How effective a chaplain 
is, is a matter between the 
chaplain, the patient and 
God.” 

In the Church of England, 
there are plans to introduce 
performance appraisal but 
there are no plans to relate 
this to pay. 

Canon Hugh Marshall chief 


secretary of the Church of 
England advisory board of 
ministry, which advises on 
pay and conditions, said: “How 
do you evaluate a priests’ min¬ 
istry? It would not be easy this 
side of the pearly gates.” 

The Nalgo union agreed to 
the performance pay talks as 
part of this year’s pay agree¬ 
ment. The deal provided for 
increases of 4.75 per cent, tak¬ 
ing salaries to between £17,345 
and £20,291 and accommoda¬ 
tion allowances to £ 2 , 880 . 
Chaplain assistants earn 
between £12.187 and £14.258. 
The clause on performance pay 
was the same used in various 
agreements which have been 
made for other NHS workers 
this year. 

Mr Henderson believes there 
may be scope for linking set¬ 
tlements to those of other 
health service workers. 


By Roland Rudd 

PRIVATE postal operators may 
he given licences to compete 
with the state-run Royal Mail 
in different regions of the UK. 
under proposals being consid¬ 
ered by the government for the 
future of the Post Office. 

While ministers are not 
expected to make a decision 
until the end of the year it is 
the most radical proposal cur¬ 
rently under consideration. 

The regional plan has been 
proposed by Business Post, an 
express delivery company, 
which would like to offer com¬ 
prehensive mail services in 
part of the UK. The Royal Mail, 
the Post Office's letters divi¬ 
sion. currently has a monopoly 
on ail mail delivery costing 
less than £ 1 . 

Because of the size of the 
Post Office - it made pre-tax 
profits of £247m for the year to 


March 29 - Business Post says 
private operators should be 
given the opportunity to com¬ 
pete in different parts of the 
UK. Under the plan, different 
private operators would bid for 
the franchise to compete exclu¬ 
sively with the Post Office. No 
private postal operators would 
compete directly against each 
other. 

Mr Michael Kane, managing 
director of Business Post, said: 
"No private postal operator can 
compete effectively with the 
Post Office throughout the UK. 
But there would be plenty of 
companies which could com¬ 
pete with the Post Office in 
certain regional areas.” 

He has already had talks 
with officials from the Depart¬ 
ment of Trade and Industry 
and is planning further meet¬ 
ings. The DTI says it is con¬ 
sidering all proposals. 

Business Post’s plan also 


envisages the creation, of an 
'“Ofpost’’. an indepehdbot regu¬ 
lator that would introduce 
competition progressively. 

• The Royal Mail is concerned 
that draft legislation approved 
by the European Commission 
earlier this year will strip its 
Postal Address File (PAF) - 
the official list of UK postcodes 
- of its copyright protection. 

The draft directive in ques¬ 
tion is intended to provide pro¬ 
tection for producers of data¬ 
bases by introducing a new 
type of intellectual property | 
right. This would outlaw , 
unfair copying of the contents 
of databases such as computer¬ 
ised address-lists for a period 
of 10 years. 

But lists such as PAF, which 
have been in existence for 
more than ten years, would not 
benefit from this protection. 

Analysis, Page 13 


ANNOUNCEMENT FROM 


REPUBLIC OF TURKEY 

MINISTRY OF TRANSPORT AND COMMUNICATION 

The Tender for Consulting, Engineering and Supervision Services 
and the Construction of Double Track High Speed Railway 
and Rapid Train System for Ankara-Istanbul High Speed Railway 
and Istanbul-Bosphorus Thbe Tunnel Crossing 

Under the Conditions of the Undersecretariat of Treasury and Foreign Trade: 

1 - Consulting, Engineering and Supervision Services, The applications: for the Consulting, Engineering and Supervision 

shall be for whole of the work and for railway construction and Rapid 

2 - The construction of high speed railway and rapid train system, train system can be for whole or part of the work. 


will be separately tendered with CREDITS by the Republic of Turkey, 
Ministry of Transport and Communication, General Directorate of 
Railways, Harbours and Airports Construction. 

The subject of the tender is: the Consulting, Engineering and 
Supervision services and the construction of the double track 
electrified, signalized, high standard railway which, passes through 
Ankara-Sincan-Cayirhan-Arifiye-Istanbul, approximately 430km long 
together with the Istanbul Bosphorus Tube Tunnel Crossing and Rapid 
Train System. 


Since the companies will be prequalified depending on their 
international experiences on similar works, they had carried out the 
companies shall deliver the necessary, documents showing their 
experience on the similar work, reference lists, credit proposals, 
approved by the related Bank or Institution or letter of credit offer and 
apply for the tender alone or as a Joint Venture, not later than 
15.9.1992, Tuesday at 17.00 hours to the Ministry of Transport and 

■" " . - . - -*:v"-V'» ' ' " . 


Ferranti wins 
overseas order 

Ferranti International has won 
its first overseas contract for a 
new electronic defence system, 

The Royal Netherlands Navy 
is to buy the AWARE system 
for its Lynx helicopters and 
combat support ships in a £3 

million deal. Tbe system 
detects potentially hostile 
radar emissions and warns of 
approaching radar guided mis¬ 
siles. The system was origi¬ 
nally developed for British 
Army helicopters. 

Recession hits 
tourist sites 

Top tourist attractions such as 
the Tower of London, Windsor 
Castle and Shakespeare's 
birthplace - Strat¬ 
ford-upon-Avon - are all feel¬ 
ing the effects of recession. 
The Tower received IS per cent 
fewer visitors last year, Wind¬ 
sor Castle 27 per cent fewer 
and Stratford 14 per cent 
fewer, the Board reported. 

Voluntary 
care under-used 

Local authorities are failing to 
exploit the resource of commit¬ 
ted volunteers in developing 
their community care pro¬ 
grammes, according to Com¬ 
munity Volunteers Volunteers, 
the charity which organises 
voluntary effort. 

A CSV survey of half of all 
local authorities in England 
and Wales shows that despite 
rising demand for community 
carers, only 14 per cent of 
councils have a clear strategy 
for recruiting and deploying 
volunteers. Barely two-thirds 
even mention volunteers in 
their plans. 

Value fears on 
council tax 

Tory MPs and local councils 
are concerned that the valua¬ 
tions of properties for council 
tax - the new charge to pay 
for local services and ameni¬ 
ties - may provoke resent¬ 
ment and a mass of appeals 
next year because they are 
based on two-year old valua¬ 
tions. without any allowance 
far the fall since then. 

The concern is greatest in 
London, where the decline in 
values has been steepest Sir 
Rhodes Boyson, the Tory MP 
for Brent North and former 
local government minister, 
waned that householders in 
London and the south east 
would feel “betrayed" if their 
first council tax bill in April 
comes to significantly more 
than (heir current poll tax. 

Five die in 
UK storms 

Five people have died in the 
storms which swept much of 
England at the weekend. Thou¬ 
sands of homes in eastern 
England as lightning caused 
power cuts. The storms also 
delayed flights at Gatwick air¬ 
port 
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From October, the Financial Times, in partnership with Izvestia, Russia’s leading quality daily, will 
produce ‘Financial Izvestia’. A weekly 8-page newspaper, it will accompany Izvestia and be printed on the 
FT’s distinctive pink paper. 

Financial Izvestia will feature the week’s key Russian and international business and economic news. 

It. will be essential reading for the 300,000 Izvestia subscribers and readers in and around Russia’s 
commercial centre, Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on +44 71 873 4797 or fax +44 71 873 3428. 

No Financial Izvestia.^....no comment. 
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Soon, the world will discover something we’ve known all along. Atlanta is truly a 
great international city. That’s why we call it home. And why we fly there more than 480 times 

every day, from over 300 cities around the world. 
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MANAGEMENT 


Barbara Durr reports on the army of unemployed 
American executives seeking new careers as consultants 

Starting all 


F or many, it was living the 
American dream. They had 
a management job with a 
top US company, good pay 
and benefits, a house in the sub¬ 
urbs, two cars and a sense of secu¬ 
rity. But for many of these execu¬ 
tives, the American dream has 
turned to a nightmare during the 
recession. 

Hundreds ot thousands of tniddle- 
and upper-level executives have 
found themselves out on the street 
and discovered that they have little 
chance of finding their way back to 
similar positions. 

From January 1939 to June this 
year, 1.2m Jobs have been elimi¬ 
nated by leading American corpora¬ 
tions. Some 70 per cent of those cuts 
have come not in assembly line 
jobs, but in management, engineer¬ 
ing and administration, according 
to Dan Lacey, editor of “Workplace 
Trends”, a newsletter that tracks 
firings. “It’s a dramatic and trau¬ 
matic thing that’s going on out 
there,” says Lacey. 

What is worse for many sacked 
executives is that they face a 
shrunken market for their skills, as 
lay-offs have affected whole indus¬ 
tries. Among the hardest hit have 
been the computer, motor, aero¬ 
space and defence industries. 

Redundancies are part of how 
American companies are grappling 
with tougher international competi¬ 
tion, says Stephen Carter, manager 
of the Kansas City office of Right 
Associates, the world's leading pub- 
. licly-held outplacement company. 

The litany of lay-offs by American 
corporate icons, such IBM, AT&T, 
Alcoa and GAL seems endless. In i 
the last 12 years, 5m jobs have been 
pared by the Fortune 500 and the 
contraction shows no sign of let up. 

Paul Foask, managing director in 
Chicago of Kora/Ferry Interna¬ 
tional, the largest US executive 
recruitment firm, says: “I don’t 
have the sales man ’s optimism that 
things are going to get any better.” 

The situation is new to American 
executives. This is the first reces¬ 
sion in which white collar employ¬ 
ees are bearing the brunt of unem¬ 
ployment, says Richard Belous, 
economist with the National Plan- 
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Mandarins peel 
away from the 
corridors of power 


By Andrew Adonis 


U ntil recently, the public 
sector was a world apart 
The odd ex-headmaster 
mi ght surface in the Department 
of Education or an academic 
economist in the Treasury. But 
they were highly exceptional 
breaches of a monastic order. For 
the rest, civil servants were 
recruited young, initiated into the 
mysteries of administration by 
apprenticeship, and only those 
sufficiently imbued by Whitehall 
were judged suitable for senior 
office. 

All that is changing. The 
monasteries are far from dissolved, 
and are never likely to be while 
Sir Robin Butler and his ilk 
preside. But fraternisation is now 
positively encouraged, not just 
between the various branches of 
state administration, but between 
the public and private sectors. As 
yet, it is more talked about than 
happening, but a few of the chief 
executive s of the “next steps” 
Whitehall agencies have come from 
local government, the NHS, even 
the private sector, and interchange 
at other levels is i ncreasi ng. Hie 
Environment Department is even 
running a secondment scheme to 
encourage “co-operation and the 
cross-fertilisation of fresh Ideas” 
between officials in Whitehall and 
‘ local government 

What are the outsiders making 
ofWhitehall* and the Mandarins 
of life outride? According to a 
report* by Saxton Bampfylde, the 
executive r ecruitm ent consultants, 
based on the “touristic 
perceptions” gained from 
Intervi ew s with numerous 
high-dyers who have moved 
between the two of late, the 
cultural divide between Britain’s 
public and private sectors is’ a 
“Berlin Wall" which has barely 
started to crumble^ 

“Culture” is the word to stress: 
some of those who moved out to 
the private sector found the 
experience considerably less 
dramatic thanthey expected. One 
former civil servant, now working 
with a laadfaig consultant, said: 

1 haven’t made that much of a 
move: in consultancy I work in 
a similar way with similar people. 
It’s more agreeable and I earn more 
money. In industry it would have 
been different” 


rung Society, a Washington-based 
public policy group. “In the last two 
recessions, in 1932 and 1975. white 
collar unemployment was roughly 
20-33 per cent of the total. Now, it’s 
up to 59 per cent” 

Moreover, long-term unemploy¬ 
ment, little known to the white col¬ 
lar brigade, is becoming increas¬ 
ingly common. While managers 
used to be able to find a new posi¬ 
tion in a month, six months is now 
a minimum and many wait a year 
or more. Some are even falling out 
of the labour market altogether. 

“What makes it bad is people feel 
they've been mislead. Generally, 
there’s a great feeling of bitter¬ 
ness.” says Jack Hackman, who lost 
his job two years ago as art depart¬ 
ment chief in Chicago for NBC, the 
broadcasting group. 

Many of those laid off feel that 
their hard work and loyalty have 
largely not been rewarded, punctur¬ 
ing one of corporate America's stur¬ 
diest myths. 

But Hackman has taken the path 
that increasing numbers or unem¬ 
ployed executives are choosing. He 
has became a consultant He now 
does design work for restaurants, 
hotels and performing arts groups. 

Job market experts believe that 
15-20 per cent of redundant manag¬ 
ers become consultants. Only a tiny 
percentage turn to franchising, 
creating their own company or 
acquiring an existing one, because 


all these options require start-up 
capital 

New consultants frequently begin 
by returning to perform subcon¬ 
tracting services for their old 
employers. A 1989 study by the 
National Planning Association 
showed that about half of those laid 
off were taken back on consultancy 
work. For some, the former 
employer becomes the prime client 
for as much as two years, says John 
Poynton. a partner of the Chicago 
outplacement company, Clarke 
Poynton Associates. 

Many companies are finding that 
they can form out work that was 
once done in-house at a considera¬ 
bly lower cost Indeed, as healthcare 
benefit costs have soared, compa¬ 
nies have struggled to employ out¬ 
siders rather than staff wherever 
possible. If those outsiders have 
worked for the company, so much 
the better. 

Yet, while there is more work for 
consultants, their growing numbers 
means competition is fierce. For 
most, it is an insecure business. 
While a consultant works on one 
job it is difficult to spend time hunt¬ 
ing for others to keep the diary fnlL 
And employers can pull work away 
on a whim. 

To reduce their sense of isolation 
and uncertainty, many consultants 
join professional associations, says 
Tom Germuska. who lost bis public 
relations job after 19 years with 






United Airlines. He is now president 
of the Midwest Society for Profes¬ 
sional Consultants. 

About half of those who attempt 
consulting fan simply beca»»» they 
do not have the temperament, says 
Glenn Van Doren, president of the 
Association of Executive Search 
Consultants. Like other entrepre¬ 
neurial activities, consulting takes 
“people skills", and many who have 
been ensconced in corporate man- 


Therapy provides a counsel of hope 


S heila Lyons lost her mid- 
level job at a top business 
travel company last Novem¬ 
ber. As the months have worn on, 
she has not only doggedly chased 
every possible job lead bnt fought 
to keep up her spirits. 

“Some days I just can’t make a 
call,” says Lyons, normally an 
upbeat person, “It’s a self-esteem 
thing.” For middle- and upper- 
level executives, unemployment 
can be devastating. Accustomed to 
being in charge, busy, purposeful, 
they feel adrift and ashamed. So 


debilitating are these feelings that 
many have now sought psycholog¬ 
ical counselling «nd, in the pro¬ 
cess, spawned a new type of group 
therapy. Across the US, unemploy¬ 
ment therapy groups for execu¬ 
tives have been organised. Most 
are in churches, such as the one 
lead by Sonia Sukenick in Chi¬ 
cago. 

Sukenick says: “As people are 
unemployed for longer periods, 
they become more desperate. 
Expectations don't pan out and 
they don’t know how to plan new 


ones. There’s a lot of pain 
involved." She tries to guide the 
jobless “to work through their 
feelings of abandonment and 
betrayaL" She also counsels them 
to adjust their expectations and 
re-think their self-images. “Some 
will never know work as they did 
before, especially investment 
bankers," she said. The groups not 
only offer the unemployed relief 
from their sense of secrecy and 
isolation, bat they also help at the 
practical level of providing a net¬ 
works of contacts. 


agement positions do not have 
those abilities, he says. 

Consulting has had such an 
influx of jobless executives during 
the last few years that it has almost 
become a code word for being 
unemployed. Many just put consult¬ 
ing on their CVs to fill In for a 
jobless period, though they have 
done little or no consulting work.' 

These people generally return to 
regular jobs. Bnt with the wealth of 
managerial talent on the street 
these days, most face having to take 
jobs below their previous levels of 
salary, benefits and responsibility. 
And even those wining to dp so 
must be flexible enough to.consider 
chang in g industries and acquiring 
new skills 

The good news is that small- and 
medium-sized companies, tradition¬ 
ally the biggest generators of US 
jobs, are inheriting a vast pool of 
highly qualified managers to choose 
from. 

One study by Right Associates 
even found that executives who 
went to work for small- and medi¬ 
um-sized companies are finding 
greater satisfac tion in shaping and i 
building up their new companies, 
despite the lower pay. f 


“Industry” recurs as the deepest 
part of the Divide. “It sounds 
appalling now,” recalled one civil 
servant, “but we thought 
industry’, whatever it was, was 
for northern chemists. People like 
us went for the Treasury or the 
BBC.” 

The interviews revealed 
ignorance and mistrust to be 
deep-seated. “Stated baldly.” says 
the report, the prejudices came 
down to two: “the public sector 
views the private as venal, vulgar 
and narrow”, while the private 
sector sees the other as 
“timeserving, slow, fixated with 
process, inefficient, naive and 
opposed to change”. 

Far from having bridged the gulf, 
Saxton Bampfylde believe the 1980s 
probably widened it further “by 
endorsing defensiveness in the 
public sector and populist - ’less 
government* - views in the 
private.” 

In the words of one senior civil 
servant they quote: “I was talking 
to an otherwise perfectly sensible 
industrialist about the council and 
he said ‘privatise if. ft was simply 
idiotic - a knee-jerk reaction - 
but he was an ardent Thatcherite 
and that was the rhetoric of the 
1980s.” 

On a less crude level, the 
Whitehall emphasis on “process” 
as against the private sector stress 
on “results”, and the cultivation 
of different skills in the two 
spheres, woe found to be key 
factors. It was not just 
’competitiveness’ versus ‘elegance 
of expression’: in the public 
service, precedent and a sense of 
history and continuity matter - 
but not much in the private sector. 

Rival dress senses also featured 
prominently. “When I left the 
Treasury,” said one senior banker, 

“I gave iqs my Hush Puppies and 
bought a proper pair of black 
Oxfords. Everyone assumed that 
If you had been in the Civil Service 
you would be wearing cheap shoes, 
have a bad haircut, live in Surbiton 
and only be Interested in your 
pension rights.” 

This fariln Wall, it seems, is 
littered with shoes. 

* Privatising People? Career moves 
between the public and private 
sectors, Saxton Bampfylde, 35 Old 
Queen Street, London SW1, £49. 
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Tunnelling 
project in 
Boston 

The American division of 
EVERED BARDON, the inter¬ 
national quarry and aggregates 
group, will be the primary sup¬ 
plier of ready mixed concrete 
to the new Third Harbour Tun¬ 
nel connecting Logan Interna¬ 
tional Airport to downtown 
Boston. 

The contracts total in excess 
of 665,000 cu yards of ready 
mixed concrete and have an 
approximate value of US$40m 
(£20Sm). Deliveries have begun 
and will continue until 1994. 

These awards are the first 
phase of a number of major 
materials contracts to supply 
what is believed to be the larg¬ 
est infrastructure development 
underway in the US. Over the 
next eight years a total of 
USSllbn (£5.76bn) of infrastruc¬ 
ture work will be completed in 
Boston as the Third Harbour 
Tunnel/Central Artery and a 
major sewage treatment plant 
at Deer Island are built 

Transport studies 

RENDEL PALMER & TRTT- 
TON has won a contract to 
project the expansion of the 
port of Mombasa in Kenya over 
the next 10 years, together 
with the development of an 
inland container transport net¬ 
work. The two studies are 
being ftinded by the World 
Bank on behalf of the Kenya 
Ports Authority. 

The 10-month study of Ken¬ 
ya's principal port has a wide 
ranging brief covering the 
port’s layout, operational 
equipment, land use, traffic 
forecasts, manpower planning, 
management efficiency, com¬ 
puter applications for improv¬ 
ing efficiency of port 
operations and a review of 
throughput costs. 

Container handling at the 
port is particularly important 
to the second part of the con¬ 
tract, a Six-month study into 
the strategic development of 
inland container depots. 


A joint venture between 
BALFOUR BEATTY CIVIL 
ENGINEERING and BIRTLEY 
ENGINEERING, the Taylor 
Woodrow materials handling 
specialist, has been awarded 
the £71m design and construct 
contract, by National Power, 
for the bulk handling facility, 
as part of the ongoing redevel¬ 
opment of the Royal Port bury 
Dock near Bristol. The total 
package comprises an offload¬ 
ing facility at the Royal Port- 
bury Dock and a train loading 
facility at Avonmouth. 

The work entails installation 
of continuous ship unloaders 
and a conveyor system from 
the ships and quayside to a 


stockyard. These will be 
linked, via a tunnel, to the 
other side of the River Avon 
estuary where the Avonmouth 
railhead is located by a series 
of conveyor and transfer sta¬ 
tions. Two 2,600 tonne bunkers 
are to be built at the railhead 
with facilities for loading and 
dispatching of trains each car¬ 
rying 1,500 tonnes in total 
weight at hourly intervals. 

Prior to works operation, 
part of the Portbury Dock will 
need to be deepened by the 
dredging of 200,000 cu metres 
of material in order to accom¬ 
modate bulk carrier ships up to 
120.000 dwt. 

Another aspect of the con¬ 


tract involves extending and 
upgrading the existing quay 
structure at the Royal Port¬ 
bury Dock. This is to facilitate 
the two continuous ship 
unloaders, which stand 40 
metres high, weigh 1,200 
tonnes and are capable of 
unloading material at 1,750 
tonnes per hour. 

The 3.35 metre internal diam¬ 
eter tunnel is to be constructed 
using a full face Lovat tunnel 
boring machine, which has to 
go through varying strata from 
soft silt and clay to very hard 
conglomerate rock. Work has 
already commenced and the 
project is intended to be ftiily 
operational by July 1993. 


Dare creams off the top job at MMB 


Olympic arena facility for Manchester 


A consortium led by BOVIS 
CONSTRUCTION will design, 
build, manage and operate the 
new indoor Olympic arena at 
Manchester's Victoria Station, 
following the formation of a 
partnership between Boris and 
Intercity Property Group. 

The first phase, totalling 
£50m, will be well underway 
for the visit next year of the 


International Olympic Commit¬ 
tee, which will be assessing 
Manchester's suitability to 
host the 2000 Olympic Games. 

The arena, plus new rail con 
course, car park, offices and a 
hotel, will be built on a site 
which currently includes plat¬ 
forms 14-16 of the Manchester 
railway station. Bovis will 
start on site at the end of this 


year with completion sched¬ 
uled in 1995. 

Bovis will build an Indoor 
arena with a capacity of 15,000 
seats capable of providing a 
further 5,000 seats for the 
Olympic Games. It will be suit¬ 
able for a variety of sporting 
and entertainment events, 
including football, basketball, 
tennis and pop concerts. 



One of the Milk Marketing 
Board’s more vocal critics is to 
take over as its chief executive 
to prepare the 69-year old milk 
monopoly for privatisation in 
the next two years. 

As a former president of the 
Dairy Trade Federation, which 
represents dairies and produc¬ 
ers, and with nearly 20 years at 
Unigate, 50-year-old Andrew 
Dare has been well immersed 
in the miffc business. A farm¬ 
er’s son, he became managing 
director of St Ivel in 1979; 
joined the main Unigate board 
in 1988 and became head of its 
British food interests. 

Apparently disappointed at 
not securing the top job at Uni¬ 
gate, he resigned In March of 
last year shortly after the new 
boss Ross Bucklahd arrived 


£21m Devon hospital rebuilding scheme 


The phase two redevelopment 
scheme, worth £21m, for Royal 
Devon and Exeter Hospital at 
Wonford has been awarded to 
WIMPEY CONSTRUCTION 
SOUTHWEST. 

In a 38-month project which 
gets underway this month, the 
contractor will create clinical 
support departments at the 
hospital It is the second and 
largest phase of a scheme to 
rebuild the 450-bed hospital for 
the South Western Regional 
Health Authority, which is 
affected by concrete cancer. 

The development features 


five linked cruciform struc¬ 
tures which will provide 24.000 
sq metres of hospital accommo¬ 
dation on two and three 
storeys. 

Almost half of Wimpey's 
work involves the installation 
of complex mechanical and 
electrical facilities in the new 
departments. Overall, the hos¬ 
pital will house a total of eight 
theatres. 11 X-ray rooms, an 
accident and emergency unit, 
an intensive care unit as well 
as various outpatient clinics, 
two acute awards and catering 
facilities. 


Apart from the support ser¬ 
vices in the main hospital, 
Wimpey will also construct 
and fit out a power generation 
centre as well undertake the 
fitting out of two wards built 
in the first phase. 

Enveloping the concrete- 
frame scheme will be a pattern 
coloured brickwork. The hospi¬ 
tal will be topped with a steel 
framed roof and timber rafters 
clad with interlocking concrete 
tiles. 

The development is planned 
in such a way that further 
phases can be added later. 


Museum’s storage plan Steelwork 


The Science Museum has 
awarded TILBURY DOUGLAS 
CONSTRUCTION a £2.6m con¬ 
tract to design and build what 
is believed to be one of 
Europe’s most advanced 
museum storage facilities at 
Wroughton airfield fn Wilt¬ 
shire. 

The project is part of a Sci¬ 
ence Museum initiative to 
Improve the conservation and 
accessibility of its collections 
and the building’s complex 
technical specifications will 
ensure that its contents are 


kept in the best possible condi¬ 
tion. whilst a high-technology 
racking system will make It 
easy to locate and access indi¬ 
vidual objects. 

The building will be divided 
into two separate stores by a 
central access, goods receipt 
and service area. It will com¬ 
prise a single span, steel portal 
frame covered with a compos¬ 
ite wall cladding system and 
metal deck roof. 

Completion of the project is 
scheduled for the summer of 
1993. 


ventures 

WESCOL STRUCTURES has 
won three contracts with a 
total value of over £2m- Wescol 
will be the steelwork contrac¬ 
tor for a bulk sugar storage 
building for Tate & Lyle at Sil- 
vertown. Isle of Dogs. 

The other contracts are for 
the steelwork, cladding and 
metal deck at Dundee Technol¬ 
ogy Park for Hficklegate Group, 
and for steelwork and decking 
for military buildings at Bre¬ 
con for PSA Projects. 


■ KEMBRBY, the Slough-based 
electrical components manu¬ 
facturer beset by boardroom 
rows last year, has parted with 
its finance director Philip Mac- 
Dennott, who is leaving after 
two years at the company. 

Chief executive Michael 
Cleary says he had worked 
with MacDermott, who is now 
46, at Ailders Department 
Stores, when they were respec¬ 
tively finance director and 
financial controller there In 
the early 1980s. 

“After the hiatus at Kem- 
brey," daring which Cleary 
was ousted in a boardroom 
conp, but then clambered back 
Into the chief executive seat at 
the beguning of this year, “we 
decided we wanted to restruc¬ 
ture, which means an 
increased emphasis on finan¬ 
cial control. The day-to-day . 
nuts and bolts of financial con¬ 
trol are not (MacDermott's) 
strong suit, and, we both 
agreed he would be better 
seeking his career elsewhere.” 

Bis replacement, Justin 
Whitehorn, 43, was finance 
director of a private company, 
British Hartford Fairmont, 
which is Involved in refractory 
materials, one of Kembrey’s 
key badnesses. 


■ Howard MacDonald (above 
right), who resigned as chief 
executive of County NalWest 
in April 1991, has resurfaced in 
the City. He has been made an 
adviser to Hie Phoenix Devel¬ 
opment Capital Fund, a new 
venture capital operation. 

MacDonald, who made his 
name in the oil Industry with. 
Shell, is one of three non¬ 
executive directors of the new 



• from Kellogg's. Dare then set 
up his own consultancy, by the 
end of the year MMB was a 
principal client. 

“They wanted to change fun¬ 
damentally and I suppose they 
thought a critic had more to 
offer," he says of his appoint¬ 
ment as special adviser to the 
board. “Later they suggested l 
had better come and' imple¬ 
ment my proposals." 

. His aim is the creation of “a 
totally free market in milk”. 
Dairy Crest, a subsidiary of the 
Milk Marketing Board, will be 
floated on the stock exchange 
"In roughly two years’ , time”. 
Meanwhile the board itself will 
be replaced by a single volun¬ 
tary cooperative - “a market- 
oriented and slick organisa¬ 
tion” which Dare says should 

■Brian Brooks is appointed 
director of human resources 
and s enior vice-president of 
WPP, and .will be based in New 
York; ha joins from Towers 
Perrin where he specialised 
in career development and 
compensation. 

■ Terry Best is appointed 
finance director of TRAVIS 
PERKI NS o n the retire m ent 
of John Wilson. 

■ Brian Thompson has been 


be a viable competitor to the 
giant continental European 
dairy co-operatives. 

Charles Runge, MMB boss 
until the end of last year, 
resigned shortly before Dare 
arrived as a consultant. 
Finance director George 
Wright was promoted into his 
position, and retires at the end 
of this month aged 60. 

But Dare’s move does noth¬ 
ing to quiet the critics who 
have seen the MMB and DTF 
as an establis hed , cosy cartel 
who se differences were not as 
great as they were sometimes 
made to seem. Dare now has to 
prove he is not replacing a 
statutory monopoly with a vol¬ 
untary monopoly - the very 
danger he warned incessantly 
of from his seat at the DTF. 

appointed executive chairman 
of the DOMINICK HUNTER 
GROUP in succession to Robin 
HodgBon who remains on the 
board as a non-executive. 

■ Marie Bukowski has been 
appointed medical director of 
Duphar Laboratories, the 
pharmaceutical division of 
SOLVAY, in the UK. She was 
formerly director of medical 
operations at Boehringer 
Ingelhiem. 


fund’s advisory board. Sir Eric 
Parker, chief executive of 
Trafalgar House, and Sir .Mal¬ 
colm Field, group managing 
director of W H Smitlv have 
also been appointed to the 
advisory board. 

Phoenix Development Capi¬ 
tal is managed, by Pho enix 
Fund Managers and has 
already committed £7m in four 
investments which range from 
VCH, Germany’s second larg¬ 
est scientific publisher, to the. 
recently privatised Medway 
Ports. It has raised £35^m from 
investors and hopes to raise 
another £40m by the aut u mn. 
Mitsubishi Corporation, one of. 
Japan's biggest companies, has 
a substantial stake: in the fund 
and has a representative, ; H. 
Nonomiya,. on its -advisory 
board. Michael Lay of the. 
Ontario Teachers.Pension Ban- 
Board is also an adviser.. .. v 

■Allan Alpin, of MARSTON, 
THOMPSON & EVBBSHED 
who was promoted from head 
brewer to production direct o r 
and-became a non-executive 
di re c to r^ on. his retire m ent hi 
1991, died on July 3L 



: OniheJSthS^MemtethaFinawaal Times proposes 
to publish a survey entitled 

BUSINESS TRAVEL MANAGEMENT 

: . ■ : Business Travel is one of the major costs that a 
company faces. This survey will examine the 

fnaro^^^ccntn>Ioffravel costs and exanune 
j_ Ihcifflocsmoa relevant to the sector. 

: ; Thesnr«qr wfll profile the Giuld of busmess Travel 


For details ot advertising rates and an editorial synnoa, 

; plcase^teiephone Jessica Per^onOTi^wP' 
orfax 071873 3062 
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Rossini Opera Festival/William Weaver 


i 


: ' ' Semiramide brings the house down 


■;■ ; --•*-■ —% 1- % 
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. f | 1 HIS TTBAR’S. Rossini blorai- 
. • •; . tenary haa-^beeir^ as . lKX&* 

r;. J. . siotx. for 'rejoicing every-' 
-’JLr^-wliere,.. blit hardcore. 
?ossixuim$ luive been kecpin^ an 
eye on Pesaro. the composer*a birt^ 
i Elac^' to 'see how its pace^ettmg 
Rossini Qpera Pesthral and its-par- 
ent . organization, the-Rossini Foun¬ 
dation, would celebrate the impor¬ 
tant anniversary., . „ 

The 1592 festival opened with new 
productions i£ The Barber c&SeoHh 
ami SpntrqTTn^ along with exhibi¬ 
tions, publications, and promise of 
more music- to come, lii .other - 
words, Pesaro is joyfully doing-Its 
dutjrby the composer who brought 
glory to' the city and aisopractt- 
. cal man that he' was- made 'the 

city heir' £6 Kis sizeable fortune 
(which underwrites' the’Founda¬ 
tion}. '.. ; ‘ • h . ••'• ■._' . 1 ‘ • • 

?;The 'opening rrfght Barber was. 
sad to say, a 1 , sore disappointment 
and high; hopes were dashed." High. 


because/in theory this production 
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this approach spelled disaster, espe¬ 
cially as the singers lacked a sus¬ 
taining familiarity with their roles. 

The obtrusive, inappropriate sets 
of Giovanni Agostinucci (Bartolo's 
study transformed into the Bologna 
anatomy theatre) contributed to the 
oppression. Nevertheless, Roberto 
frontali (recently admixed as Rod- 
. rigo in a Genoa Don Carlos) sang 
with style a»d indicated a roguish 
wit, still to be developed. Bruce 
Ford, not in his best form, was aa 
acceptable Alma viva, though he 
relied too much on pianissimo sing¬ 
ing. So did some of the others; 
Maurizio Picconi's Bartolo was 
often inaudible. Giovanni Furla- 
netto, lanky, sharp-faced, seems 
bom to sing Basilio and will surely 
grow into: the part: this was a dry 
run. Whether ornot Lola Casariego 
will ever be a real Rosina is hard to 
say; the evidence in Pesaro was 
sorely negative. Hie voice is unreli¬ 
able at top and bottom, and the 


style was mannered, superficial, all 
smirks and flounces, with no hint of 
the real character so clearly defined 
in the music. 

After this experience, the audi¬ 
ence approached Semiramide with 
understandable apprehension: over 
four hours of music m the inhospi¬ 
table Sports Palace, with singers 
unknown and a young producer. 

What ensued was one of the most 
exciting evenings that Pesaro has 
vouchsafed in recent years. The vet¬ 
eran scholar-conductor Alberto 
Zedda (who collaborated on the edi¬ 
tion) knows and - more important 
- feels every note of the score. He 
neither dawdled nor sped, but let 
the long, complex numbers unfold 
at their proper pace; the singers 
were not indulged, nor were they 
prodded. Fortunately, all of them 
displayed an excellent sense of 
tempo and a real dramatic skill. 

The Georgian soprano Iano 
Tamar was an unusual Semiramide: 


not the lighter coloratura we are 
used to. but a genuine dramatic 
soprano capable uf remarkable agil¬ 
ity. As Arsaee. Gloria Sealehi (who 
made a stunning impression a cou¬ 
ple of years agu in Ricciardo e 
Zoraide i confirmed her position as a 
valuable addition to the Rossinian 
ranks. 

But the great triumph of this pro¬ 
duction was Michele Pertusi's 
Assur: a flexible, dark bass voice, 
accompanied by penetrating dra¬ 
matic skill. His "mad scene" 
towards the end of the opera 
brought down the house (and the 
Palazzo dello Sport is quite a house 
to bring down). Gregory* Kunde. a 
relatively new Rossini tenor, with a 
sweeter voice than most in that cat¬ 
egory. turned ldreno into a major 
figure; and the even smaller part of 
Oroe was masterfully interpreted by 
Itdebrando D’Arcangelo. another 
Pesaro debutant of great promise. 

The musical success was parallel¬ 


led by the overwhelming success of 
the production: director and 
designer was Hugo De Ana, who 
made his Italian debut in 1990 with 
a Rossini opera lAfos) in Bologna. 

He filled the vast stage with 
supers, dancers, mingling with the 
chorus in a pageant that was 
always meaningful, apposite and 
uncluttered. The soldiers really 
looked fierce: the zealots created 
authentic tension. The gestures of 
the singers were hieratic, inhuman, 
on a larger-than-life scale; and yet 
the more private scenes found the 
characters equally convincing as 
their extreme emotions were laid 
bare. There was an Oriental quality 
about the costumes - sometimes 
suggesting Siam, or even Ball - 
and also about the acting: entrances 
were commanding in the manner of 
Kabuki. The monumental sets 
enhanced this splendid, awesome 
dimension. And the final tableau, a 
light-hearted scene of the reaping of 


grain, set the seal on the celebra¬ 
tion. 

Visitors to the festival, unless 
they want to spend their days on 
the beach or in excursions into the 
lovely hills behind the city, can 
pleasantly pass some hours in the 
Museo Civico, where the rooms 
have been rearranged to show off to 
advantage the several dozen pic¬ 
tures Pesaro inherited from Rossini 

Or, they can visit the handsome 
Palazzo Mont&ni Antaldi, newly 
restored, which bouses a commemo¬ 
rative Rossini exhibition, rich in 
unfamiliar treasures or in new jux¬ 
tapositions of familiar ones. The 
curator. Mauro Bucarelli, has 
assembled hundreds of items - 
autographs, portraits, personal 
objects (even one of the composer’s 
wigs) and albums - to create a 
picture not only or Rossini but of an 
age. The catalogue will remain a 
permanent, indispensable contribu¬ 
tion to Rossini scholarship. 


Theatre/Malcq^ 

Excellence obi 
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T | 1 WO PLAYS in London 
.1 tins month'arc worth 
' I.' seeing, as an illustra- 
tion of how techni¬ 
cally excellent the small stage 
has become.' They are Seven 
Doors by the German writer, 
Botfyo Strauss, at The Gate, 
and Porcelain, by;-.a Singapo¬ 
rean writer, Chay Tew, at the 
Royal Court’s Theatre 
Upstairs. i * 

' On the face of .it, the two 
pieces could not be more differ¬ 
ent Seven [Doors Is very Ger¬ 
man abstract, with references 
to Faust, and hops about all 
over the place, inehnBrig hoii ' 
Porcelain id ah investigative' 
documentary about a homosex¬ 
ual murder in a public lavatory 
In Bethnal Green. Technique 
brings them together: 

Both productions use casts 
where people play more than, 
one part - not particularly for 
reasons of an economy, but as 
a deliberate style. In. the pip-, 
gramme for - *. 

only one actor^la listed 'against ' 
'a~spemfic~paft That'is Daniel 
York as John Lee, the young 
Hong . King Chinese student- 
who commits the - murder and- 
plays only himself throughout 
All four Other actors are 
named simply'as voices and 
take on whatever role is appnv 
priate: police officer, television 
interviewer and so on. 

The Gate, as so often, is 
ambitious about the staging, 
despite having one or the 
smallest available spaces in 
London theatre. David Farris 
direction of Seven Doors has a 
cast of 10. Sometimes they 
appear an at once without fall-; 
ing over each other. Moreover, 
this relatively large cart does 
not preclude an effective and 
frequently changing set The 
seven doors of the title are not 
always in the same place, yet 
there is still no impression of 
overcrowding. There is also 
some dramatic use nf li ghting 
and colour. 

The same goes for Glen 
Goei’s and Stephen Knight’s 
direction of Porcelain, which is 
piayed almost entirely in black: 
and white. One notably har- . 
rowing scene Is played in the 
dark with only the voices 
heard, and is all the better for 
such restraint 
There are other similarities. 
Botho Strauss and Chay Yew 


. both have a*, -foffit 

. television. S&wh Dtiors pidks 

■ up a teleyision/qui^ js^w. and 
there are frequhht^ “scenies of 
characters being interviewed, i 

: . Much of Porcelain devql^s as 
- though it were i'dbCnfa&ntary 
for Channel 4. I do nt^ffndtids 
: :simply deriva^vfe Jf. Is the 1 
playwrights’ acknqwfedgement 
that television Iff a veiy power 
' Influence , whether revealing or 
distorting.- - - 

Quite apart fpnn'tiie techni¬ 
cal excellence apd- the high 
standing of Acting; the two 
; pieces have a hi^i level of seri¬ 
ousness. Porcelain one of the 
few moderii plays that ! have 
f seen which dbes Joot seek to 
blame crime oh ' the police. 
Indeed, the police officer, when 
Interviewed, is g fairffnusly neu¬ 
tral and feh:. Efe says .that be 
thoocht Jie detected a look of 
mounting an the, fece df the 
presumed kflfer., . 

... It is alscthard.tosay whether 
Porcelain is more about homo 
’ sexuality, race or just plain 
" loneliness. This is a compU- 
ment Any play 1 which man¬ 
ages .to bring off- such a mix¬ 
ture ufihemes deserves to be 
praised. In the young Asian it 
.. adds a new voice: a : clever, man 

■ who is about to go to Cam¬ 
bridge, hut has hot-adfusted to 
the society around him. Sanfei 
York’s performance is .out¬ 
standing; so is that of the 
unnamed Cambridge psychia¬ 
trist who talks to! him' in 
prison. And whatever you may 
think of the subject,' it is 
immaculately handled. 

- Seven Doors is about loneli¬ 
ness, too: more particularly, 
the difference between sup¬ 
posed extraordinary and ordi- 
naxy people. There is & splen¬ 
did scene when the inventor of 
a video machine that records 
dreams bag committed *»frMe 
and arrived bn the “other 
side”. Hell tarns out to be 
exceedingly boring. Among all 
the excellent playing, I would 
single out Barry Walhnan who 
plays a Mephistophelean figure 
called simply The Void. The 
whole piece is haunting. 
Between them the' two plays 
tell you a great deal about 
modern theatre. .... 

Seven Doors, Hie Gate until 
August 22. (071). 229-070& Por¬ 
celain,- Royal Court Theatre 
Upstairs. (071) 730 1745 
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Winter fashions for 1837-38 paraded on Carlton Terrace - from a fashion plate by the Bloomsbury tailor Benjamin Read 

Exhibitions/Gunter Kowa 

London's self-esteem 'rediscovered' 


T HE AUTHORS of a 
recent report draw a 
disturbing picture of 
London as a capital in 
decline. Despite its title, Lon¬ 
don: World City, they remark: 
“Somewhere along the line, 
London appears to have 
lost'. . . a sense of its worth.” 
if this is so; the missing self-es¬ 
teem can be rediscovered in 
the German city of Essen, 
where the former residence of 
the . Krupp dynasty. Villa 
Hfigel, plays host to the exhibi¬ 
tion “Metropole London 
1800-1840”. 

It is a sumptuous show with 
more than 500 exhibits from 
100 public and private collec¬ 
tions, mainly British. It is not 
just the wealth and breadth of 
file display which impress. It 
has also been pnt together 
wlthgnsto. 

This is not the first occasion 
that the Villa Hfigel has proved 
to be an ideal venae for such 
an ambitious show. The memo¬ 
rable evocation of “Baroque in 
Dresden”, mounted in 1986, 
was followed by exhibitions on 
Prague and St Petersburg. 
These portraits of cities 
focused on epochs of out¬ 


standing cultural achievement. 

Villa Hugel, situated in ram¬ 
bling parkland high over the 
river Ruhr, is the mildly taste¬ 
less extravagance of a steel- 
magnate craving aristocratic 
status, the product of German 
industrial might at its height. 
But the neo-baroque pomposity 
and the sheer scale of its 
rooms lend period character to 
a jumble of artefacts chosen to 
represent both the best and the 
worst aspects of a city's most 
creative epoch. 

As on the previous occa¬ 
sions, the Krapp-initiated KuF 
turstiftung Ruhr has organised 
the London exhibition as part 
of its investment in cultural 
activities. 

And once A gain , the founda¬ 
tion has managed to persuade 
lenders to part with the gems 
of their collections. 

Unlike the golden ages of 
cities like Dresden and St. 
Petersburg, which flourished 
and were then superseded, the 
impetus behind the rise of the 
metropolitan London between 
1800 and 1840 was economic 
vigour - the rapid develop¬ 
ment of trade, commerce and 
industry - which in turn 


sparked off advances in science 
and reactions in art. 

The past frequently serves to 
illustrate the present. The 
exhibition begins and ends 
with the entry into a new era. 
whose legacy is. at present, 
undergoing rejuvenation with 
as yet uncertain success. 

There are, on the one hand, 
the new docks in all their 
glory, recorded in coloured 
aquatints, maps and construc¬ 
tion drawings. Trading ships, 
decked in flags, proudly sail 
into St Katherine’s Dock on 
the opening day, watched by a 
restive crowd. The first railway 
coaches, on the other hand, 
look very much like an experi¬ 
ment, which did not stop the 
city planners from digging vast 
trenches across town ready for 
the new London & Birming¬ 
ham Railway. 

In between the dawn or the 
overseas trade and the out¬ 
break of the railway mania, the 
exhibition paints a picture of 
the city throbbing with activ¬ 
ity: from the elated Roman fan¬ 
tasies of John Soane, architect 
of the Bank of England, to the 
vagaries of daily life as told by 
tiie scurrilous caricaturists. 


It is also a time of inventions 
both practical (if untried, such 
as gas lighting) and exclusive 
(such as pottery from Wedg¬ 
wood and others). 

Painting, on display in the 
magnificent grand room, 
leaves its aristocratic origins 
behind and turns to the taste 
of a new breed of connoisseurs, 
such as the Barings, the power¬ 
ful bankers memorably por¬ 
trayed by Thomas Lawrence. 

There is also the unsuccess¬ 
ful attempt by David Wilkie 
and Benjamin Robert Haydon 
to elevate contemporary sub¬ 
ject matter to grand historic 
pieces, as well as the animal 
sentimentality of Landseer. 
Other sections cover literary 
and scientific developments. 

London certainly had “a 
sense of its worth” in these 
years - a sense, it seems, 
which extended throughout all 
walks of life. 

A sumptuous catalogue in 
English has been published by 
Yale. It is London - World 
City 1800-1840, edited by Celina 
Fox, containing 624 pages and 
selling at £45. 

Villa Hugel, Essen, daily 
until 8 November. 


S erious fun is the 
annual festival that 
brings contemporary 
dance, music, and per¬ 
formance art to Alice Tully 
Hall at Lincoln Centre - alter¬ 
native summer fare to the 
Mostly Mozart concerts in 
Avery Fisher Hall. 

This sixth season began with 
Robert Wilson’s production of 
Gertrude Stein’s Dr Paustus 
lights the Lights from the Heb- 
bel-Theater in Berlin. Like all 
Wilson's work, it was visually 
striking and the actors' move¬ 
ment and make-up were styl¬ 
ised to a fare-thee-welL That 
was the problem - the piece 
lacked any spontaneity. 

Returning towards the end of 
the festival, 1 caught the two 
clowns, or New Vaudevillians, 
David Shiner and Bill Irwin, in 
a show whose spontaneity was 
infectious. Shiner is a star of 
the Canadian Cirque du SoleU. 
while Irwin is the only baggy- 
pants comedian to have 
received a MacArthur Fellow¬ 
ship, sometimes called 
“genius” award. Irwin is in 
continual danger of being 
dragged into the wings by-an 
unseen force; Shiner, for his 
part, seems on the point of 
being carried into the air by 
his umbrella, like Alain in Ash¬ 
ton’s La PUle mol gardaae. 

The festival usually culmi¬ 
nates in an evening called 
“Megadance”. This year, in 
tacit recognition, perhaps, of 
the fact that only a handful of 
American choreographers are 
making work that would jus¬ 
tify such a prefix, the concert 
consisted of revivals of 
avant-garde works of the fif¬ 
ties, sixties, axid seventies, 
assembled by the dance histo¬ 
rian Sally Banes. Dancemakers 
of that generation wanted to 
wipe the slate clean: in the 
words of Yvonne Rainer’s 
famous manifesto, they said: 
“No to spectacle, no to virtuos¬ 
ity... no to the glamour and 
transcendency of the star 
image.” 

Rainer’s almost legendary 
Trio A (1966) exemplified her 
injunction. But, paradoxically, 
its original performers, Rainer 
herself, David Gordon and 
Steve Paxton, had a kind of 
authority that undeniably 
added up to star quality. Here, 
Clarinda Mac Low went 



Jerome Savary's production of 
Carmen, with alternating casts 
including Sally Burgess In the 
title role and Edmund Barham 
as Jos6. 

Tonight’s Vienna Symphony 
Orchestra concert in the 
Festsplelhaus is conducted by. 
Vladimir Fedosseyev, and 
consists of Mahler's Fourth ' s 
Symphony (WHhelmina 
Fernandez) and Shostakovich’s 
Sixth. 

Ends Aug 23. (5574) 4920 224 


FESTIVALS 

■BAYREUTH 

The second of this summer's 
three Ring cycles continues with 
Die Waikure tonight, Siegfried 
on Wed and Gdtterdhmmerung 
on Fri. Anne Evans sings 
BrGnnhilde, with John Tomlinson 
as Wotan, Nadine Secunde as . 
Sieglinde, Poul Eiming as 
Siegmund and Siegfried 
Jerusalem as Siegfried. 

The final cycle of the 
Kupfer-Barenbolm Ring, now 
in its fifth year, begins on Aug 
21. This week's other operas are 
Der fliegende Hollander on Sat, 
conducted by Giuseppe Sinopoli, 
and Tannhiuser on Sun, 
conducted by Donald Runnicles. 

The Tannhiuser cast, ajmost 
all new to Bayreuth, includes 
Wolfgang Schmidt in the title role, 
Tina Kiberg as Elisabeth and 
Eike Wilm Schulte as Wolfram. 
Ends Aug 28. (321) 20221 


■BREGENZ 

This summer's show on the 
floating stage Is a revival of 


EDINBURGH 

The festival opens on Sun with 
a concert performance in the - - 
Usher Hall of Schoenberg's 
Moses und Aron, with the BBC 
Scottish Symphony Orchestra 
and Edinburgh Festival Chorus 
conducted by Richard Armstrong. 

The opening week of concerts 
is dominated by Tchaikovsky — 
Including a concert performance 
of The Oprichnik conducted by 
Mark Ermler and a visit by the 
St Petersburg Philharmonic. 

The main drama offering in 
the- opening week Is Harley 
Granville Barkeris The Voysey 
Inheritance at the Lyceum. Mark 
Morris Dance Group and Cristina 
Hoyos-head the ballet 
programme.. 

Ends Sep 5. 

Official Festival: telephone * 
bookings (31) 225 5756, 24-hour 
Information service within IRC 
0891-600 304. Military Tattoo: (31) 
225 1188. Fringe: (31) 226 5257 


■LA ROQUE D’ANTHERON 

La Roque d'Antheron, 50km from 


Avignon and Marseilles, is the 
attractive setting for a festival 
dominated by pianists. 

- Jean-Marc Luisada is soloist 
in tomorrow’s concert of Haydn 
and Beethoven given by the 
Austro-Hungarian Chamber 
Orchestra under Adam Fischer. 

. The same orchestra gives a 
concert on Thurs with soloist 
Jean-Bernard Pommier. The 
celebrated Russian pianist Anatol 
Ugorski makes his French debut 
on Wed with a recItaJ of 
Beethoven. Schubert and 
Stravinsky. 

Alexei Lubimov gives an early 
evening recital on Fri, followed 
later by a concert of French 
music by four different pianists. 

On Sun, Nicholas McGegan 
directs the Arcadian Academy 
Ensemble in music by Corelli, 
Rossi and Uccellini. Ends Aug 
23. (16)4250 5115 


UJCERNE 

This year's festival, the first to 
be organised by Matthias Bamert, 
opens on Sat with Beethoven's 
Ninth Symphony, played by the 
ECYO under Giullnl. Krystian 
Zimerman plays Bartok's First 
Piano Concerto on Sun, In an 
o r che s t ra l concert conducted 
by Gary Bartini. 

Next week's visitors include 
Andras Schlff, Maurice Andrd 
and the London Philharmonic 
under Tennstedt 

Later in the festival there will 
be a chance to explore the music 
of Los Six and observe Lucerne's 
first-ever street music 
competition. Ends Sep 9. (41) 
235272 


VESARO 

Rossini’s birthplace has enjoyed 
a generous spread of 
performances in this year's 
bicentenary. All that remains now 
is a final performance of 
Semiramide tonight at the 
Palafestival, a concert featuring 
Salvatore Accardo at the 
Auditorium Pedrotti on Sat and 
the Ronconl/Abbado all-star 
production of II viaggio a Reims 
at the Teatro Rossini on Sun and 
next Tubs. Ends Aug 18. (721) 
33184 


■SALZBURG 

At halfway point in this year's 
festival, there can be no doubt 
the new management team of 
Gerard Mortier and Hans 
Landesmann has engineered 
a different atmosphere to the 
past. 

Works like Janacek's From the 
House of the Dead (tonight in 
the Grosses Festspielhaus, 
conducted by Abbado) or 
Boulez's Repons (Sat in the 
Lehrbauhof, opening a Boulez 
residency) would never have 
been programmed In the Karajan 
era. Directors like Peter Sellars 
(whose production of Messiaen's 
St Francois d'AssIse opens in 
the Felsenreitschule next Mon) 
would never have been invited; 

Gone are festival regulars like 
James Levine. The record 
companies are adopting a lower 
profile. Audiences look younger 
and more informal. Even the 
ushers In the Grosses 
Festspielhaus have lost their 
distinctive apparel. 

But the search for a new 


festival public continues: there 
are still seats left for most events 
- apart from obvious sell-out 
shows such as Le nozze di 
Figaro (Fri and next Mon In the 
Grosses Festspielhaus, 
conducted by Haitink). 

This week is strong on recitals 
(by Fischer-Dieskau tonight and 
Sat, by Ann Murray and Philip 
Langridge on Fri) and orchestra 
concerts - with the St Petersburg 
Philharmonic visiting on Wed 
and Thurs, and the Academy of 
St Martin in the Fields on Sun 
(with Anne Sophie Mutter). 

Solti conducts Die Frau ohne 
Schatten tomorrow, as well as 
two Vienna Philharmonic 
concerts later in the week. Ends 
Aug 30. (662) 846682 


■SCHLESWIG HOLSTEIN 
This week's programme is 
dominated by the Norwegian 
Chamber Orchestra with Iona 
Brown (tonight in Altenhof, 
tomorrow in Hasselburg, Wed 
In Elmshom) and the Cleveland 
Quartet (tomorrow in Haseldorf, 
Wed in Heide, Sun in Wyk). 

Anne Sophie Mutter plays in 
Kiel tomorrow, and 
Bruno-Leonardo Gelber gives 
piano recitals In Lubeck on Wed 
and Altenhof on Thurs. 

There are orchestral concerts 
In Lubeck and NeumQnster on 
Sat, and the Gothenburg 
Symphony Orchestra plays in 
Kiel and Eutin early next week. 
Ends Aug 23. (431) 567080 


■TANGLEWOOD 

Yo Yo Ma plays the six Bach 


cello suits on Wed. Frederica 
von Stade sings Berlioz's Les 
Nuits d'fete on Fri, In a Boston 
Symphony Orchestra concert 
conducted by John Nelson. 

The programme on Sun - also 
conducted by Nelson - includes 
Mozart's Flute Concerto (James 
Galway) and Rakhmaninov's 
Second Symphony. 

Rudolf Firkusny is piano soloist 
in an all-Mozart programme on 
Sun featuring the Mostly Mozart 
Orchestra conducted by Gerard 
Schwarz. 

Ends Sep 1. Ticketmaster 
Boston (617) 931 2000 New York 
City (212) 3077171 


■TAORMINA ARTE 

Sicily's main music festival runs 
from Sep 7 to 13. There will be 
two staged performances of 
Elektra, with Gabriele Schnaut 
in the title role, and three 
concerts by the Phllharmonfa 
Orchestra conducted by Giuseppe 
Sinopoli, featuring works by 
Mahler, Beethoven and Wagner. 
(942 21142) 


■VERONA 

There are daily performances 
in the Arena from tomorrow until 
Aug 30. Aida (tomorrow, Thurs 
and Sun) Is conducted by Nello 
Santi. 

The cast of Don Carlo (Wed) 
includes Maria Dragoni, Bruna 
Baglioni and Alberto Cupido. 
Nabucco (Fri) brings together 
Piero Cappuccllli and Linda 
Roark Strummer. La boh&me 
(Sat) has Neii Shlcoff as Rodolfo. 
(45) 590109 


through the motions, thongh 
with proper clarity and sense 
of weight 

Paul Taylor’s first concert in 
1957 had an experimental 
audacity that he soon de liber 
ately abandoned. Deadpan, 
wearing a business suit, he 
assumed a series of nonchalant 
poses, accompanied by the tele¬ 
phone time signal, in a solo 
called Epic. Restaged as a duet 
what was once audacious now 
seemed harmless enough. 

The programme proved that, 
in experimental dance, just as 
In ballet, works with strong 
formal content have a better 
chance of survival than those 
that depend on the personality 
of the performers. Formal val¬ 
ues were strongest in James 
Waring's Rose and Lucinda 
Childs's Interior Drama. Rose, 
made for a student company at 
the University of Maryland, in 
Baltimore County, just before 
Waring died in 1975, does not 
call for virtuosity, but it does 
call for conviction. The present 
group realised the dance in all 
its grave austerity. 

Interior Drama (1977) marks 
a transition between the 
extreme minimalism of 
Childs’s previous work and the 
greater theatricality of Dance 
two years later. At that there 
are only four steps in it, and 
one marvels at the dancers’ 
ability to keep variations and 
permutations in their heads. 

Simone Forti was among 
those who replaced formal 
structure with game- or task- 
based instructions to the per¬ 
formers. Slantboardl Buddie 
(1961), in which they clamber 
up a sloping board or over each 
other, Is possibly more fun to 
do than it is to watch. Mere¬ 
dith Monk’s solo Break (1964) 
must have depended to a great 
extent on her personality; Lutz 
Forster, from Pina Bausch’s 
company, gave it a sinister 
edge that was surely quite dif¬ 
ferent but still powerfuL Gus 
Solomons Jr’s solo Kinesia 
No.5 (1967), which he per¬ 
formed himself, has some fasci¬ 
nating movement 

Rudy Perez’s solo Countdown 
(1965), in which he slowly 
smokes a cigarette to two of 
the “Songs of the Auvergne,” 
reminds us that experimental- 
ism is no guarantee against 
sentimentality. 


European Cable and 
Satellite Business TV 

(all t)m«s CET) 

MONDAY TO FRIDAY 
CNN 

2005-2030. 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction wttti Grant Perry and Colin 
Chapman 
Sapor Channel 

0830-0900 (Mon) FT East Europe 
Report - weekly Indepth analysts 
from FTTv 

2130-2200 (Tubs) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
WOeWy — global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky No wo 

0130-0200 (Mon), 2130-2200 
(Thurs). 05300600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1830-2000 FT Eastern Europe 
Report 


CNN 

1030-1100, 1800-1930 World Buai- 
hess This Week 

Super Channel 

1800-1830 FT Business Weekly 
Shy Nam 

1330-1400, 2035-2100 FT Business 
Weekly 
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Using force in 
the Balkans 


CONFRONTED with the 
escalating conflict in Bosnia-Her- 
oegovina and the mounting evi¬ 
dence of barbaric behaviour by 
the parties, it is hard to avoid an 
overwhelming sense of helpless¬ 
ness. Understandably, western 
public opinion clamours for mili¬ 
tary Intervention to halt the fight¬ 
ing, or to mitigate its worst 
excesses. Equally understandably, 
western governments approach 
that Idea with the utmost caution, 
seeking ways to avoid exposing 
their own soldiers to mortal dan¬ 
ger on the ground. 

Yet events have developed a 
Logic that poses a stark choice for 
political leaders in western 
Europe and the US: either they 
ran <u>fr»> the initiative now and 
start making a clear-headed calcu¬ 
lation of how they might sensibly 
use force; or they will face the 
danger of being sucked into the 
conflict In an ill-planned and inef¬ 
fective fashion. 

Which way will they go? So far, 
the signs are not encouraging. 
President George Bush, gripped by 
pre-election paralysis, says he will 
go along with any course of action 
agreed in the United Nations Secu¬ 
rity Council but states flatly that 
he will not succumb to political 
pressure to send troops no matter 
what the circumstances. Mr Doug¬ 
las Hurd, the British foreign secre¬ 
tary, proposes enhancing the UN 
relief effort by setting up armed 
aid convoys, but on a basis so 
modest as to be almost irrelevant 
Meanwhile, the voices urging 
direct military intervention on one 
side of the conflict - to punish 
Serbia and its Bosnian proxies, to 
“take out” their heavy weaponry, 
or even, as Lady Thatcher has pro¬ 
posed, to arm their Moslem, ene¬ 
mies - grow louder all the time. 

Misguided voices 

Those voices are misguided. 
True, offensive action against the 
Serbs might serve to suppress the 
worst of the fighting for a while - 
for example, by destroying artil¬ 
lery emplacements or tanks. But 
to have such an impact force 
would have to be used on a mas¬ 
sive scale and over a protracted 
period; given the highly localised 
nature of much of the fighting, it 
would almost certainly entail 
bloodshed among civilians as well 
as among the foreign troops remi¬ 
niscent of the Lebanese civil war. 
Nor, although the Serbs bear a 
disproportionate share of the 


blame for the conflict, are they by 
any means the only guilty party. 

Doing nothing, however, is no 
longer an option. The Serbs’ delib¬ 
erate strategy of grabbing land 
and driving Bosnian Moslems 
from their homes is so morally 
repugnant as to cry out for 
response. It is creating a refugee 
problem that will haunt the rest of 
Europe for years, if not decades 
And there is a constant danger 
that unless the west is seen to act, 
the conflict will spread, dragging 
in neighbouring and Middle East¬ 
ern countries and setting a prece¬ 
dent that will be noted by 
would-be dictators all over the for¬ 
mer Soviet empire. 

No guarantee 

These problems are vast and 
intractable; no strategy to con¬ 
front or contain them is assured of 
success. But there are practical 
ways in which the application of 
western force might help. 

First, European countries and 
the US - perhaps working 
through Nato, under authorisation 
from the UN Security Council - 
could undertake a significant 
expansion of the h umanitarian 
relief effort, backed by military 
force on a scale sufficient to 
ensure its reliability. The mission 
would be to establish permanent 
relief corridors from the Adriatic 
and from Sarajevo airport to 
besieged Bosnian cities; any vio¬ 
lent attempt to interfere with it 
would be met with equivalent 
force. Second, air and sea power 
might be deployed to tighten and 
strengthen sanctions on Serbia, 
establishing a blockade on its bor¬ 
ders, Its airspace, on trade routes 
such as the Danube and on its 
supply lines to its surrogates in 
Bosnia. Third, military assistance 
could be provided for the estab¬ 
lishment and protection of “safe 
zones” for displaced persons close 
to their homes. This needs to be 
accompanied by the provision of 
adequate refugee facilities further 
afield - including in Britain. 

All these forms of action must 
now be explored In practical 
detail, at the same time as the 
diplomacy continues in yet 
another international conference 
in London. From now on, western 
governments will have to consider 
force as an inescapable comple¬ 
ment to diplomacy. It is time to 
weigh the scale and purpose of 
military intervention rather than 
to debate its need. 


County Hall 


rr IS difficult to conceive that the 
government could have worse 
handled the disposal of London's 
County Hall. 

Through its quango, the London 
Residuary Body, it needlessly 
rushed Into a pre-election deal 
with the Shirayama Corporation 
to convert the primeslte building 
into a luxury hoteL Then it spent 
more than three months dithering 
as to whether or not to allow the 
London School of Economics, 
which had been campaigning for 
the site for over a year, to submit 
a rival bid. Finally, at the end 
of July, it gave the LSE six work¬ 
ing days to submit a fully-costed, 
unconditional bid for the 
site. 

The government apparently inti¬ 
mated to the LSE that its bid 
should be a fair commercial propo¬ 
sition. Hence the LSE. which five 
months ago proposed to pay £20m, 
with a partner, for the hall and 
surrounding site, is now offering 
£65m on its own. 

Hitherto the FT has supported 
the LSE's designs. County Hall is 


London's foremost vacant public 
building: it should be used to 
house one of its foremost public 
institutions, and none seemed - 
or seem - more appropriate than 
the LSE, Britain's leading social 
science university. However, it is 
not merely ridiculous, but posi¬ 
tively dangerous, to require the 
LSE to behave like a commercial 
property developer. To raise the 
£130m-odd it now needs to buy and 
refurbish County Hall, the LSE is 
banking on an early, highly opti¬ 
mistic return from its current site, 
plus a huge overdraft and a dou¬ 
bling of postgraduate numbers in 
four years. Even if all goes accord¬ 
ing to plan - a big “IT - such 
rapid transformation could under¬ 
mine the very reputation which 
justifies the move. 

If the government believes the 
national interest is best served bv 
relocating the LSE to County Hail, 
it ought to forget about a comraer 
rial return. If it continues to 
demand one, the LSE should think 
hard before gambling its future on 
a building. 


It can be done 


FIRST Angola, and now 
Mozambique, are within reach of 
lasting peace for the first time in 
three decades. The agreement in 
Rome last Friday to end the civil 
war in Mozambique suggests that 
patient mediation, honest brokers 
and international monitoring can 
end conflicts in southern Africa. If 
so, then there may be hope even 
for the Somalias of the continent 
Of course, the causes of Africa's 
wars vary widely, hi Mozambique, 
as in Angola, South Africa was 
critical to the peace process. Only 
when Pretoria ended Us military 
support for the opposition move¬ 
ments Rename and Units was 
mediation posable. 

But as irrAngola - due to hold 
UN-monitored elections next 
month - a settlement In Mozam¬ 
bique was unattainable without 
outside help, given the enmity 
between the two sides and the 
need for third party monitoring of 
the proposed ceasefire. Hence the 
extraordinary guest list at the cer¬ 
emony In Rome last week, when 
President Joaqulm Chissano and 
Mr Afonso Dhlakama, leader of 


Renamo, committed themselves to 
cease hostilities by October l and 
to hold multi-party elections 
under UN-led international super¬ 
vision In the presence of a range 
of intermediaries including Italian 
government officials, President 
Robert Mugabe of Zimbabwe and 
Mr “Tiny" Rowland, whose com¬ 
pany, Lonrho, has business inter¬ 
ests in Mozambique. 

Even this remarkable combina¬ 
tion might have failed were it not 
for the new realities to which 
Africa is adapting, and which 
helped create the blueprint for 
Mozambique's treaty. The era of 
the one-party state and the cen¬ 
trally controlled economy is over, 
as are the days when African gov¬ 
ernments and rebel movements 
could play on superpower rival¬ 
ries. Economic policy, as nearly 
every African government has dis¬ 
covered, must win the approval of 
the IMF and the World Bank. 

These realities will shape Che 
terms of other peace initiatives in 
Africa. The task of intermediaries 
remains difficult, but southern 
Africa shows it can be done. 


F oreign policy has a way 
of inserting itself into 
presidential elections. 
The confrontation with 
Iraq and the tragedy in 
what was Yugoslavia may have 
been boiling for months, but neither 
had quite thrust themselves into 
the forefront of an election suppos¬ 
edly to be determined principally on 
domestic issues. Yet, when either 
George Bush or Bill Clinton wakes 
up on the morning of November 4. 
the loser may well find the names 
of both countries written In the 
political obituaries. This was not in 
the pre-ordained script. 

In the good old days of the cold 
war, the playing of the foreign pol¬ 
icy card in presidential elections 
was predictable. The Republican 
candidate would accuse his Demo¬ 
cratic opponent of being soft on 
communism, weak on defence and, 
if pushed to the partisan extreme, 
would point out that US participa¬ 
tion In this century’s three big wars 
(two global and Vietnam) was ini¬ 
tiated by Democratic presidents. 

The Democrat would preach the 
virtues of an enlightened approach 
to the rest of the world, based on 
humanitarian values, shared Inter¬ 
national responsibilities and a 
leaner military establishment. 
Republicans used to hold the United 
Nations in contempt and the Demo¬ 
crats half-heartedly would extol it. 

There have been variations on the 
basic theme, mostly from the Demo¬ 
crats. In 1960 John Kennedy sought 
to be “tougher" than Richard Nixon 
over Cuba and China, and in 1964 
Lyndon Johnson got away with por¬ 
traying Barry Goldwater as a 
nuclear adventurist (which was not 
difficult). Jimmy Carter's successful 
campaign of 1976 was probably the 
closest to the Democratic norm, but 
he was swamped four years later by 
his own Iranian albatross and by 
Ronald Reagan’s equally classical 
Republican slogan of “peace 
through strength”. This was enough 
to carry George Bush to victory in 
1988 even though the “evil empire" 
had become quite emollient It still 
features In his speeches today. 

There are two quantum differ¬ 
ences this year. First the cold war 
is dead and buried alongside the 
corpse of the Soviet Union, present¬ 
ing a different set of challenges to 
the presentation of foreign policy by 
the two candidates. Second, as 
recent events merely confirmed, Mr 
Clinton does not fit the Democratic 
type; indeed, he sometimes seems to 
have lifted a lot with nuances, from 
the Republican handbook. 

The Clinton logic is to accept that 
the cold war is over, not to quibble 
over why, but instead to try and 
solve new problems. Anthony Lake, 
his foreign policy adviser, says: “At 
a moment when history has turned, 
experience is not necessarily the 
first qualification." The Bush prem¬ 
ise is to explain why it was won. his 
role in the victory and to argue that 
the experience gained is too invalu¬ 
able to discard in still tricky times, 
exemplified by Iraq and Bosnia. 

This could make for a fascinating 
general dialectic If the country was 
listening. As Mr Bush likes to point 
out with scorn, the Democratic 
nominee devoted precisely 143 
words - or one minute - of his 
54-minute acceptance speech to his 
convention to foreign policy. But Mr 
Clinton is probably closer to the 
public ear than is Mr Bush, insu¬ 
lated in the White House cocoon. 

The president will make much of 
his Gulf war victory when he 
speaks to his convention in Houston 
next week and is wheeling out Mr 
Reagan for an opening night key¬ 
note address on foreign policy. But 
Mr Bush's own advisers concede 
that things have changed to the 


The end of the cold war has recast the 
foreign policy debate in this year’s US 
presidential campaign, says Jurek Martin 

New scripts for 
Bush and Clinton 
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point that military involvement 
between now and election day, espe¬ 
cially in a Balkan quagmire that 
few understand, might produce lit¬ 
tle political profit That credit, the 
argument goes, was used up by the 
Gulf war and could only be restored 
by the removal, by whatever myste¬ 
rious hand, of Saddam Hussein. 

Still, Mr Bush would be politically 
dumb not to capitalise on the fact 
that only in foreign policy is he 
considered the more competent If 
he can catch Mr Clinton with his 
formal inexperience showing, he 
might be on to some thing , Gerald 
Ford's silly mistake in the 1976 
debate, when he asserted there was 
no Soviet military subjection of 
Poland, knocked his campaign off 
track for a fateful couple of weeks. 

The problem is that many of Mr 
Clinton's positions differ little from 
his own. Mr Clinton has always sup¬ 
ported financial aid to Russia, even 
when his party wanted it switched 
to US cities. He might be a little 
tougher on China, a little gentler on 
Israel and, again recently, a little 
bolder on Bosnia, but mostly he has 
supported whatever Mr Bush has 
said, including over the latest con¬ 
frontation with Saddam Hussein. 

More than this, as in domestic 
policy, the Clinton foreign team has 
been phenomenally quick with its 
responses, so that no allegation 
appears on the evening news with¬ 
out an appropriate answer. When 
accused by the White House of 


being “reckless” for advocating 
selective, UN-sanctioned bombing to 
relieve Sarajevo, there was Mr Clin¬ 
ton instantly ettmg an administra¬ 
tion source (Dick Cheney, the secre¬ 
tary of defence, no less) for having 
said exactly the same thing. He now 
has Mr Bush himself to adduce In 
evidence.. When charged with equiv¬ 
ocal support for the Gulf war, the 
immediate counter was that Mr 
Bush’s “coddling” of the Iraqi presi¬ 
dent in the 1980s had not done 
much good either. 

T his does make for enter¬ 
taining verbal chess, 
demonstrating at least 
that Mr Clinton is no 
Michael Dukakis, who 
bad no foreign policy at alL But it 
hardly amounts to the presentation 
of an alternative vision to set 
against the Bush record, and it does 
not take account of the advantages 
from foreign policy that any incum¬ 
bent president can bring to bear on 
a domestic electorate. Some of than 
may be more apparent than real, 
but In Mr Bush's case this year 
these potentially include: 

# The Middle East The axiomatic 
Republican target is to get 30 per 
cent of the traditionally Democratic 
Jewish vote. Mr Clinton has been 
most solicitous towards Jewish con¬ 
stituencies, not least by keeping the 
Rev Jesse Jackson at arm’s length, 
as well as by standing foursquare 
behind Israel even when Yitzhak 


Shamir was prime minister. 

.But that still looks thin compared 
with some of the achievements of 
the Bush, administration. Not for 
political nothing is Mr Yitzhak 
Rabin coming here this week, with 
peace talks resuming in Washing¬ 
ton on August 24. It is likely that 
the Arab and Palestinian represen¬ 
tatives would prefer.' a continuation 
of the Bush approach to the uncer¬ 
tainties of a new US administration. 

• Eastern Europe. There are, 
according to the 1990 census, 9.4m 
Americans of Polish ancestry, 3.5m 
Czechs and Slovaks. 2£m Russians, 
L6m Hungarians, 810,000 Lithua¬ 
nians and 740,000 Ukrainians. Many 
are working-class Reagan Demo-' 
crats and many approve of Mr 
Bush's role in facilitating the transir 
tion of their countries of origin to 
democracy. The Poles will take par¬ 
ticular note of the endorsement Mr 
Bush received in Warsaw last 
month from President Lech Walesa. 

• Hispauics. More- than 17m 
Americans speak Spanish as, a first 
language. The Cubans, concentrated 
in Florida, wholeheartedlyapproved 
of Mr Bush’s refusal to shake hands 
with Fidel Castro in Rio in 'June, 
The US-Mexican business -commu¬ 
nity rapports the North A me ri can 
Flee Trade Agreement, of which Mr 
Clinton fa increasing critical, and 
may be Influential in getting out ’ 
what is normally .'a Jow but Demo¬ 
cratic-leaning Hispanic vote,. 

• Westerir Europe. Mr Bush may 


try to call in some Euro-chips. He 
virtually endorsed John Major 
before the UK elections, while previ¬ 
ous German chancellors have pub¬ 
licly preferred a Republican. But no 
post-Thatcher European leader has 
much of a following in the US and 
Lady Thatcher's recent column m 
The New York Times on Bosnia was 
not complimentary to Mr Bush. Mr 
Clinton, neither an isolationist nor 
a protectionist, is also, for Europe, 
probably the least threatening Dem¬ 
ocratic candidate in years. 

But the political calculations 
must also be placed in a broader 
context Whatever Mr Bush and Mr 
Clinton say and hope, neither has 
succeeded yet in laying out what 
might be described as anything 
other than the chapter hea dings for 
their new world orders. 

T he sceptical foreign pol¬ 
icy establishment view 
was very well put 
recently by Winston 
Lord, tbe former US 
ambassador to China and chairman 
of a recent commission sponsored 
by the Carnegie Endowment for 
International Peace to examine the 
US place in a chang in g world. 
“Leaders and aspiring leaders have 
taken two actions with respect to 
foreign policy - run away or run it 
down. We see no coherent vision at 
home or abroad to guide us towards 
the next century - not from the 
executive and not from Congress, 
not from the president and not from 
his opponents,” he said. 

Certainly neither talks much 
about the perennial issue of US mil¬ 
itary presence overseas, though 
both accept it win be cut, more 
deeply by Mr Clinton. Both support 
Nato as an article of faith, though 
they differ on the edges of its role, 
and neither has broached the bal¬ 
ance of the security treaty with 
Japan. Mr Bush says Mr Clinton 
has already relegated the US to tbe 
status of a second-class power, but 
the president has himself disowned 
the. Pentagon strategic blueprint 
which sought to preserve US mili¬ 
tary hegemony. Both support the 
UN, with Mr Clinton recommending 
that Japan and Germany be admit¬ 
ted to the Security Council. 

Other foreign policy experts com¬ 
plain that the Republican adminis¬ 
tration after 12 years in power has C 
Anally run out of steam and ideas, 
as witnessed at the Munich summit 
and again by its recent hesitancy on 
both the Balkan and Iraqi counts. 
James Baker,' the secretary of state, 
may be good at “fixing things” but 
he is presumably about to move 
back to manage the troubled re-elec¬ 
tion campaign, itself, as Mr Clinton 
points out, a reflection of Mr Bush's 
current priorities. 

Mr Baker also has his critics. 
They rite his. invisibility, immedi¬ 
ately after the Kuwait invasion and 
his long disinterest in Yugoslavia 
and in the Uruguay Round trade 
talks, in both cases only * belatedly 
re-awakened. They point to a lack of 
US clarity towards the faltering pro¬ 
cess pf European integration with 
the new democracies to Its east Mr 
Clinton sums it up by describing an 
administration which has become 
“rudderless and reactive”. 

Neither ca n didate disagrees with 
the general ^proposition that for the V 
US to retain 1 its pre-eminence, it 
must revitalise itself at home. But 
differences over how best to accom¬ 
plish this brings the election debate 
full circle to where it started - 
with foreign policy on the margins 
and both candidates saying “trust 
me”. Tbe debate was certainly more 
distinct when the cold war was rag¬ 
ing and. if push conies to shove In 
either the Balkans or Iraq, it may 
become more distinct again. 


Personal View 

Hard lessons of 
Somalia’s suffering 


T he violence and famine 
unfolding in Somalia have 
left many people - both 
inside and outside the 
international relief agencies - 
shocked and shamed by their inabil¬ 
ity to prevent one of the world's 
most dire humanitarian disasters. 

Few participants in the relief 
effort will emerge from the catastro¬ 
phe with their reputations 
unscathed. Some courageous non¬ 
governmental organisations iNGOs) 
stand out for special praise, how¬ 
ever. The Red Cross. Doctors With¬ 
out Borders and SOS Klnderdorf 
have kept their flags flying in one 
of the most dangerous situations 
ever faced by aid workers. But the 
United Nations, the organisation 
which should have provided the 
lead, has failed to respond ade¬ 
quately to the crisis. 

Citing issues of sovereignty and 
the great danger of operating in the 
country, the UN has dithered. Only 
in the last few months has a big 
humanitarian effort begun to take 
shape. With every day of delay, the 
task of recovery has become harder 
as Somalia slips further Into anar¬ 
chy. 

Mr Muhamcd Sahnoun, the UN 
special envoy to Somalia, summed 
it up Last week in a remarkably 
candid and self-critical press confer¬ 
ence in Nairobi “If only we had 
intervened before November," he 
said. "Because of that delay, we 
now pay the price.” 

Delated efforts are now being 
made to tackle the humanitarian 
disaster, but in the meantime the 
lessons that have been learned in 
Somalia need to be put into action if 


By Julian Ozanne 

further So mafias are to be averted 
in Africa. An early response to an 
unfolding disaster, better funding 
of NGOs and a re-examination of 
the concept of sovereignty are 
critical 

For Somalia itself, the interna¬ 
tional community urgently needs bo 
make high-level assessment visits; 
provide the right type of food in 
bigger quantities; fund efforts to get 
supplies into the interior; begin 
creating self-sufficiency rather than 
food-aid dependency; and, for the 
long term, undertake a massive 
development aid programme. 

For several years there has been a 
suggestion that a well-funded diaas- 

The west should 
support an initiative 
to set up a central 
disaster relief office 
at the United. Nations 

ter relief office be set up at the UN. 
It should have the power to act 
swiftly and effectively without 
bureaucratic delay. The west should 
support such an initiative and pro¬ 
vide it with ample resources. 

Governments must also massively 
increase funds to the NGOs which 
often prove very effective at moving 
swiftly and reaching those , most 
severely in need..Last week Mr 
Sahnoun paid tribute to the NGOs 
which remained in Somalia despite 
fears for the safety of aid workers. . 

The west must also stop dealing 
with local warlords who have no 
popular man date as sovereign gov¬ 


ernments. For months protracted 
negotiations were undertaken 
between the. UN and; Semali -war¬ 
lords who control parts of the coun¬ 
try. Thousands died during, these 

diplomat s pyrhangBg. 

Gen Mohamed Farrar Aldeed, one 
of those warlordsj continues to 
oppose the UN sending in blue-he-. 
rets to safeguard humanitarian per¬ 
sonnel and operations which most', 
aid workers befiero are vita) to pre¬ 
vent many more deaths. This type 
of obstruction must-stop. The: 
humanitarian imperative should, 
take priority over such sovereignty 
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Sending food is only a short-term measure 


There are many practical mea¬ 
sures- which the west could take 
immediately to help ease the sufEisr- 
Ing In Somalia. The first fa to send a 
senior team of. officials-to see the 
situation for themselves. Last 
week’s visit to Somalia by Mr Bern¬ 
ard Kouchner L the French health 
- and hmhanRariau action .minister, 
has done much to publicise the 


food distributed outside of Moga- 
- dishu. to prevent starving people 
-abandoning their homesteads and 
: wanting to the city in a desperate 
search for food. Ten of thousands of 
people havealreadyflooded Into the 
■ city. .and their presence - has 
increased, the violent squabbling 
over scarce resources. Getting food 
to the Interior of theco untry would 
. prevent Mogadishu swelling even 
further, -and thus, would reduce the 
^-security problem. ; : , 

. Widespread banditry' currently 


plight of Somalia and spur the ., rules out moving food byroad, so a 
world into action. .J masriva airi cosfly airiift needs to 

Experts woritihgin Somalia say it' be undertaken. The TIN is presently, 
fa critical, for governments to; studying ; the logistics of ah airlift 
increase their food ^tedges/ How- operation bnt so fif ths ftiruiw 
ever, governments sfarald . be setec- lt has not been pledged. - 


five in their donations of food ~ 
sending wheat, maize, and sorghum 
while avoiding high? value commodi¬ 
ties such as rice and vegetable oil, 
which often attract violence and-, 
looting. Whenever high-'raLue ^com 1 
modifies are distributed, - such aa a- 
recent Saudi Arabian shipment of 


Sending Jn food'alone,' however, is 
merely a short-term measure. Food 
aid -traditionally creates depen¬ 
dency^ ft tafees^ people off the land 
■ and bringa ti^ to feeding centres, 
foaking themrefiantof handouts. It 
* is.4mpcwtan^ irom, the very begin- 
'nfng. that 4*eedg : and .tools are dis- 


foqd packages, toe.death toll rises ’ ^ 

as gunman battle tograb the valued .sure timt ^xt yraf Somafis wffl be 
goods. • - V - > : ^able^to'fee&tbromives. Reviving 

In the short term. It is vital to get the which 

... r ; r.. t ■ 


is now non-existent, is als 
to the self-sufficiency of 
because livestock wifi be 
significant export and sour 
enite for the foreseeable fu 
JFMy, it fa important h 
oer that much of the .presi 
in Somalia is the result of 
erty which reflects the la 
effective western-funded 
nient programme. 

For years development 1 
ponred into fll-concei 
- Mogadishu at the & 
the Impoverished countrys 
^enfranchised, rural po 
oecame intent on redistrihi 

•centralised wealth of the co 
force and rattling old scon 

Jf* onier breaks down; 

. over, scarce, resoi 
E* **“* ideological , 
ES* that -tods the- cor 
Somalia, looting hag be 
’PMM otTO Jth mHsttftm 

wS **® 118 *°fo« to ton 
Somalia massively, for \ 
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Fot Sale “notice 
has been hong out¬ 
side Britain’s Post 
0£Qce^ Mr-Uichael 
Hftselttnp .. trade and industry 
secretary,, wants to r *ee the 
. a«poiati 0 h fnm what ; he calls 
1 the “Shackles’' of public owner¬ 
ships ■" :• v -. ‘ ..- 

-So 'Ear, the. government- has: 
not yet committed itself , to pri¬ 
vatisation: But for the first, 
time-is it willing to consider 
selling- off Europe's mostprafit-' 
able nationalised postal- ser¬ 
vice. . The Post Office's record 
pre-tax profits of £247mtorthe 
year to March ^included the" 
loss-making Paxcelforce, which - 
is now to be said as ase pa r ate V 
unit Ry .deciding toshedPar- 
celforce the.government, has 
made the Post- Office a more 
attractive.. proposition' for 
investors, . 

What is potentially on offer 
is Post Office Counters (shops 
selling stamps and other postal 
prodiM^s), which made a profit 
of fiSStoTIn the,year to March, 
and Royal Mati, which hanrito? 
film fetters a day and increased 
pre-tax profits by almost m 
per cent, from £12iin to £2G6m. 
during the same period 
It is, therefore, not surpris¬ 
ing-that-when Mr Heseltine 
recently announced a govern¬ 
ment review .of the Post 
Office’s structure and organisa¬ 
tion.- to run until the end ol 
the year - private postal aer¬ 
ators warmly applauded his 
decaoon, as a precursor to pos- 
sible privatisation. The opera¬ 
tors are now. expected .to sub¬ 
mit proposals on how the Post 
Office could best be transferred 
from public to private- owner¬ 
ship. 

The government has said it 
is'prepared to look at every¬ 
thing ^ including breaking the 
Post Office up or selling if off 
as a whole to a single buyer. , 
However, the path it takes is 
likely to be dictated by the pro¬ 
posals submitted by the private . 
sector. So far three options put 
forward by private operators . 
and one from the corporation's... 
own managers are under con-' 
sideration: - '■■■■■_'■ -i - 
• The spUtting-np irf mail ad- : 
lection and delivery,, Securirar 
Omega, the biggest indepen- .=v. 
dent;parcels.business-in the. * 
UK, has informed the govero- 
meat of its interest in collect¬ 
ing letters fran post boxes and 
transporting them.to Royal . 
Mail offices for final delivery. 
Mr Pat Howes, chief executive, . 
says: "We have the infrastrucr 
ture to provide a significant, 
service for the Royal MaiL” - 
Other companies interested 
in sorting and transporting 
letters include Bridoc, the only 
company licensed to carry 
letters below the cost of the £1 
Post Office monopoly on condi¬ 
tion t-ha* it only handles busi¬ 
ness mail .' . 







■ t Companies wmM be encour¬ 
aged to bid for pari orafl of the 
Post Office. 

TNT, the Australian-owned 
courier and parcels group, has 
fong been interested in deforc¬ 
ing letters in the UK i£ the 
government gave it the exchi-' 
sfoe rights to compete with the 
Post Office. ' . 

The idea was rejected by Mr 
Nicholas Ridley when hie was 
trade and industry secretary in 
1388. But there are indications 
that TOT has changed its posi¬ 
tion slightly, and may now be. 
more optimistic about Its 
chances: it may hid for, or take 


ing next-day delivery at a cost 
<tf about 35p. 

' Sir Bryan will only say that 
any changes in the Post 
Office’s structure and future 
must take the views Of its staff 
on board. One Post Office exec¬ 
utive says, the corporation's 
directors have already started 
to work an plans for a manage¬ 
ment buy-out 

• Private postal operators 
could be licensed to compete 
with the Post Office in differ¬ 
ent regions of the UK. 

Mr Michael Kane, manag in g 
director of Business Post, an 
express delivery service that 


The striking feature Is that the four . 
options all envisage a regulated market 
with restrictions on the right to 
-conqyete with the; Post Office 


part in, a consortium wishing 
to buy all or part of a profit¬ 
able letters monopoly. Mr Alan 
Jones, UK managing director 
of TNT, says: “‘‘We are keeping 
adl our options open.”. ■ 

• A management buy-out Sir 
Bryan Nicholson, chairman of 
the Post Office, is keen to win 
more commercial freedom. 
Free from government control, 
he would look at introducing a 
range of different services. He 
has already investigated the 
possibility of offering a pre¬ 
mium letter service, gnarantee- 


operates throughout most of 
the UK, says he would like to 
opportunity to compete against 
the Post Office, which could 
remain a nationalised monop¬ 
oly under this option. 

However, since the Post 
Office is so big, Mr Kane sug¬ 
gests that private operators be 
given the exclusive right to 
offer the same service at the 
same price in different regions 
across the country. The Post 
Office would then face competi¬ 
tion from a range of private 
operators. But no one private 


postal service would compete 
against another. 

The most striking feature 
about the four options is that 
they all envisage a regulated 
market with restrictions on the 
right to compete with the Post 
Office. From the point of view 
of the private postal operators 
competition is only good if it is 
limited enough to enable them 
to make a healthy profit. Simi¬ 
larly. the Post Office manage¬ 
ment hopes to buy a letters 
monopoly if It should acquire 
the service. 

The Post Office letters 
monopoly is at the heart of the 
debate - this is where its prof¬ 
its lie. TNT Is unlikely to 
remain interested in privatisa¬ 
tion if the Post Office loses its 
letters monopoly; Securicor 
Omega would like to do all the 
collecting and transporting of 
mail ; Business Post wants the 
exclusive right to compete 
with the Post Office in a given 
part of the country; and the 
corporation's managers do not 
expect the threshold of their £1 
letters monopoly to be reduced 
lower than 50p. 

Yet Mr Heseltine has reiter¬ 
ated the government's commit¬ 
ment to the proposals in the 
Citizen’s Charter on the Post 
Office, which suggested lower¬ 
ing the monopoly on letters 
under £1 to a level closer to the 
price of a first-class stamp, cur¬ 
rently 24p. 

This commitment poses a 
dilemma for the secretary. If 
he introduces unfettered com¬ 
petition. then it would be 
unlikely that the private sector 
operators would be interested 
in privatisation; if he keeps the 
monopoly more or less intact, 
then he would have broken a 
government pledge. 

Mr Pat Lupo, chairman and 
chief executive of DHL, the 
international courier company 
based in Brussels, agrees that 
the Post Office only looks 
attractive to potential bidders 
because it is a nationalised 
monopoly. Apart from its 
letters monopoly, Mr Lupo 
says the Post Office benefits 
from other privileges inherent 
in being a nationalised com¬ 
pany. He cites the example of 
Customs. Packages sent by 
nationalised postal offices 
throughout Europe are not 
subject to the same rules as 
the private operators, which 
are required to fill in longer 
custom forms. 

"We would welcome the 
opportunity to compete on an 
equal basis,” says Mr Lupo. 

Mr Heseltine is no doubt 
aware that he has a difficult 
balancing act to perform. It 
may be possible to sell the Post 
Office and introduce some 
competition. But if he tilts too 
far in favour of competition he 
may find himself with a very 
short queue of buyers. 
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An age old 
problem 





■ Why Is it that some big com¬ 
panies are so reluctant to 
: publish the age of their 
directors and how long they 
have been on the board? Surely 
shareholders shouldn't have 
to turn up at the agm just to 
check whether their 
representatives are in their 
forties or their eighties. 

Marks & Spencer, for 
example, is one blue-chip 
company, which maintains. 
a discreet silence on the 
subject No wonder its annua l 
report doesn’t win the same 
accolades as its merchandise. 
Lord Forte, an executive 
director and rhalmum Of 
Britain's largest hotelier, is 
in his 84th year and has been 
a director for over 50 years, 
although you couldn't tell it 
from his company's annual 
report Nor can yon tell 
whether Forte’s board is 
packed with young ttxrks or 
elderly time servers. 

By contrast, Land Securities, 
one of the few solid pillars In 
the property world, makes no 
secret of the fact that one of 
its directors, 78-year-old 
Richard Caine, has been on 
Hs board since 1948. Old men 
have their uses, and Land Secs 
deserves to be congratulated 
for its openness in reporting 
its affairs. 

Meanwhile, Observer offers 
a bottle of finest malt to 
anyone (Forte directors 
excepted) who can prove that 
they are the longest-serving 
director of a FT-SE100 
company. 


vr-'v- 


Singapore date 

■ Recognition at last Members 
of Singapore's state-sponsored 
dating agency, the Social 
Development Unit, were 
allowed to march in the 
country’s national day parade 


yesterday. 

The SDU, often ridiculed as 
a last resort for theSingte, 
Desperate and Ugly, was set 
up in 1984 when then-Prtme 
Minister Lee Kuan Yew 
expressed concern over the 
large number of single women 
graduates who were not 
getting married and producing 
bright children. The unit, 
which organises cruises and 
tea dances where graduates 
can get to know each other, 
how has 13,000 single graduate 
members compared, with 1£00 
when it started. 

In 1984 only 704 Singapore 
graduate couples tied the knot 
Last year there were L643. 
"The SDU has become an 
acceptable organisation while 
previously there was a stigma 
attached to it,” says deputy 
director Susan Chua. It even 
sports a new nickname Single, 
Desirable and Unattached... 


No fishing 


■ Senior executives at 
Companies House, the 
government’s company 
information agency, were 
caught on the-hop last Friday 
by a one-day strike d! reaction 
to plans to shed up to 80 of the 
1050 staff: 

During previous strikes, they 
have tried to keep operating 
normally naing tactics such 
as cancelling all holiday leave. 
That might have helped this 
time except for one problem: 
the chief executive had already 
gone on holiday. • 


Bright light 


■ Did you know that smoking 
one pack a day of Brazilian 
cigarettes provides the 
equivalent radiation dose to 
two chest X-rays? 

The Physics Institute of Sdo 
Paulo University has 
discovered that fertilisers used 
in the cultivation of Brazilian, 
tobacco contain dangerously 



“He’s taken steroids to 
watch the whole Olympics” 


high levels of uranium. Some 
popular brands contain 11 
times as much radioactivity 
as American cigarettes. 

It gives a whole new 
meaning to the term “li ghting 
up". 


Oxford calling 

■ John Flemming, the 
energetic chief economist of 
Jacques Attalf s European 
Bank for Reconstruction and 
Development, is not the first 
officer to jump ship. But be 
is the most senior, and his 
planned return to a less 
turbulent academic life will 
leave a nasty hole at the top 
of the two-year-old institution. 

Flemming’s decision to join 
the EBRD less than two years 
ago did much to establish Its 
credibility in the City. He had 
been number four in the Bank 
of England hierarchy ond 
during his six years as chief 
economist had done much to 
increase the Bank’s standing 
in the economics profession. 

Admittedly, his departure 
from the EBRD is still some 
way off. But it sounds as if the 
51-year-old economist is going 
to be the next warden of 
Wadham College, Oxford. 


Statistician Sir Claus Moser, 
who has been warden since 
1984, will reach the normal 
retirement age of 70 in a few 
months time, and a straw poll 
of dons has already decided 
in Flemming’s favour. A 
formal election will take place 
during the coming academic 
year and Flemming could be 
in his new job by October 1993. 

Flemming - one of the UK’s 
brainiest economists - was 
an undergraduate at Trinity 
College, has studied and taught 
at Nuffield and Oriel, and still 
lives in Oxford. 

Given that Wadham is not 
one of the richer Oxford 
colleges, Flemming is likely 
to spend a good deal of his 
time on the fund-raising for 
the college and free-lancing 
on his own account 


Taking flight 

■ Some listeners to the test 
transmissions for Classic FM, 
the UK’s first commercial 
classical music station, appear 
to have become hooked on 
birdsong. 

They have begun writing 
to the station worried that they 
win no longer be able to hear 

ni ghtingales sin g in g in 
Berkeley Square, or anywhere 
else for that matter, after the 
September 7 Launch. Inmates 
of Her Majesty’s prisons, who 
spend alot of time thinking 
about birds, have been 
requesting tapes and the news 
desk of the East End 
Independent newspaper in 
Glasgow plays it all the time 
to calm tattered nerves. 


Chain reaction 

■ It seems unfair that John 
Major should have attracted 
so much scorn for saying that 
be intends to make sterling 
the anchor erf the ERM. An 
anchor is, after all a device 
designed to be attached to the 
bottom. 
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German rivals would see ICI 
demerger argument as spurious 


Business 
rate fuels 
inflation 

From Mr William Johnston. 

Sir. Samuel BriUan tEco¬ 
nomic Viewpoint, August 6) 
has missed a fundamental 
point in his discussion. Proba¬ 
bly. of more concern to most 
retailers is the issue of the Uni¬ 
form Business Rate {UBRJ 
which will contribute more to 
inflationary pressures in the 
short term than the upwards- 
only rent review. 

The tax has been particu¬ 
larly onerous to retailers who 
have suffered most due to the 
distortions created by an over¬ 
due revaluation which 
occurred in 1988. As a result, 
tenants are having to pay rates 
calculated on rental values 
close to the peak of the market. 
When the tax was introduced 
in 1990, in order to soften the 
blow, the increase in rates was 
restricted to a rise of 20 per 
cent per annum. Therefore, 
many occupiers are having to 
suffer an annual increase in 
their fixed costs due to the 
phasing-in of the tax. 

In addition, every business 
occupier in the country - not 
only retailers - will suffer an 
annual increase in their rates 
bill geared to the rise in the 
rate in the pound multiplier 
which is indexed. There is no 
respite until 1995 when the 
next revaluation is instituted 
based on 1993 rents. However, 
all this will do is iron out addi¬ 
tional regional distortions cre¬ 
ated by the property crash. The 
rate in the pound will still be 
indexed to the RPI and set 

annuall y 

At Least those stuck with 
upward only rent reviews 
reviled in 1988 will be guaran¬ 
teed that their next review in 
1993 will not increase due to 
the collapse of the market. 
They will not have to consider 
a rental increase until at least 
1998. In real terms rents will 
have fallen and many occupi¬ 
ers will be facing lease expiries 
allowing them to enter into 
more adaptable leases. 

Therefore. I put it to you, 
which is more inflationary? 
W illiam Johnston, 

Industrial Bank of Japan. 
Bracken House. 

One Friday Street, 

London EC4V9JA 


From Mr Nigel de Cruelty. 

Sir, One of the many ques¬ 
tions not even raised in the 
recent Government White 
Paper on the future of the edu¬ 
cation service, “Choice and 
Diversity”, is the relationship 
of the council tax to expendi¬ 
ture on education- The govern¬ 
ment clearly envisages the 
eventual demise of local educa- 


Fmm Dr Razeen Sally. 

Sir. Before we are carried 
away on the wings of City 
euphoria in the wake of the ICI 
announcement ( U IC-I sets out 
radical plan to split its 
operations", July 31), it may be 
instructive to compare ICI witil 
the international chemical 
industry's pace-setters, 
Hoechst. Bayer and BASF. For 
them, the argument - used by 
Sir Denys Henderson. Id's 
chairman, to justify the demer¬ 
ger - of having separate tech¬ 
nologies catering for discrete, 
bounded product lines, is spuri¬ 
ous. They are intent on reaping 
economies of scope (the diffu¬ 
sion of generic technologies, of 
management expertise and 
vocational skills, across broad 
product ranges and production 
processes). They also seek 
scale to leverage competitive 
advantage. 

There is tittle evidence of 
their diversifying into unre- 


From Mr R Gilbert 

Sir. Your report (“Most 
employers found to flout disa¬ 
bled quotas law”, August 3) 
misses the point. Employers 
cannot make this law work. 
The quota system is unsatisfac¬ 
tory and there is no obvious 
way of making it effective, as 
the Department of Employ¬ 
ment's 1990 Consultative Docu¬ 
ment “Employment and Train¬ 
ing for People with 
Disabilities" clearly stated. 

According to a study by 
Social and Community Plan¬ 
ning Research carried out for 
the government in 1990, if all 
people with disabilities in work 
were registered, tbe likelihood 
is that the 3 per cent quota 
level would be exceeded- But 
there is no compulsion to regis¬ 
ter and many people with disa¬ 
bilities object strongly to such 
categorisation. 

People with disabilities can 
be exceptionally valuable 
employees. More employers 
need to be aware of what they 
can offer and how they can be 
developed - many managers. 


tion authorities. The Funding 
Agency for Schools will largely 
take over the LEA function. 

Who will then be responsible 
for raising tbe council tax to 
finance its part of the educa¬ 
tion service? 

Nigel de Gruchy, 
general secretary, 

NASUWT. 

5 King Street London WC2 


lated product areas; rather 
they penetrate the spectrum of 
the chemical sector, with the 
crucial proviso that relevant 
organisational capabilities and 
massive financial resources be 
seen through to successful 
product commercialisation. 

Also of prime importance to 
them is to build up long-term, 
stable and solid relationships 
with a range of “stakeholders”, 
not only Mittelstand suppliers 
and clients, but also unions, 
works councils, chambers of 
commerce, universities, 
research institutes. Industry 
associations and public author¬ 
ities. Such links are a means of 
reducing “transaction costs” 
(to use the economic jargon) in 
creating and improving advan¬ 
tage, particularly in upgrading 
human capital within the firm 
and in diffusing technology. 
Hoechst, Bayer and BASF have 
organisational capacities and 
financial resources to add 


for example, remain unaware 
of their generally favourable 
sickness records. 

For that reason the CBI has 
urged the government to 
replace the outmoded and inop¬ 
erable quota system with a 
strengthened and improved 
code of good practice and to 
create a more effective frame¬ 
work of encouragement, train¬ 
ing and support Until such a 
change in policy is effected, 
studies will inevitably show 
the quota system failin g to 
work. 

R Gilbert, 
director. 

Employment Affairs 
Directorate, 

CBI 

Centre Point, 

103 New Oxford Street 
London WC1A 1DU 


Economic cure 

From WB Fox. 

Sir, The learned treatise by 
the pharmacist Mr Barry Riley 
(The Long View: “Secrets of 
the drug culture”, August 1) 
concerning the various drugs 
which have been used to treat 
the long-term illness of Mr Brit 
Economy was very interesting. 

However, having been Inti¬ 
mately acquainted with this 
sick gentleman for 80 years it 
is obvious that to avoid termi¬ 
nal decline, it is essential now 
to administer large doses of 
pragmatical and comonsenserm. 
W BFox, 

I Bradley Park Road, 

St Marydamh, Torquay 


value across the span of the 
chemical sector, and they are 
embedded as science-based 
manufacturing firms in the 
conducive environment of Ger¬ 
many's social market economy. 

ICTs financial weakness has 
led it to a strategic change of 
direction that is heavily reliant 
on short-term, reductionist 
financial criteria. Given its 
current competitive problems, 
the decision taken may well be 
the least-worst option available 
to it for the longer term. 

Finally, one has to bear in 
min d the external constraints 
of this policy choice: share¬ 
holder pressure and a British 
home base that leaves much to 
be desired for technology- 
driven large industrial firms. 
Razeen Sally, 
research associate, 

INSEAD, 

Boulevard de Constance, 

77305 Fontainebleau Cedex, 
France 


Investments 
in energy 

From Mr David Ross. 

Sir, David Porter (Letters, 
August 5) and I J Blakey 
(Letters. August 7), from both 
s id es of the energy argument 
appear to be overlooking the 
tact that the £L26bn subsidy 
paid to Nuclear Electric is 
intended to outlast the needs 
of the nuclear industry. It Is 
part of the Non-Fossil Fuels 
Obligation, introduced to sub¬ 
sidise energy sources other 
than coal and Oil to maintain 
diversity. 

If we are to move away from 
the burning of pollutants such 
as gas, coal, oil and orimulsion, 
we shall have to invest in 
building the structures, such 
as wave and offshore wind 
power stations along with tidal 
barrages, that will ensure all 
our energy futures. That must 
mean a continued payment of 
at least 11 per cent of electric¬ 
ity bills until the capital 
investment has been amor¬ 
tised. 

It may be some consolation 
to recognise that without 
diversity we would be depen¬ 
dent on world prices of finite 
fuels which are bound to 
Increase as demand grows, 
resources diminish and a cap¬ 
tive market competes for sup¬ 
plies. 

As to nuclear power, the 
French have shown that even 
with extensive development 
and serial production, it needs 
continued government subsidy. 
David Ross, 

55 Ruskm Park House, 
Champion HxU. 

London SE5 8TQ 


Who will pay for education? 


Employers cannot make 
law on disabled work 


Abbey National house sales plan has flawed basis, 
ignores realities and is likely to fuel inflation 


From Mr Philip Bedos. 

Sir, Abbey National's pro¬ 
posal to revive the housing 
market ("House sales boost 
urged as prices tall further'’, 
August 4) is flawed in terms of 
cost and of long-term economic 
prudence. 

The current housing malaise 
is caused by deep-rooted prob¬ 
lems within the UK economy 
- exacerbated by excessive 
borrowings to finance home 
purchases in the 1980s. It will 
not be solved by implementing 
short-term palliatives. 

The- scheme is flawed 
because: 

• Insisting that homeowners 
reinvest their tax credit in 
property is unlikely materially 
to reduce the level of debt in 
each household and therefore 
unlikely to improve confidence 
and consumer spending; 

• Even if all 375,000 home- 
owners with “negative equity" 
were to use the scheme it is 
doubtful that it would stimu¬ 
late the housing market suffi¬ 
ciently to offset the dampening 
effect caused by record repos¬ 
sessions; 

• It is manifestly unfair that 
particular individuals, no mat¬ 
ter how distressed, should 
enjoy a free option funded by 
the taxpayer, 

• The recession may finally 
persuade tbe public that home 
ownership is not a one-way bet 
and act as a brake preventing 
the speculation of the 1980s. 
Hopefolly this would persuade 
individuals to release savings 
for productive investment; 

• As Lex (August 4) rightly 
contends, effectively under¬ 
writing loans would improve 
the quality of tbe lender's 
assets, but it would also 
improve the credit-worthiness 
of those lenders. This would 
allow these lenders to raise 
capital more cheaply than they 

might otherwise deserve to the 
detriment of other Issuers. 
Surely this government would 
not wish to be a party to such 
a distortion in the markets? 
Philip Bedos, 

57 WoodhaU Lane, 

Welwyn Garden City 
Herts AL73TG 


From Mr Andrew Shenlon. 

Sir, Has Abbey National lost 
sight of the tact that houses 
are for living in? The days of 
houses simply being profit cen¬ 
tres are gone. If the British 
consumer now wishes to live in 
his/her borne for a period erf 
years rather than months, then 
that is for the better. 

During the late 1980s we 
endured the peaking of a spec¬ 
ulative bubble that had been 
gradually inflating since the 
early 1970s. Unfortunately 
some lenders, wheD given a 
free reign, have run riot and 
the 1990s will be a sombre con¬ 
sequence of this. 

The government does not 
ask for taxes on the profits 
made on residential property; 
is it fair, therefore, to seek 
credits when those profits are 
not realised. 

Andrew Shenton, 

Roman Financial Facilities. 
Roman House, 

4 Swan Street 
Wibnsiow, 

Cheshire SK9 1 HH 

From Mr Jeremy Kibier. 

Sir, Houses are a commodity, 
with several hundred thousand 
a year being either built or 
coming on to the market as a 
result of the death of the 
owner. 

Until this tact is realised and 
house prices drop to a point 
that reflects the cost of build¬ 
ing without any allowance for 
the site cost, then the house 
market will continue to stag¬ 
nate. 

The site value is limited to 
any alternative use - which in 
the case of forming would rep¬ 
resent less than £100 per plot. 
Jeremy Kilner. 

Choppards Mill, 

Hobnfirth, 

Huddersfield HD71RW 

From Mr Michael L Byrne. 

Sir, Surely what is required 
by the housing market is not 
an incentive to sell to obtain 
tax relief as proposed by Abbey 
National but an incentive to 
buy to the form of the reintrod¬ 
uction of higher rate relief for 
mortgage interest and the rais¬ 


ing of the £30,000 Miras cap on 
standard rate tax relief. 

It Is the buyer who requires 
financial assistance over the 
term of the mortgage to 
encourage him to take on addi¬ 
tional borrowings, particularly 
at a time of high real rates of 
interest 

Michael L Byrne, 

Michael L Byrne & Co, 
chartered accountants, 

162 Bebington Road, 

Bebmgtan, Wirral, 

Merseyside L63 7NX 

From Mr Mark Antrobus. 

Sir, Abbey National's pro¬ 
posal to revive the UK housing 
market would encourage a fur¬ 
ther cycle of house price infla¬ 
tion, as seen in the mid- and 
late-1980s. This is irresponsible. 

To prevent the misery and 
costs of repossessions is 
another matter, which would 
be best served by the introduc¬ 
tion of a means-tested housing 
benefit for owner-occupiers. It 
should be available for a lim¬ 
ited period of, say, five years 
(with a less generous scheme 
available thereafter) and be 
financed in total or to part by 
the phasing-out of mortgage 
interest tax relief - in con¬ 
junction with falling Interest 
rates, I would hope. 

Mark Antrobus, 

2 Vinson House, 

Cherbury Street 
London N1 STS 

From Mr Terry Blocksidge. 

Sir, Abbey Is getting into bad 
habits by wishing to throw 
money at the housing problem. 
Tbe housing market's overrid¬ 
ing problem is oversupply. 
Homes are no different from 
any other abundant commod¬ 
ity in experiencing a price falL 
Sideline tbe incidental prob¬ 
lems; the basic cause of the 
malaise is too many vendors 
chasing too few buyers. 

A remedy is to regulate sup¬ 
ply. Since this will not happen 
naturally, a capital gains tax 
on all homes sold within the 
first five years of occupation 
would produce this effect. 
Exceptions could be made to 
cover essential sales caused by 


job relocation, down-sizing on 
retirement or redundancy, and 
for moves to cover the expan¬ 
sion of a family by birth or by 
accommodating an elderly or 
dependant relative. 

Terry Blocksidge, 
m Ashburn", 

26 Morefields. 

Trmg, 

Hertfordshire HP23 5EU 

From Mr Steven Rowe. 

Sir, Compared with West 
Germany. France, the US and 
Switzerland, the UK has an 
unhealthy proportion of prop¬ 
erties in owner occupation. In 
the last 20 years, the govern¬ 
ment’s stance on home owner¬ 
ship - not to mention its 
attempt to turn Britain into a 
nation of speculators in stocks 
and shares - has been respon¬ 
sible for helping fuel inflation 
and encouraging a something- 
for-nothing mentality. 

Although it is difficult to see 
an easy short-term answer to 
the problems in the housing 
market a healthy private 
rented sector is clearly vital to 
the long-term financial health 
or the UK. 

Via the business Expansion 
Scheme, the government has 
addressed the supply side of 
the problem by giving gener¬ 
ous tax incentives to encour¬ 
age private landlords. But 
there has been little positive 
action to try and make 
long-term renting more 
socially acceptable and via 
“right to buy" and “rent re¬ 
mortgage schemes”, the gov¬ 
ernment still encourages the 
damaging Thatcherite ethos of 
home ownership for all - at 
all costs. 

Encouraging more people to 
become capitalists may be a 
sound ideological concept for a 
Conservative government - 
but the long-term effect of this 
policy can only be tbe erosion 
of the work ethic. A nation of 
Sids may look good on the 
drawing board - but 1 have 
my doubts about what it will 
do for the balance of payments. 
Steven Rowe, 

63 Curson Street, 

London WlYTPE 
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Violence tops agenda in S Africa 

Michael Holman and Philip Gawith assess the ANC’s week of protest 


S OUTH AFRICA’S week of 
Protest came to a subdued 
conclusion over the week¬ 
end, overtaken by the prospect of 
a United Nations observer mis¬ 
sion to the country and a rail for 
a thorough investigation into the 
security forces. 

The disclosure that Mr Nelson 
Mandela, leader of the African 
National Congress, spoke to Pres¬ 
ident F.W. de Klerk by telephone 
on Friday - the first direct com¬ 
munication between the two men 
for weeks - fuelled speculation 
that an early resumption of the 
stalled constitutional negotia¬ 
tions was likely. 

Whether the week of protest 
played a significant part in bring¬ 
ing the two parties together is 
debatable. An ANC official said 
yesterday that the two-day gen¬ 
eral strike on Monday and Tues¬ 
day and marches during the rest 
of the week had strengthened the 
ANC's hand 

But if the objective was to force 
Mr de Klerk to concede to the 
early implementation of mea¬ 
sures leading, to majority rule, 
there is little evidence of success. 
Government ministers continue 
to talk in terms of power sharing 


- a concept which envisages 
guaranteed minority representa¬ 
tion at all levels of government. 

In the meantime, the need to 
curb political violence remains a 
critical issue. The judge l ead i n g 
South Africa's official inquiry 
into township hilling s has called 
for a full-scale investigation of 
the country’s security forces and 
the military wings of political 
organisations. 

In a weekend statement. Mr 
Justice Golds tone urged the gov¬ 
ernment to act on recommenda¬ 
tions made by Mr Boutros Bout¬ 
ros Ghali, UN secretary-general, 
in his report to the Security 
Council on Friday. Mr Boutros 
Ghali proposed that about 30 UN 
observers be stationed in South 
Africa to help curb political vio¬ 
lence. 

For some years. Justice Gold- 
stone said, “there bad been wide¬ 
spread and serious allegations' 1 
about the unlawful activities of 
the South African army and 
police, as well as the guerrilla 
wing of the ANC and the police 
force of the KwaZulu homeland. 

Piecemeal investigations will 
do no more than “scratch the sur¬ 
face of the widespread percep¬ 


tions which make all of these 
agencies the object of mistrust, 
distrust and suspicion”. 

Turning specifically to the 
South African Defence Force and 
police force, the judge said that, 
unless they were “fully investi¬ 
gated by a neutral and reliable 
body, they will have no prospect 
of receiving the trust confidence 
and co-operation of the South 
African public". 

T he police investigation of 
the Boipatong massacre In 
June was criticised last 
month by a British criminal 
expert attached to the Goldstone 
commission. This was followed 
by allegations from a prominent 
pathologist that police brutality 
had been responsible for scores of 
the deaths In custody that he had 
investigated. 

The judge also noted that the 
continued existence of the ANC’s 
guerrilla wing had been a cause 
of complaint, especially from 
Chief Mangosuthu Buthelezi’s 
Tnkatha Freedom party. 

At the same time, commented 
the judge, the activities of the 
KwaZulu police force had come 
under question. “It is widely per¬ 


ceived to be a force acting as the 
arm of the IFF." 

In short, he concluded: “The 
commission believes that, if it is 
not able to investigate folly the 
operations of these agencies, it 
will not be able to carry out its 
mandate of making recommenda¬ 
tions for curbing the violence.” 

The judge also raised the possi¬ 
bility of offering an amnesty to 
members of organisations alleg¬ 
edly involved in violence, saying 
this “would make the work of the 
commission more efficient and 
searching". 

The grudging response of the 
police to criticism of their Boipa¬ 
tong investigation, and the trucu¬ 
lent conduct of SADF counsel at 
the Goldstone commission, sug¬ 
gests that both parties re main 
reluctant to open their activities 
to detailed scrutiny. 

Indeed, observers believe that 
without amnesty provisions, 
their co-operation will be diffic ult 
to obtain. 

As for Mr Boutros Ghali’s recom¬ 
mendation that UN observers 
should be sent to South Africa. 
Mr de Klerk has already made 
clear that he supports such a pro¬ 
posal in principle. 







Share frenzy: Chinese police armed with cattle prods and batons were called in at the weekend to maintain order in Shenzhen, 
the country's main economic zone, as hundreds of thousands of investors flocked to apply for the right to buy shares on the 
city's infant stock exchange. At least one person was killed in the crush. Details, Page 4 


Games 

success 

Continued from Page 1 


achieved success. Of the 64 
nations to win medals in Barce¬ 
lona, the three Baltic states, 
Croatia and Slovenia have ail 
scored victories. 

Winning opportunities for 
smaller countries have improved 
with the demise of big players 
such as East Germany (112 med¬ 
als in Seoul), Romania (down 
seven medals) and Bulgaria 
(down 20). The Unified Team 
won the most medals, but some 
20 fewer than last time. 

The triumphs of fledgling 
nations has overshadowed the 
bickering between the Catalan 
government the socialist Madrid 
government and Barcelona City 
Council over who paid what for 
the Games. About JiObn was 
spent on revitalising Barcelona 
for these two weeks and ticket 
sales have been so high the 
organisers are predicting a S6m 
profit 

Needless to say, there will be a 
price for all the energy spent 
Economic growth in Catalonia, 
like the rest of Spain, is slowing 
sharply. The entire country 
knows that the next two years 
are going to demand great sacri¬ 
fices as Madrid straggles to keep 
growth above 2 per cent and 
curb its runaway public deficits. 

Although Spain will bask in 
the afterglow of the Olympiad 
for some time, the end of the 
1992 Games marks the end of 
Spain's honeymoon as a democ¬ 
racy and as an economic 
sprinter. 


UK paper recycling measures 
undermined by cheap imports 


By John Thornhill 

THE UK's capacity to recycle 
waste paper is being severely 
eroded by German environmental 
Initiatives, making it unlikely 
that the industry will ever meet 
targets laid down by the British 
government, according to senior 
industry figures. 

A glut of cheap recycled card¬ 
board boxes from Germany, stem¬ 
ming from its massive national 
recycling initiative, has undercut 
UK prices by as much as 15 per 
cent, rendering many recycling 
initiatives unprofitable and lead¬ 
ing to the collapse of several 
waste-collection companies. 

Recycling rates for paper in the 
UK are dropping from a high last 
year of 34 per cent This year, 
recycling capacity for corrugated 
board has been cut by 157,000 
tonnes, 10 per cent of the sector’s 
totaL 


The newsprint sector has also 
come under pressure as a result 
of cheap Canadian imports. Over¬ 
all, the UK recycles 3m tonnes of 
waste paper a year. 

The British Paper and Board 
Industry Federation said: “The 
increase in consumption of waste 
paper has been at a lower rate 
than the overall increase in paper 
and board consumption in the 
first two quarters of 1992. 

This is tiie first time that such 
a trend bas occurred for many, 
many years. It is an alarming sta¬ 
tistic.” 

Mr Peter Williams, chief execu¬ 
tive of David S Smith, the UK's 
biggest waste paper collector and 
recycier, said the situation in the 
paper packaging sector had now 
reached “crisis proportions". 

In the absence of government 
intervention, he suggested the 
UK paper industry would never 
achieve the recycling targets laid 


out in the UK's 1990 environment 
policy paper, let alone those pro¬ 
posed in the European Commis¬ 
sion directive on packaging 
waste, which was released last 
month. 

This stipulated that 60 per cent 
of every class of packaging mate¬ 
rial should be recycled within 10 
years of the directive's implemen¬ 
tation. 

The UK government is cur¬ 
rently studying a consultant’s 
report into the most effective 
means of applying economic 
incentives to stimulate greater 
rates of recycling. 

But, unless such measures are 
introduced quickly, the paper 
industry fears it will become 
increasingly difficult to recover 
ground lost to other European 
countries, which ' have moved 
much faster and further in 
introducing environmental legis¬ 
lation. 


West split over intervention in Bosnia 


Continued from Page 1 _ 

particularly from Governor Bill 
Clinton, bis Democrat presiden¬ 
tial opponent, tbat be was react¬ 
ing too cautiously in the face of a 
human tragedy. 

“If informing the American 
people step-by-step is not good 
enough, well. I'm guilty,” said Mr 
Bush. “I’m getting sniped at 


politically, but I will not make 
one decision based on American 
politics.” 

With the television networks, 
however, constantly replaying 
film of the emaciated residents of 
Serbian detention camps - evo¬ 
cations of the Holocaust in the 
Second World War - and the 
weight of opinion in yesterday's 
newspapers coming down in 


favour of US action. Mr Bush Is 
in increasing danger of looking 
as inept internationally as his 
opponents claim that he is 
domestically. 

A public opinion poll published 
by Newsweek showed that 53 per 
cent of Americans would favour 
a US lead in seeking the use of 
UN-backed air strikes against 
Serbian positions. 


THE LEX COLUMN 


Loss in translation 


The weak dollar has added an 
unwelcome element of uncertainty to 
the already shaky earnings outlook for 
UK companies. Real earnings growth 
looks elusive on cyclical grounds, but 
the latest batch of profit downgrades 
from brokers also contains a currency 
component Dollar profits will suffer 
on translation into sterling. This will 
act as a brake on earnings in the sec¬ 
ond half of the year and possibly 
beyond. 

UK companies are more exposed 
than their continental European 
rivals. As the chart sbows, some 40 per 
cent of UK quoted company earnings 
are, in one way or another, dependent 
on the US currency. Sales in the US 
market account for about 25 per cent 
of total profits reported by UK quoted 
companies. The balance is made up of 
profits from commodities priced in dol¬ 
lars and earnings in currencies which 
are closely linked to the dollar. Com¬ 
pared with last year, the tr anslatio n 
impact of the weak dollar Is not yet 
sev e re. Even if the dnHar r emains at 
around $L90 against sterling, the aver¬ 
age rate for the year as a whole is 
unlikely to be Car from that of 199L 
Until recently, however, the market 
was anticipating a currency benefit. 
This has now been stripped out 

Among the bears, Morgan Stanley 
does not anticipate a dollar recovery 
until the second half of next year. On 
this basis alone it has trimmed its UK 
earnings growth forecast from 17 per 
cent to 13.5 per cent for 1993. The 
select group of UK companies which 
hedge translation exposures, such as 
TI Group and BOC, aim to iron out 
these fluctuations in earnings. But 
this brings no discernible lasting bene¬ 
fit to their share prices. Indeed, it is 
questionable whether a company 
should hcdgp a pure accounting phe¬ 
nomenon by taking a view on 
exchange rates. Investors might prefer 
to take the view themselves. 

US economy 

The latest US unemployment figures 
leave the Federal Reserve in a cleft 
stick. Hie economy is growing, which 
in the UK would be enough to raise a 
statue to the chancellor, but the recov¬ 
ery is still very weak. US growth may 
be around 2 per cent this year, and a 
little more next year. That is not 
enough to Stop unemplo y ment Hiring , 
exacerbating the Fed's political diffi¬ 
culties with the administration. 

Mr Alan Greenspan, the Fed chair¬ 
man, thus hq s a diffic ult decision to 
make. At the risk of frigh tening the 


porpomto edmings - . 

Ocflar eamtngs as apropcrfion of total ■ 




bond market, he could cut short tens 
interest rates once more, hoping to 
spark consumer confidence. Alterna¬ 
tively, he could hold off, gambling tbat 
the Fed's tough anti-inflationary atti¬ 
tude will help long yields fall, stim¬ 
ulating the Hoii<»ing market Ideally, 
he would wait for a clearer picture, 
but once the presidential election cam¬ 
paign formally starts in September, 
interest rate cuts would look partisan. 

By selling dollars heavily on Friday, 
the foreign exchanges took the view 
that an early rate cut was possible. 
The Fed Intervened to stem the Call, 
but more significant is the way Mr 
Greenspan has dragged his heels over 
previous rate cuts. At this stage, fall¬ 
ing long term interest are more impor¬ 
tant for the recovery in the economy. 
The Fed will not let haste threaten 
that prize. 

Gilts 

Long gilt yields scarcely flinched 
after the Bank of En gland announced 
on Friday that it had scheduled an 
auction of long-dated stock later this 
month. That suggests there is still 
enough demand from domestic institu¬ 
tions to absorb the £2bn to £3bn in 
stock which will be on offer. But the 
Rank also has little choice, it cannot 
afford to disrupt its funding pro¬ 
gramme so it must simply assume 
enough domestic demand to satisfy its 
needs. Exchange rate worries mean 
gilts are receiving little support from 
overseas at present: witness the soft¬ 
ness of prices in the 19-year range 
normally favoured by foreign buyers. - 

Sooner or later, however, the gov¬ 
ernment will need the help of foreign 
investors too. While equities remain 
weak, it may be natural for UK institu¬ 
tions to put new cash into gilts, espe¬ 
cially if they believe inflation will 


eventually fall to almost nothing. 
Investing at the long-end not only fits 
with their liability schedules. It is also 
the point on the maturity spectrum 
best insulat ed from the turmoil that 
would follow any increase in base 
rates to protect sterling. 

Yet these same investors also have 
to consider that, despite the market's 
frenzied optimism in the immediate 
aftermath of the election, the total 
return on gilts bought at the April 
auction has barely exceeded that on 
cash. Doubtless they would be quick 
to redirect their attention to equities 
at the first sign of real life in that ! 
market The hope must be that the 
samp factor which eventually revives 
shares will also rekindle the enthusi¬ 
asm of foreign investors for gilts-. A 
devaluation will hardly fit the bill. 
Doubts on tbat score are liable to 
remain until after next month's 
French referendum on the Maastricht 
treaty. The Bank must be hoping they 
do not get strong enough to discour¬ 
age domestic investors as well. 

German banks 

It is tempting to see the 3^ per cent 
fall in. Deutsche Bank’s first-half oper¬ 
ating profits as the harbinger of disap¬ 
pointments to come in German bank¬ 
ing generally. The figure contrasts, for 
example, with a 17.5 per cent increase 
in Commerzbank’s interim profit and 
even higher growth rates at the Bavar¬ 
ian banks. Yet while Deutsche’s 
results do bear the hallmarks of a 
slowing economy, there also appear to 
be special factors at work. The bank is 
paying the price for expanding into 
eastern Germany where its new cus¬ 
tomers are becoming more sophisti¬ 
cated about wanting higher-yield 
accounts. This partly explains the 
squeeze on interest margins. 

Come the end of the year, the differ¬ 
ence with the other hanks may be less 
striking- Most German hanks are suf¬ 
fering some pressure on their funding 
costs from tiie inverted yield curve. 
First-half operating, results. are no 
guide to the impact of economic slow¬ 
down an loan loss provisions. German 
bank accounting in this regard is noto¬ 
riously opaque, but, if the bad debts 
really do start mounting, Deutsche 
could end up with two advantages. 
First it almost certainly has a large 
surplus of developing country debt 
provisions. Second it has at least 
already begun to scale back its domes¬ 
tic fending , placing more funds in the 
interbank market even at the expense 
of compressing its interest income. 


All ofthese securities having been sold, thisannouncementappearsasa matter of record only. 
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Canadian 


crew 


proposed 'merger;T- 

■•" Canadian Airlines' crevx 
wotikt -rather- see Iftelr - V - 
employer faf| info ,the . . 

arms °* * US company 

SaES MBttMil thajj soother CanadianV_ 
-one. They. fear.the pro- 

- 'V I Q ‘, i ‘ | * . posed 'merger-with rival. 

Air Canada, after the . . 
aborted deal wiHrAmertv 
can Airlines, wUI mean :- 
thousands ofredundan- 
des as the combined 
airline ettnrates overlap- 
.pingcoats:. Page 16 

Odd man out . •_ ■,.!■.••..: * .-i.- . 

Mr Robert Rubin, co-chhlrman-of Goldman, 
Sachs, the US investment bank. Is:a-rare phe- ' 
nomenon on. Wall Street — an industry leader 
who is also a lifelong supporter of the Demo¬ 
cratic party. Martin Dickson reports; Page 30 ‘ 

Porta reviews its board - 

Forte, the UK hotels and restaurant'group, said 
it was reviewing its- board. wtichVstllr - •• 
chaired by the group's octogenarian founder 
Lord Forte. The changes being considered are '• 
understood, to include the possibility of Lord 
Forte becoming president while his son Rocco, 
who runs the business as chief executive, 
would then either become chairman or the : role ' 
would be made nan-execuhve. Page 16 


Bond dealers seek agreement 

The Ecu bond market lost its status as a gov¬ 
ernment bond market after the Danes rejected 
Maastricht on June Z After weeks of price 
declines and evaporating liquidity, the market 
recovered 1 ^ points last week. Although con¬ 
ditions have stabilised, marketmakers are- 
meeting tonight to find a consensus on trading 
practices. Page 17* '.'? •••• 


Markets await Amato move 

Mr Giullano Amato, Italy's premier;must con¬ 
vince the markets that he has the nerve and 
political becking to take on Italy's debt burden- 
and win. Page 18 


Relief at bank statement 

The Bank of England's announcement last 
week that It is to hold a gilts auction' on August 
26 was in line with the bank's unofficial sched¬ 
ule of an auction every two months. However, 
it also endsd recent speculation that it may 
abandon the full'fund rule as. a means of aa&r . 
ing monetary conditions. Page 18 
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Stock exchange 
to relax rules 
on flotations 


Kenneth Gooding talks to Marc Rich about departures at the trading group 

A definition of Richness 


Maggie Uriy In London 

THE steck exchange in London is 
rtlaxlilg. its mles on Dotations 
following Die series of poorly-re- 
celved -public offers this summer. 

GorpOrate financiers are being 
told - that the exchange's rules for 
obtaining listings will be inter¬ 
preted flexibly in thelight of cur¬ 
rent market circumstances. 

The exchange is understood to 
be concerned by the lack of 
demand /from the public for Dota¬ 
tions sttch. as MTT Furniture 
Group, The Telegraph, Taunton 
Cider and Anglian Group. In each 
case most of the shares offered to 
the public were left with under¬ 
writes; . • - — 

New issues usually attract 
large numbers- of private inves¬ 
tors mid shares are many times 
oversubscribed. This has led to 
sharp rises in the share price of 
the company when trading 
started. . 

-The exchange is also thought 
to be worried by the effect the 
low level of demand for Dotations 
has on the after-market An offer 
is usually only considered a suc¬ 
cess if the shares start trading at 
a premium to their offer price. 

The exchange’s rules state that 


new applicants for a listing 
involving the sale of shares 
worth more than £30m 1557m) 
must make a public offer. How¬ 
ever, the exchange allows issuers 
to place up to half the shares 
with institutions on a firm basis. 

It has shown a willingness to 
go beyond that for large issues. 
In MFTs case, for example, three- 
quarters of the shares were 
placed in firm hands with only a 
quarter offered to the public. 

Now the exchange bas said “it 
has no objection to firm placing 
of up to 100 per cent of a market¬ 
ing subject to there being suffi¬ 
cient clawback arrangements to 
satisfy public demand”. 

This would mean that a compa¬ 
ny's banks and brokers could 
place all of a share offer with 
institutions, as long as there 
were provisions for shares to be 
taken back from these buyers if 
members of the public applied for 
shares. 

However, institutions do not 
like such open-ended arrange¬ 
ments, fearing that if an issue is 
a success they will lose a lot of 
shares to the public and will be 
left with shares in less attractive 
issues. 

Awaiting Sid’s return, Page 16 


London’s role in 
forex threatened 


Market Statistics 


Base lendno rates - 25 
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By James Blitz, Economics Staff 

LONDON'S position as the 
foreign exchange capital of the 
world is under threat because of 
the chang ing nature of foreign 
currency trading in Europe, 
according to a report by Green¬ 
wich Associates, an influential 
US think tank,- 

Tbe report says the volume of 
cross-border currency trading in 
Europe has doubled in the last 
two years with an increasing 
focus on bilateral currency trad¬ 
ing between individual European 
countries. 

The researchers also discov¬ 
ered a growing debate over 
whether Europe should have a 
single centre for foreign 
exchange or several centres. In 
which London would be a first 
among equals. 

The report says cross-border 
trading has developed as protec¬ 
tionist barriers have fallen in the 
EC. Companies are trading more 
actively in the D-Markjpeseta 
cross, for example, because the 


amount of bilateral trade 
between Spain and Germany cre¬ 
ates large currency Dows. 

But there is also growing 
unease in Europe about London’s 
role as foreign exchange centre. 

European corporate treasurers 
were concerned at the handling 
of the default of some local 
authorities on their swap obliga¬ 
tions; tile BCCI affair; and the 
number of large corporations 
running Into financial difficul¬ 
ties. 

The study also discovered that 
UK companies are far more con¬ 
servative than their European 
counterparts in the use of cur¬ 
rency hedging techniques for 
profit Of the UK corporate trea¬ 
surers that were interviewed for 
the report, only 6 per cent said 
that they actively use risk man¬ 
agement products such as swaps 
and options, compared with 22 
per cent of European treasurers. 

Big Boom in Cross-Border Trad¬ 
ing, Greenwich Associates, 8 
Greenwich Office Park, Greenwich 
Connecticut 06881-5195 


T he departure of three very 
senior executives at the 
Marc Rich international 
trading organisation has 
prompted talk about a power 
struggle at the very top. 

Those who recently decided to 
quit one of the world's biggest oil 
traders and almost certainly the 
biggest metals and minerals 
trader. Include; 

• Mr Willy Strothotte, 47, widely- 
perceived as the right-hand man 
and heir of Mr Marc Rich, chair¬ 
man; 

• Mr Claud Dauphin, head of 
the Rich organisation's oil trad¬ 
ing operations, probably the big¬ 
gest part of the business; 

• Mr Manny Weiss. 40, manag¬ 
ing director of Rich's London 
office and its formidable alumin¬ 
ium trading boss. 

These departures raise ques¬ 
tions about whether tbe organisa¬ 
tion, renowned for its aggressive 
approach to trading, might 
change its direction. Also, 
because trading relies so heavily 
on persona] contacts and mutual 
trust just how serious a blow is 
the removal of three main mem¬ 
bers from its corporate line-up? 

Some observers also wonder if 
the upheaval was caused by a big 
deal or deals going badly wrong, 
a common occurrence in the 
world of commodity trading. 

Mr Rich dismissed the idea of 
finan cial problems. He said the 
organisation had “an annual 
turnover of $30bn [£i5.7bnl and a 
net worth in excess of Slbn - 
and this after the departure over 
the last years of a number of 
senior people, even very senior 
people and founding partners. 

“We reinvest profits and do not 
pay dividends so we have a capi¬ 
tal base which is quite a bit 
higher than necessary for a trad¬ 
ing business today. By reinvest¬ 
ing our profits we have had funds 
available to participate in certain 
industrial projects that support 
our trading business." 

He says Rich’s profitability 
remains strong. “We do not pub¬ 
lish our figures since we are a 
private company, but our profit 
In tbe last years has been good 
and this year, in spite of the 
more difficult-economic climate, 
our results are good. We may 
make an occasional reserve, but 
our actual trading profit is very 
good. In general, we find our oil, 
metals and minerals and grain 
business growing and we hope 
that will continue." 

Marc Rich was not a specula¬ 
tive organisation, he insisted. “If 
our business was based on specu¬ 
lation we could take a hotel room 
with a few telephones and we 
would not need a worldwide 
organisation with 40 offices and 
1,800 people in contact with 
consumers and producers and 
doing physical business every 
day.” 



Marc Rich’s empire 


Headquarters: 
Turnover T98Y: 
Net-worth: 
Employees 
Shareholders: 
Activities: 


in trading 
centres: 


Figures about the Swiss-based, 
privately-owned group are bard 
to come by. but Rich's UK com¬ 
pany. reputed to be among the 
four most important in the organ¬ 
isation. reported a 1991 net profit 
of 813.8m. after 57.8m of tax, on a 
turnover of $2.67bn. 

Mr Rich has built up his group 
since 1974 after leaving Philipp 
Brothers, a large commodity 
trader, because of a dispute about 
his annual bonus. Today the Rich 
organisation is second only to 
Cargill, the US group, among the 
world's diversified trading 


people to take the place of who¬ 
ever has departed and the com¬ 
pany has gone from strength to 
strength.” 

As for the loss of personal con¬ 
tacts along with the departing 
executives, he said: “In general 
our group has always worked in 
teams and therefore personal 
contacts which individuals have 
are generally shared with others 
in their group. This gives us 
greater strength. In other words, 
we feel a customer is best served 
if he has contact not only with 
one executive but with two or 


"I guess I am a business machine, yet I 
have been doing this for 40 years. I believe 
I have the knack for it.” 

Marc Rich, chairman 


houses. The group trades about 
1.5ra barrels a day of crude oil 
and petroleum products and 
about 2.5m tonnes of aluminium 
a year. 

Mr Rich’s partner until 
recently was Mr Pincus “Pinky" 
Green who left Philipp Brothers 
at the same time for the same 
reason. Mr Green and two more 
of Mr Rich’s close colleagues - 
Mr Alex Hackel and Mr Felix 
Posen - retired recently. Now 
three of the people who stepped 
into these gaps have also gone. 

Mr Rich saw no cause for con¬ 
cern. 

M If one looks back at the his¬ 
tory of our company, many peo¬ 
ple in very senior positions, part¬ 
ners and so on, have left. But 
because from the very start we 
followed a policy of taking on 
young people and training them, 
there has always been a supply of 


three. In this way the customer 
gets the benefit of different 
views. We try to do a good job for 
our customers and suppliers and 
also for our people.” 

Mr Rich went on to describe 
his own management approach: 
“I have always worked as a mem¬ 
ber of a team and I like to dele¬ 
gate but at the same time, on 
major decisions and special 
{financial] exposures, I have the 
final say." 

There has been speculation 
among Rich's staff that Mr Strot¬ 
hotte, a German who had been 
with the group 15 years, left after 
losing a battle with Mr Rich for 
control of the group. Discussing 
the departures. Mr Rich said Mr 
Strothotte left "because of differ¬ 
ence In management approach 
with me. It was because of a phil¬ 
osophical difference in manage¬ 
ment and nothing else." 


Zug, SwteerfancT w 
SSQbn ' 

Slbn 

1,300 

EBO 

- world's largest metals and 

.minerals trader 

- one oi world’s largest oil traders 

- sixth largest aluminium producer 

Stamford, Connecticut . 

Tokyo 

London 

Zug 

Rotterdam 

Madrid 

Mr Dauphin left to take over 
the family business in France 
after the death of bis father. Mr 
Weiss, be pointed out, "for some 
time has talked about spending 
more time with his family, doing 
cbaritable work and studies”. 

That will not stop rival traders 
guessing about the the “philo¬ 
sophical disagreement” with Mr 
Strothotte or Mr Weiss’s depar¬ 
ture. Some suggest there might 
have been problems with the 
group’s aluminium trade with 
Russia - it sends in alumina, the 
raw material, and takes out pri¬ 
mary metaL Others point to the 
year-long dispute at Ravenswood 
Al umini um in the US where Mr 
Strothotte was president. This 
resulted in a United Steelworkers 
Union of America campaign 
which concentrated on the fact 
that Mr Rich faced tax evasion 
and other charges In the US dat¬ 
ing back to 1984. That successful 
campaign had embarrassing 
international consequences for 
the Rich organisation. Mr Rich 
said: “We did not like the strike 
which we ended earlier this year. 
Tbe last thing in the world which 
our company wants is to bo 
involved in labour disputes.” 

Mr Rich is known for his 
relentless drive and calculating 
mind. "1 guess I am a business 
machine, yet 1 have been doing 
this for 40 years. I believe I have 
the knack for it” 

Yet he is now 58 and surely 
thinking about retirement. Not 
so. 

"When my original partners 
retired two years ago the thought 
went through my mind should I 
retire as welL But it did not take 
me long to decide that I love the 
business and this is what I want 
to continue to do." 


D emocracies are notori¬ 
ously bad at making 
long-term plans. 

So it is not surprising that 
between tbe Danish “no” vote 
in June and the French refer¬ 
endum on September 20, few 
policymakers seem to be think¬ 
ing hard about more distant 
issues relating to European 
economic and monetary union. 

Admittedly, the Maastricht 
Treaty is heavy going. But 
while last week’s opinion polls 
in France showed a slip in sup¬ 
port for Maastricht, the odds 
must still be in favour of a 
French “yes" vote. 

In these circumstances, 
European finance ministries 
and central banks should be 
thinking hard about the many 
difficult issues still to be 
solved along the route to a sin¬ 
gle European Currency Unit 
and central bank. And argu¬ 
ably. no nation should be giv¬ 
ing more thought to the minu¬ 
tiae of Emu than Britain. 

The Maastricht Treaty deter¬ 
mined that the Ecu should be 
the eventual European cur¬ 
rency but left much else 
unclear about the final shape 
of Emu and about how much 
responsibility for managing it 
will be left to the individual 
European Community states. 

Since Maastricht, much 
attention bas focused on the 
need for governments to agree 
a home for the proposed Euro¬ 
pean Central Bank and its fore¬ 
runner, the European Mone¬ 
tary Institute. As the EMI is 
due to start preparing the com¬ 
munity for Emu from 1994, the 
timetable is looking tight. The 
showdown on this issue is due 
at the next European summit 
in Edinburgh in December. 

But there are other big prob¬ 
lems. The contours of Europe's 
future monetary policy are still 
unclear, including the amount 
of responsibility to be left to 
national central banks under 
the principle of subsidiarity, 
which calls for decisions to be 
taken at the lowest possible 
level of government. 

These questions at least are 


No need to 
rush through 
Ecu timetable 


being considered by experts 
reporting to the EC’s commit¬ 
tee of central bank governors. 
Tbe governors have also asked 
a committee to start consider 
ing the potentially emotive 
issue of the design of future 
EC-wide bank notes. 

Other matters concerning 
the Ecu seem to be in limbo. 

• EC states will have to agree 
on names for the 10 th or 100th 
parts of the Ecu, a matter 
ignored in the Maastricht 
Treaty. 


accounting; contracts and legal 
affairs and information 
systems". Banks would have to 
review the impact of Emu on 
matters ranging from foreign 
exchange, capital markets to 
automatic cash dispensers. 
Retailers would have to exam¬ 
ine stock management and 
point of sales systems. 

While the treaty envisages 
1997 as the earliest deadline for 
monetary union, 1999 appears a 
more likely date. But 1999 is 
not so far away in view of the 


Economics Notebook 

By Peter Norman 


• Computers and accounting 
systems will need to be 
adapted to Ecu. 

• Each EC country will need 
a full legislative framework 
defining the Ecu and making it 
legal tender. 

A recent report from the 
Association for the Monetary 
Union of Europe and Barclays 
Bank gives an idea of what the 
change to the Ecu could entail 
for companies. “Thinking and 
planning for the single cur¬ 
rency needs to start now," it 
said. 

No wonder. Hie report urged 
each company to set up an 
internal working group to 
address the change. Such 
groups, reporting to the main 
board, should Include people 
involved in “purchasing, mar¬ 
keting, pricing and sales; bor¬ 
rowing, investing, lending, 
treasury management. 


complex problems to be solved. 
British decimalisation, a rela¬ 
tively easy affair, took five 
years' p lanning Some officials 
believe it could take 10 years to 
complete the technical work to 
implement Emu. Even then, 
there would be no guarantee 
that abandonment of national 
currencies such as the D-Mark 
or sterling in favour of the Ecu 
would be politically acceptable 
to the peoples of Europe. 

These factors are prompting 
some monetary officials to 
question the present plans for 
stage three of - Emu, which 
envisage irrevocably locking 
parities and'then moving as 
quickly as possible to the Ecu 
as the EC's single currency. 
Instead, they behove that the 
community should not rush to 
leave stage “3A" in which a 
European system of central 
banks would operate a single 


monetary policy but retain 
national currencies at perma¬ 
nently fixed exchange rates. 

One obvious loss from not 
moving to a single currency 
would be the continued need 
for travellers to change bank 
notes at national frontiers. But 
truely fixed parities would 
reduce transaction costs to a 
minimum. Most travellers 
would pay costs abroad with 
credit or cash cards. Big busi¬ 
nesses could behave as if the 
Ecu were already the European, 
currency. 

T he big advantage of an 
extended stage 3A 
would be political. EC 
countries could wait for com¬ 
panies to adapt and popular 
support to grow in favour of 
the Ecu and so avoid the ten¬ 
sions and backlashes - possi¬ 
bly amounting to the rejection 
of governments by their elec¬ 
torates - that imposing a 
strange, unfamiliar money 
might produce if the D-Mark, 
sterling or French franc were 
to be removed overnight 
For Mr John Major such an 
approach would have the 
attraction of taking on some of 
the spirit of the UK govern¬ 
ment’s earlier evolutionary 
approach to Emu__whlch he 
espoused when chancellor: ■ 
But an extended stage 3A 
would have to be negotiated. 
The EC Commission and the 
"Club Med” nations led by 
Italy and France could be 
expected to oppose the idea. 

A useful start for Britain 
would be to recognise that the 
battle to base the EMI and the 
ECB is London is lost and that 
the bank will go to Bonn just 
as soon as the German govern¬ 
ment decides to drop its formal 
support for Frankfurt 
If Mr Major is really serious 
about placing Britain at the 
"heart of Europe" he could 
then start pressing for an 
extended stage 3A in an eco¬ 
nomic and monetary union 
that would stand a better 
chance of gaining support in 
the Tory Party and parliament 


O&Y’s 
banks may 
seize US 
property 
cashflow 

By Bernard Simon In Toronto 

A BANKING group led by JP 
Morgan and Bank of Montreal 
has threatened legal action to 
seize the cashflow from six 
Olympia & York office build¬ 
ings in New York and Los 
Angeles amid signs of mount¬ 
ing creditor Impatience with 
the troubled Canadian prop¬ 
erty developer. The buildings, 
which include two towers of 
the World Financial Centre, 
were pledged as collateral for 
a 5160 m loan provided by the 
group to O&Y. 

O&Y’s operations in Canada 
and the UK have been under 
bankruptcy protection since 
May, but the company has so 
far kept creditors of its US 
buildings at bay. Lenders have 
been dissnaded from legal 
action fearing that they stand 
to lose more through bank¬ 
ruptcy proceedings than an 
orderly debt restructuring. 

The JP Morgan-led move is 
seen, however, as the most 
serious threat so far. The dis¬ 
pute stems from a decision by 
O&Y earlier this year to 
pledge a portion of the World 
Financial Centre’s cashflow to 
Japanese institutional lenders 
In return for an agreement to 
defer Interest payments on 
their $800m loan. 

The JP Morgan group has 
been pressing O&Y to make 
principal payments on its 
loan, or to segregate cashflow 
from the six buildings in bank 
accounts supervised by the 
lenders. O&Y remains confi¬ 
dent it can restructure the 
debt of its US operations with¬ 
out seeking court protection. 


Competition to choose a foreign partner 
for the continued development of the 

Karachaganak 
oil and gas condensate field 

in the Uralsk Oblast of the Republic of Kazakhs tan 

A Protocol of Intent was signed on 
1 July1992 in Alma-Ata, 

Republic of Kazakhstan 
between the 

Government of the 
Republic of Kazakhstan 


Agip and British Gas 


County NatWest Wood Mackenzie & Co. Limited 

acted as lead adviser to the 
Government of the Republic of Kazakhstan 


County NaiWest 

A member of The Securities and Futures Authority 
A manbernf tbe National Westminster Bank group 
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Forte’s review likely to 
include board reshuffle 


By Jane Fuller 

FORTE, the hotels and 
restaurant group whose shares 
have recently been under pres¬ 
sure in the stock market, is 
reviewing the make-up of its 
board, including the position of 
its octogenarian chairman 
Lord Forte. 

Although the City has been 
concerned about the poor per¬ 
formance of the hotel business 
during the recession and the 
failure to sell the contract 
catering arm, it is understood 
that the review stems Grom the 
group’s efforts to refocus its 
activities and the age profile of 
the directors. 

Options include the possible 
elevation of Lord Forte to the 
position of president, a post 
now held by former chairman 
Lord Thorneycroft. Lord 
Forte’s son Rocco, who runs 
the business as chief executive, 
would then either become 


chairman or the role would be 

made non-executive. 

If he complies with the trend 
towards separating the roles of 
chairman and chief executive, 
a new number two position of 
chief operating officer may be 
created. Mr Alan Hearn, man* 
aging director of the hotels 
division, is one of the potential 
internal candidates. 

The management review, 
which also penetrates below 
board level to tackle such ques¬ 
tions as whether each division 
needs its own headquarters, 
coincides with Forte's effort 
to focus on hotels, restaurants 
and continental expansion. It 
also fits Ln with measures 
to reduce gearing and cut 
costs. 

The downgrading of profit 
forecasts and the diminishing 
of the group’s previously high 
stock market rating have sent 
the share price to less than 
I40p, compared with a 12- 


month high of 262p. 

One of the themes of the 
review would be to replace the 
old guard with new blood, par¬ 
ticularly at the non-executive 
level. The current four include 
Mr Eric Hartwell and Mr Don¬ 
ald Durban, both of whom are 
retired executives of the group 
whose careers with Forte go 
back to the late 1930s. 

Sir Charles Hardie. deputy 
chairman, has been a director 
since 1970, and the latest addi 
tion on the non-executive side 
Is Sir David McNee, who has 
served nine years. 

Among the 10 executive 
directors, a couple of approach¬ 
ing retirements and the pro¬ 
posed sale or the Gardner Mer¬ 
chant contract catering 
business will offer scope for 
streamlining the structure 
under Rocco. One possible new 
appointment might be Mr Tony 
Monnickendam. head of the 
restaurant division. 


Smith New Court survey shows 
enthusiasm remains for bonds 


By Vanessa Houkter 

INVESTMENT managers 
remain more enthusiastic 
about bonds than equities, 
according to a survey by 
Gallup, the research group 
for Smith New Court, the 
broker. 

The survey of 97 institutions, 
which manage funds worth 
£547bn. found that confidence 
in most equity markets' pros¬ 
pects over the coming year has 
slackened. 

Fund managers are also cau¬ 
tious about the short-term 
prospects for equities, with the 
exception of the UK market 

On balance, fund managers 
intend to reduce their exposure 
to US equities and Increase 


their weightings of UK, other 
European and Japanese shares, 
although their enthusiasm for 
UK and other European equi¬ 
ties has fallen. 

Investors' enthusiasm for 
bonds is particularly directed 
towards overseas markets. UK 
gilts generally remain in 
favour, but support for index- 
linked gilts hag waned. 

The Institutions are cautious 
about the UK economy’s pros¬ 
pects of recovery in 1993. 
Almost one in five managers 
expect no improvement ln the 
economic conditions by this 
time next year, and one in ten 
expect economic conditions to 
worsen. 

Investors have downgraded 
their expectations of earnings 


per share growth to 5 per cent 
in 1992 and 9 per cent in 
1993. 

They expect base rates to fall 
by only 1 per cent to 9 per cent 
and gilt yields to 8.7 per cent in 
12 months time. 

However, investors' expecta¬ 
tions about inflation have 
improved. Their forecast of 3.1 
per cent growth in the retail 
price index in 1993, compares 
with 3.5 per cent in the last 
survey in July. 

The survey found that sup¬ 
port for the UK's membership 
of the Exchange Rate Mecha¬ 
nism has not changed over the 
last 18 months, with 72 
per cent of respondents in 
favour and 22 per cent 
against. 


Aberfoyle into 
administration 

Aberfoyle Holdings, the 
agriculture and security prod¬ 
ucts group, is being placed 
into administration and had 
Its shares suspended at 2'A.p 
last Friday. 

The majority of operations 
are ln Zimbabwe. The com¬ 
pany said Its financial position 
had “deteriorated to the point 
where it had insufficient ster¬ 
ling funds to enable it to con¬ 
tinue to trade". 

Last November a group of 
dissident shareholders won. 
control of the board, and 
promised to put the company 
back on its feet 

But Mr Kojo Ownsu-Nyan- 
tekyl, one of the dissidents 
and now a member of the 
board, and whose private com¬ 
pany Crescent Africa holds a 
26 per emit stake said at the 
week-end: “This was all fore¬ 
seen last year. The cost cutting 
exercise was not enough-1 am 
very disappointed”. 


Ewart launches attack on 
challenger’s motives 


By Jana Fuller 

THE BOARD of Ewart, the 
Belfast-based property com¬ 
pany where the largest share¬ 
holder has challenged the posi¬ 
tion of four directors, 
yesterday accused it of trying 
to gain effective control with¬ 
out making an offer. 

The shareholder Is Monarch 
Properties, a private Dublin- 
based property concern owning 
29.2 per cent of Ewart 

It has requisitioned an egm 
for September 4 in Belfast seek¬ 
ing the removal of four Ewart 
directors and the appointment 
of two of Its nominees. 

Mr Philip Monahan, who 
heads Monarch and is already 
on Ewart’s board, would 
become its deputy chairman if 
the changes went ahead. 

In rejecting the proposals, 
Mr Derek Tughan. chairman of 
Ewart, alleged that Monarch 


was heavily borrowed, bad a 
high-risk strategy and would 
try to push its assets into 
Ewart. 

According to Mr Tughan, 
past attempts to get Ewart to 
buy Monarch assets included a 
stud farm near Mr Monahan’s 
residence. 

Mr Monahan also wrote to 
Ewart shareholders at the 
weekend. He said the company 
was misguided "to eschew all 
involvement in Southern 
Ireland". 

He also strongly defended 
Monarch’s record - stressing 
the avoidance of speculative 
development - and described 
its financial position as robust. 
He said Monarch had no plans 
to switch assets between the 
two companies, but this would 
not be ruled out. Any such 
moves would have to comply 
with the takeover code and 
stock exchange rules. 


Pressure 
grows over 
NY Daily 
News future 

By NfkkJ Talt In New Yaric 

THE future of the New York 
Daily News, the cash-strapped 
tabloid newspaper, could 
become clearer this week as 
the intricate negotiations over 
its future ownership come to a 
head. 

Last week, the judge over¬ 
seeing the paper’s bankruptcy 
proceedings, set a deadline of 
August 17 as the time by 
which the paper must submit a 
reorganisation plan. In reality, 
however, this means there is 
intense pressure on manage¬ 
ment and unions to select one 
of three suitors in the next few 
days and move to close a deal 

next week. 

Over the weekend, there 
were unconfirmed reports that 
the bidders were asked to have 
final offers on the table by this 
afternoon, an extension from 
Saturday night. The bidders 
include Mr Mortimer Zncker- 
man, owner of US News and 
World Report magazine, Mr 
Conrad Black, publisher of the 
Daily Telegraph ln London, 
and a so-called “stand-alone” 
plan under which Silver 
Screen, a group of film finan¬ 
ciers would join forces with 
the management. 

The Daily News filed for pro¬ 
tection from its creditors 
nnder Chapter 11 of the US 
Bankruptcy Code in Novem¬ 
ber, following the sudden 
death of Mr Robert Maxwell, 
the British publisher and its 
owner. 


Citicorp seeks 
$650m via 
sale of Peres 

By Nikki TaH 

CITICORP, the largest US 
commercial bank, is planning 


to raise $650m of new capital 
via the sale of preferred equity 
redemption cumulative stock 
(Peres). 

Peres are a form of quasi-eq¬ 
uity devised by Morgan Stan¬ 
ley, and offer a higher yield to 
investors than ordinary 
shares. 

They gained popularity last 
year, with previous issuers 
including the likes of K mart. 
Sears, Roebuck and General 
Motors. 

Under the terms of the Citi¬ 
corp stock sale, which will 
take the form of a public offer¬ 
ing of 32.5m depositary shares, 
buyers of the Peres will 
receive a dividend on their 
stock for up to three years. 

At this point, each share of 
preferred stock would convert 
into one Citicorp common 
share. 

Citicorp would have the 
option of converting the pre¬ 
ferred stock to common shares 
at an earlier date, and the 
terms of the conversion, could 
vary depending on the price of 
the bank’s common shares. 


Awaiting Sid’s return to market 

Maggie Urry on the argument for flexibility in the listing rules 

I 


t has been a dismal sum¬ 
mer for companies seeking 
a stock exchange listing. 
Many of those that have come 
have seen their hopes of a good 
price and a well-received issue 
dashed, while some planned for 
the autumn have already been 
postponed. 

The blame has been laid on 
the lack of interest from pri¬ 
vate investors - collectively 
known as “Sid" ever since the 
British Gas privatisation mar¬ 
keting campaign in 1986. 

Once a regular feature of 
new issues, the small investor 
who “stagged" issues, applying 
in the hope of making a quick 
profit, appears to have gone. 

Has Sid vanished for ever or 
is he simply avoiding new 
issues because of the gloomy 
stock market background? 

If Sid has gone for good then 
the exchange might as well 
change the rules for new issues 
so that they can be sold 
directly to the final holders. 
But it would be politically diffi¬ 
cult for the exchange to aban¬ 
don the private investor given 
the Government's policy of 
widening share ownership. 

Ironically the privatisation 
programme, which was used to 
promote share ownership 
through low pricing and incen¬ 
tives to buy shares, is partly 
blamed for Sid’s lack of inter¬ 
est In recent issues. 

"Privatisations have spoiled 
the public,” says one broker. 
While a quick profit was built 
into privatisation issues, other 
companies are trying to price 
their shares to mafrnh demand 
so that there Is not too much 
for the stags to go for. 

This summer many issues 
have been labelled flops, as 
large proportions of shares 
aimed at the public were left 
with underwriters. Meanwhile, 
shares were placed with insti¬ 
tutions, apparently without too 
much difficulty although not 
always at the price the sellers 
would have liked. 

A director of one of the lead¬ 
ing issuing banks saysiTn the 
old days the excitement of the 
stags helped the selling exer¬ 
cise. Now the tail is wagging 
the dog. You have to price an 
issue so it is not a total flop 
with the public, though the 
Institutions might pay more.” 

Arguably, if a company 
obtains a listing, sells shares 
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and raises capital, a flotation 
ought to be called a success. 
But the ingredients of a suc¬ 
cessful Issue should also 
include a share register with a 
high proportion of long-term 
holders and a share price 
which does not slump below 
the issue price ln the immedi¬ 
ate after-market 

Many bankers and brokers 
involved in recent issues 
believe they would have more 
nearly achieved these goals if 
they had not been required 
under the exchange's listing 
rules to make offers to the pub¬ 
lic. 

Without the requirement for 
a public offer, the whole pro¬ 
cess of an issue .could be 
speeded up, cutting out the 
market risk and allowing much 
finer pricing. Says one broker 
involved in some of this Som¬ 
mer’s deals: “In an ideal world 
we would book-build on Mon¬ 
day, price on Tuesday and 
start dealings on Thursday.” 

This would be closer to the 
US system where pricing is 
conducted after the close of 
business one day and the 
shares are all sold before trad¬ 
ing opens the next Buyers 
having been lined up in 
advance. 

Mr David Barclay, of County 
NatWest, which sponsored MET 
Furniture Group’s flotation, 
says that the best way of sell¬ 
ing shares is by directing them 
towards the pockets of 
demand. Trying to force shares 
on unwilling buyers will not 
work, he claims. 


At present, the exchange's 
starting point is that half the 
shares being sold ln an issue of 
over £30m must be offered to 
the public. This looks high 
ag ains t the latest estimate of 
private ownership of shares of 
about 19 per cent, a figure tell¬ 
ing by 1 percentage point a 
year despite the Government’s 
efforts. 

One broker prominent in the 
new issue market says:“If the 
exchange insisted on 50 per 
cent now it would stop some 
companies Grom coining to the 
market" 

I he exchange Itself has 
recognised the problem 
by indicating that it will 
take a more flexibl e attitude 
when applying rules for list¬ 
ings. 

Advisers to MF1 asked to 
reduce the public offer on the 
basis that demand was weak. 
The exchange agreed that it 
could be limited to 25 per cent 
although MFI's advisers 
argued for an even lower limit. 

In the end the public applied 
for only 15 per cent of the 137m 
shares available through that 
offer, although sub-underwrit¬ 
ers applied for another 29 per 
cent Although labelled a flop 
the shares went to a premium 
in first day dealings. 

The exchange is now sug¬ 
gesting that in certain circum¬ 
stances it would countenance a 
placing of an entire issue, so 
long as the public could sub¬ 
scribe to shares clawed back 
from the placees. 

Institutions which under¬ 


write issues are not keen on 
the idea They would lose their 
sub-underwriting commissions 
- VA per cent - but risk hav¬ 
ing the shares taken from 
them by private investors if 
the issue looked attractive. A 
j jrpit would have to be set on 
the amount available under 
the clawback or they would 
not take the placing at alL 
Corporate financiers also 
fear that an Issue would still 
be called a flop if the clawback 
was not fully triggered. It 
might, however, help the after- 
market by removing the per¬ 
ception that there was an over¬ 
hang of underwritten stock. 

An alternative they put for¬ 
ward is the so-called “green 
sboe” option which has been 
developed in the US. Under 
this the entire issue is sold, but 
the company can increase the 
offer size if extra demand 
comes in. This requires the 
company, or its existing share¬ 
holders, having flexibility over 
the number of shares they 
wish to sell. 

Another idea is to approach 
Sid in a different way. In pub¬ 
lic offers investors apply for 
shares “off the page" - by 
clipping application forms 
from newspapers or copies of 
the prospectus. 

Issuers are now experiment¬ 
ing with offers through finan¬ 
cial Intermediaries, although 
this met with little success In 
the MFI float. Under this 
arrangement firms such as 
regional stockbrokers, or possi¬ 
bly banks and building societ¬ 
ies, sell shares to clients, tak¬ 
ing a commission for doing so. 

This would be a step towards 
US style offers where shares 
are only sold through such 
intermediaries. The drawback 
is that to give the brokers the 
incentive to sell US commis¬ 
sions are much higher than 
those in the UK. 

US brokers have built extern | 
sive distribution networks on 
the back of these commissions, 
but in the UK this channel 
would only reach relatively 
high net worth individuals - 
Sydney not Sid. 

Perhaps Sid will reappear 
when the market recovers. But 
if not, and while the market 
background is dull, companies 
may be better served if flota¬ 
tions are targetted at buyers 
more likely to pay up for the 
shares than at Sid. 


Elkem cuts losses at midway 


By Karan Fossil In Oslo 

ELKEM, the troubled 
Norwegian light metals pro¬ 
ducer, has reduced first-half 
pre-tax losses, before extraordi¬ 
nary items, to NKrl89m 
($32.4m), down from NKrl95m 
a year earlier. 

It also announced the sale of 
its Elkem Eiendom property 
business, for NKi222Jm cash 
to Gjelsten & Roekke Eiendom, 
an Oslo property developer. 

Elkem said the disposal of 
the subsidiary with properties 
valued at NKr400m would pro¬ 


duce a net gain of NKr50m in 
the third quarter. 

The sale, together with the 
recent disposal of a 50 per cent 
stake in Elkem-Rockwool will 
reduce group debt, of 
NKr6.36bn by between 
NKrSOOm and NKr600m. 

However, group first-half 
pre-tax losses increased to 
NKrl89m from NKrlSm. Elkem 
said that last year’s figure 
included a NKrl79m gain from 
the disposal of Alcoa Neder¬ 
land, in which it held 50 per 
cent 

Elkem, nevertheless. 


reversed last year’s first-half 
operating losses of NKr44m to 
operating profits of NKr30m. 

Group sales dipped 2 per cent 
to NKr8.818bn from 
NKr3.B97bn and operating 
costs were reduced by 45 per 
cent to NKr3.590bn from 
NKrS.747bn. 

Elkem saw a big improve¬ 
ment in the second quarter, 
achieving operating profits of 
NKr37m, a tumround from 
losses of NKr7m in the first 
quarter and losses of NKx20m 
in last year’s second 
quarter. 


Airline workers in a spin over merger 

Bernard Simon looks at the proposed link between two troubled Canadian carriers 


I t takes a lot for unionised 
workers in Canada to 
admit that they would 
rather see their employer 
tell into the arms of a US com¬ 
pany than another Canadian 
one. But the crew on a Cana¬ 
dian Airlines international 
flight from Vancouver to 
Toronto last week had no 
doubt that they would have 
preferred the deal which their 
carrier had just aborted with 
American Airlines than the 
merger which it is negotiating 
with Its arch-rival, Air Canada. 

"It’s just terrible,” was the 
comment of one stewardess. 
The crew on that flight are not 
alone in fearing that the pro¬ 
posed merger of Canada's two 
main airlines will exact a high 
price. For the two carriers’ 
entire 35,000-strong workforce, 
thousands of lay-offs are 
almost certain as a single air¬ 
line moves to eliminate overlap 
and chop operating costs. 

Consumer groups are wor¬ 
ried that a single national air¬ 
line - which has been nick¬ 
named Mapleflot - will result 
in stiller teres and slacker ser¬ 
vice. Even shopkeepers at the 
country's main airports are 
nervous that fewer flights 
through fewer terminals could 
mean less business for them. 
The proposed merger, which ln 
practice is likely to amount to 
a takeover by Air Canada, 
shows signs of inflaming ever- 
smouldering regional jealou¬ 
sies between western Canada 
and Quebec. Residents of Cal¬ 
gary, where PWA Corp, Cana¬ 
dian Airlines' parent company, 
has its head office, fret that 
their city will end up having to 
make a much bigger sacrifice 
in jobs than Montreal, Air Can¬ 
ada's home town. With such a 
variety of constituencies 





Boeings belonging to Canadian Airlines at Pearson Airport, Toronto 


involved, the merger of two of 
the country's best-known busi¬ 
nesses is turning into a highly 
charged political Issue for 
prime minister Mr Brian Mul- 
roney’s government 

Mr Jean Corbeil, the trans¬ 
port minister, blithely insisted 
earlier this week that Ottawa 
would not interfere in the 
negotiations. But whatever 
deal is struck will need to be 
approved by regulatory agen¬ 
cies, and the government is 
Hkely to end up taking much of 
the credit or blame for its con¬ 
sequences. 

The government nudged 
PWA into Air Canada's 
embrace last month when it 
refused to provide the financial 
backing which the Calgary 
company claimed that it 


needed to consumate the deal 
with American Airlines, or to 
continue flying on its own. The 
requests ranged from lower 
fuel taxes, a perennial com¬ 
plaint of Canadian carriers, to 
loan guarantees. 

It has been obvious since the 
recession started that Air Can¬ 
ada and Canadian Airlines 
could not survive in their pres¬ 
ent form. Although both have 
valuable domestic and interna¬ 
tional routes, neither is big 
enough to compete against the 
emerging behemoths of world 
aviation. 

Their costs, especially Air 
Canada's, are well above those 
of US airlines. Between the two 
of them, they ran up combined 
losses of CS618m «US$523.7m» 
in the to months to March :ji 


1992. PWA hoped to fly out of 
the clouds by forging an alli¬ 
ance with American Airlines. 
The US airline would have 
acquired a 25 per cent equity 
stake and. equally important, 
woidd have shared many of its 
facilities and funnelled Canadi¬ 
an's passengers into its US 
routes. 

Air Canada strenuously 
objected to its rival’s strategy 
on the grounds that it would 
open the door of the domestic 
airline industry to a powerful, 
and unstoppable, US carrier. 

The Montreal-based airline 
vowed to do everything possi¬ 
ble to block the Canadlan- 
American link, even though it 
was having talks with US Air 
of Pittsburgh. (US Air last 
month agreed to a far more 


ambitious partnership with 
British Airways, which 
Includes BA taking a 44 per 
cent shareholding.) Having 
failed to cement their proposed 
alliances with US carriers, 
both Air Canada and PWA are 
under the gun to cut a deal 
with each other. Canadian is 
losing an estimated C$800,000 a 
day: at Air Canada, the losses 
are piling up at C$L8m a day. 

“There's only so long you 
can continue sustaining this 
kind of loss,” says Mr Jack 
Lawless, PWA’s chief spokes¬ 
man. Air Canada, which was 
privatised at C$12 a share three 
years ago, was trading at C$5 
on the Toronto Stock Exchange 
this week. PWA'S share price 
has sunk in less than a year 
from almost C$7 to C$2.60. 

Analysts are advising inves¬ 
tors to give both companies a 
wide berth for the time bring. 
One reason is that the creation 
of Mapleflot will almost cer¬ 
tainly not mark the end of the 
restructuring of the Canadian 
airline industry. 

Public opinion Is expected to 
force the government to hold 
the new monopoly in check 
either by re-regulating the 
industry or encouraging the 
emergence of new competitors. 
The latter could include allow¬ 
ing foreigners to take a bigger 
stake than the current 25 per 
cent limit in smaller charter or 
regional airlines. 

Airline experts are virtually 
unanimous that the new 
national carrier will prosper 
only by participating in either 
a North American or interna¬ 
tional partnership. It would be 
a rich Irony if the new airline, 
born of Air Canada’s and 
PWA’s frustrated deals with 
US carriers, finds itself felting 
into the lap of one of them* 


S&P downgrades debt 
rating of S-E Banken 


By Hobart Taylor In 
Stockholm 

STANDARD & Poor’s (S&P), 
the US credit rating agency, 
has downgraded the longterm 
debt of' Skandmayisfch-En- 
skUda Banken (S-E Banken), 
Sweden's leading private com¬ 
mercial bank, to A plus from 
AA minus. This is the second 
time in less than four mrmthn 
that S-E Banken’a debt baa 
been downgraded. 

S&P said the decision 
reflected the continuing deteri¬ 
oration of SEB’s asset quality, 
together with the increased 
pressure an caused by 


the rapid build-up of non-per¬ 
forming loans, especially in the 
sharply declining Swedish real 
estate sector. 

The “large build-up of non- 
performing loans mid renegoti¬ 
ated loans” meant “a more 
rapid decline of the bank’s 
underlying core profitability 
than was anticipated”. S&P 
also pointed oat that the 
bank’s “historically strong 
level of core earnings” had 
come “under considerable pres¬ 
sure” and this had reduced its 
ability to absorb hi g he r credit 


S&P had placed the bank on 
credit watch on June 23. 


Kemper Corp 
has troubled 
second quarter 

By Barbara Durr In Chicago 

KEMPER Corporation, the 
large Chicago-based insurance 
and financial services group, 
continued to be battered by 
Investment losses tn property 
and junk bonds during the sec¬ 
ond quarter. 

For the three months to 
June, it recorded net losses of 
$ 10111 , or 20 cents per share, 
compared with net profits of 
$53.1x0, or $ 1.10 per share, a 
year earlier. 

The results for the second 
quarter included after-tax 
investment losses of $30.8m, or 
63 cents per share, compared 
with after-tax investment 
gains of $800,000, or 2 cents. 

The company also took an 
after-tax charge of 814.8m for 
provisions against losses on 
property. 

Adding to the company’s 
woes, Kemper Securities, its 
securities brokerage, had to 
take $13.2m out of operating 
earnings for an after-tax 
Increase in its legal 
reserves. 

While Mr David Mathias, 
Kemper Corp’s nhatrmnB, maid 
margins in the group's life 
insurance business improved 
over the first quarter, Life 
insurance recorded net losses 
of $11-5m down from net prof¬ 
its of 83.5m. 
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BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Axa (France) 

Si me shield (Singapore)/ 

SI me East West (Malaysia) 

Insurance 

El7m 

Axa Increasing 

Asian 

investment 

Playmates (Hong Kong) 

Ideal Lolaira (Prance) 

Toys 

.El 5.7m 


Bain Oariuou (UK) . 

Cocar (Fiance) 

insurance 

broking 

El5.2m 

inchcape arm 
takes 2S% 

Simon Enflln—rfaig (OK) 

Unit of Utility 

Equipment (US) 

Access 

equipment 

£7.8m 

Continues 

sector 

consolidation 

Sanyo Electric (Japan) - • 
who twal (Japan)/ 
DaHan Refrigeration 
(China) 

Dalian Sanyo 

Refrigeration (JV) 

Air 

conditioning 

£5£m 

65-5-40 Split 

Ste da Fabrication 
if instruments da Mesure 
(France) 

Sopelem (France/UK) 

Bectro-optics 

£4.im 

Alvls sells hs 

34% 

THK(Japan) 

POM Salteoraws.fUK) 

Machine tool 
components. 

E3.6m 

Ireland's 

Silvermines 

selling 

Cornwell Ptricar (UK) 

Fardls (France) 

Furnishing 
fabrics. - 

E2.76m 

Strategic. 

European 

expansion 

Union dea Assurance* da 
Paris (France) 

’-GAP-(Chita) 

■ : l ■ 

Insurance 

n/a 

Part ot. 
cross share¬ 
holding deal 

Siemens (Germany)/.. - 
lntematkm*l consortium 

OaurCK FT impel + AxptaWo/ia 

Unite of GTE-(US) 

iMwMiane • 

Lighting 

ES7Sm 

Non-core 
disposal. 
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INTERNATIONAL bonds 

Ecu dealers seek agreement on trading practices 

SSmSdSLflS SSiLSSiS 1 t ° strI , ke a .? a A* nce ECU yield soread ketAny i potentia I _ setback,. 


2EJ22? K “ d 8l°° m which had 
22“ Ecu k>nd market, 
arter weeks of price declines and 
waporating liquidity, was partially 
^ed last week, as the market 
sta ® a * a 1V4 point recovery. 

However, traders are still adjust- 
teg to a new environment, following 
Pftejark’s rejection of the Maas- 
tncht treaty on June 2, which sig¬ 
nalled the loss of the Ecu bond mar- 
sets status as a government bond 
market The 44 msrketmakers in 
Ecu bonds recognised by the Inter¬ 
national Securities Market Associa¬ 
tion are meeting tonight In an effort 
to find a consensus on trading prac¬ 
tices. 

Although market conditions have 
stabilised since marketmakers 
suspended trading for a day two 
weeks ago, the Impressive liquidity 
once boasted by the Ecu bond mar¬ 
ket has not returned. 

It is “clearly functioning as a 
market again", said Mr David Oven- 
den, Ecu product manager at 
J-P. Morgan, who chairs ISMA's Ecu 
sub-committee. “But we need to 
work out what [bid/offer] spreads to 
trade on in the next Tew months.” 

In the wake of the suspension of 
marketmaking, forced by chaotic 
selling, marketmakers widened the 
spread between bid (buy) and offer 
(sell) prices to 20 basis points for 
the moat liquid issues. Last week, 
the spread was successfully cut to 
10 basis points. However, some 
deals (by the European Investment 
Bank and Italy) were removed from 
the list of most liquid benchmarks 
and the 15 basis point spread set for 
the next tier of bonds was not 
adhered to systematically. 


J We have to strike a balance 
between the aggressive risk-takers 
and those who would prefer to see 
wider spreads," Mr Ovenden said. 
“But we have to be mindful or the 
technical realities - that is, the 
underlying business flows," when 
setting spreads, he added. The fact 
is that in spite of the market's 
return from the brink, most ana¬ 
lysts remain sceptical about the 
extent of buying by end-investors. 
Short positions in specific issues, or 
systematic support by sponsors of 
the market may account for at least 
part of the recovery, traders reckon. 

Indeed, many traders say that the 
former liquidity of the market - 
equal to some European govern¬ 
ment bond markets - was never 
justified by investor demand, but 
was artificially generated by the 
bullish stance of banks and securi¬ 
ties houses, keen to establish a foot¬ 
hold in the European bond market 
of the future. Then, strategic moti¬ 
vation outweighed costs; now that 
the future of European monetary 
union is less than assured, banks’ 
willingness to commit resources to 
the market is on the wane. 

Marketmakers have decided to 
find out what proportion of trading 
volume is generated by inter-profes¬ 
sional dealing, by monitoring fig¬ 
ures provided by Trax, ISMA's 
trade-matching system. By compar¬ 
ing these figures with the volume 
recorded by Eurociear and Cedel, 
the market's clearing houses, the 
ratio between Investor-driven and 
inter-dealer business can be estab¬ 
lished. Many traders expect it will 
show the sector is still overbroked. 

Today's meeting could also herald 


ECU yield spread 

TO year OAT versus 30 year OAT (baste points) 



makers (Credit Suisse Luxembourg 
has already thrown in the towel). At 
least half the number of no minal 
marketmakers were not performing 
their intended function, according 
to dealers, with accusations of “not 
pinking up phones" still rife. 

In spite of the decline in liquidity, 
the market is still more liquid than 
any other sector of the Eurobond 
market. Including the Eurodollar 
bond market. 

There are other positive signs. As 
the market rallied last week, the 
spread between Ecu bonds and the 
theoretical yield curve (based on 
the yields of the Ecu's component 
currencies) narrowed to about 15 
basis points. Prior to the Danish 
referendum. Ecu bond yields were 
substantially lower than the theo¬ 
retical yield curve, but during the 
panic selling of recent weeks, the 


Long-dated Ecu bonds - 15-year, 
20-year and 30-year bonds - which 
substantially underperformed the 
rest of the market on the way down, 
also picked up lost ground last 
week. Dealers said that very long¬ 
dated Ecu bonds had undoubtedly 
been oversold, amid speculation 
that some might not be repaid. 

It is hard to fathom how strong 
support for the market is at current 
levels. (The 10-year OAT is yielding 
about 9.4 per cent, compared with 
9.65 per cent a week ago.) 

Last week's rally was generated 
by a more buoyant mood in other 
European markets. In particular, 
the agreement on wages in Italy 
and two French opinion polls pre¬ 
dicting majority votes for Maas¬ 
tricht in the September referendum. 

Neither piece of news marks a 
change of outlook for the Ecu mar¬ 


ket Any potential setback, such as 
a rate hike by the Bundesbank, 
could generate an exaggerated 
response in the Ecu market. 

• The Matif has Increased the 
daily price Qactuation limit on its 
Ecu bond future contract from 150 
basis points to 250 basis points, to 
take account of the market's 
increasing volatility. The exchange 
has increased the initial margin 
requirement from Ecul,500 to 
Ecu3,000. The margin for a straddle, 
which consists of two opposite posi¬ 
tions in the same futures contract 
with different delivery months, has 
been raised to Ecu6,000. These 
changes take effect on Wednesday. 

• The London International Finan¬ 
cial Futures and Options Exchange 
has decided not to change its Bund 
futures contract to include bonds 
issued by Germany's Treohandan- 
stalt or the European Recovery Pro¬ 
gramme, the government agencies 
charged with funding the regenera¬ 
tion of the former East Germany. 

The Treuhand is due to make its 
debut in the bond market in the 
autumn, raising up to DMlObn. 
However, while the December and 
March contracts will not be altered, 
the Liffe board reserved the right to 
include the agencies' Issues for the 
June 1993 contract 

Germany’s Deutsche Terminb&rse 
has announced that Treuhand 
bonds will be included under its 
rival Bund contract Dettverability 
into the Liffe contract would have 
provided a further lift to demand. 


Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 
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m. 
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Av. life 
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Coupon 

Price 

Book runner 

Offer yield 
% 

US DOLLARS 




• 




MBL Fui.(Curacao)(a)t 

380 

2003 

10.583 

6 % 

100 

MHnjbtahi Rn.lntl. 

6.888 

MBL Fin.(Curacaoj(b)t 

130 

2002 

10 

64* 

100 

Mitsubishi Fin.InU. 

6.75 

Abbey NaLTreas.Ser.JdWt 

100 

1997 

5 

(4) 

100 

Merrill Lynch Inti. 

- 

lADBt 

500 

1997 

5 

6 

101.75 

Goldman Sachs InU 

5.5B9 

ABN Amro Bankffltt 

150 

2002 

10 

m 

99.90 

Kidder Peabody 

- 

BASF Brasleira SAf 

30 

1997 

5 

9*2 

100.80 

Dresdner Bank 

9.293 

Bank Austria(h)tf 

100 

2002 

10 

(h) 

99.85 

Lehman Brothers 

. 

Bayer. Verelnsbankfiftf 

100 

2002 

10 

W 

100 

Merrill Lynch Inti. 

- 

CommerzbanklDtl 

100 

2002 

10 

0 ) 

99.85 

Morgan Stanley InU. 

- 

Bayer JHypo.BJc.(k)tt 

50 

1997 

5 

(M 

100 

S.Montegu & Co. 

- 

Societs GanaraJe(n)tt 

160 

2002 

10 

(n) 

99.85 

Kidder Peabody 

- 

STERLING 

KFW Inti. FinJ 

100 

2008 

1&5 

9/a 

99.923 

BZW 

9.434 

YEN 

Hanfcyu OepLStones.(c#f 

125bn 

1997 

5 

(c) 

100 

Bonce Del Gottardo 

. 

Iblden Co.t 

lObn 

1097 

525 

6 

101.50 

Nomura InU. 

5.655 

AUSTRALIAN DOLLARS 

Sr.BK.of N.S.Wales(e)t 

225 

2002 

10 

9 

101 h 

Deutsche Bank 

8.769 

Pro vJVIpes-Cote-d'Azurt 

100 

1999 

7 


101.2 

Ham bras Bank 

8.019 

Shell Australlat 

100 

1989 

7 

8 a 

100.125 

Deutsche 8 k. London 

7.976 


Borrowers 

SWISS FRANCS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

pfler yield 
% 

Aoki Corp+*t 

150 

1999 

. 

8 

100 % 

Swiss Voiksbank 

8.658 

Tofcyu Recreation Corp**4 

H 

1996 

- 

3* 

100 

Yamatehi Bank 

3.625 

D-MARKS 

BBfePt 

300 

2002 

10 

(g) 

100 35 

Dresdner Bank 

_ 

Guinness Finance BVt 

200 

1995 

3 

9 

101.65 

JP Morgan 

8.356 

Vjcfm{o)tt 

200 

1994 

2 

lo) 

100 

Morgan Stanley 

- 

Lapine Co.(l)t** 

10 

1997 

5 

P) 

100 

Mitsubishi Bk (Dent) 

- 

LUXEMBOURG FRANCS 

Banque Indosuazt 

Ibn 

2002 

10 

9.25 

10225 

BGL 

8.900 

Rank Xerox Fhn.t 

750 

1997 

5 

93» 

10235 

Credit Europeen 

8J70 

Thom.Brandt lntJ.(m)t** 

900 

1995 

3 

9.625 

10220 

KBL 

8.778 


**PrtvAlB placement. ^Convertible. equity warrant*. JFlraUnfl rata note. ♦Variable rata now. IHiuu terms. •} Tranche A of SSTOm 
itraua. Callable at per tram 1B/3/19M. b) Tranche B of 5520m leaue. callaola at par from 18/8/1997. c] Coupon pays 3 month Yon UDor pCus 
30%. Non-caBabie. d] Coupon pays 125 bp baiow 0 month Libor. Miamum I defeat of 5% or maximum ol 8% for years l a 2. Madman of 
7% yean 3 A A. and maximum of 8% tor year 5. a) Amount Increased Irani ASIRtm. Non-eaftaMa I) Coupon pay* IZJbp betas 0 month 
Libor. Coupon payable samLemuiaiiy Mlmmura In terest rate 9%. maximum ol 10%. 0 Coupon pm B month Ubor lorn B5bp. hi Coupon 
pays 3 month Ubor lam >*. Minimum Interest rota 5%, maximum of 10%. Subordinated Issue I) Subordinated leaue. Coupon pays %% 
be law 6-nxvHh Ubor and payable saml-annually. Maxbmmi Interest 10%. minimum 6%. Non-Cdlable. 0 Coupon'pays UJbp baiow 
8-roonUi Ubor and payable oamt-amuaJIy. Subordinated Issue. Maximum Interest 10%. minimum 6% Non-eollabta k) Coupon pays 
U-monttr Ubor and payable Hemhannually. Fees undisclosed. Maximum Interest 7% In years one S two. 8% In yearn three 8 tour and 9% 
m year live, mlmlmutn internet 4%. I) Coupon pays 0.37% above 6-month Libor and payable semhamuaity. Norxaliabla. m] Amount 
Increased tram FliraGOOm. Non-callabte. n) Amount Increased from SMOm. Coupon pays 12Sbp below 6-month Ubor. Non-cellabio. o) Full 
noma ol borrower; Victorian Authorities Public Finance Coupon pays A% above 6-raonth Libor and payable semi-arm unity. Nan-callable. 
Nate. Yields calculated on tSMA basts 


Anthony Harris 

Backing into a 
grim future 



HOWEVER much 
Mr Lament .-may 
hope that he can 
prove Bellman's 
Law - “What I 
say three times is 
true** - the slump 
draws visibly 
nearer every week. 
For what he and 
the prime minis ter have said three 
times (and it must be 30 times by 
now) is not true; and his obedient 
echoes in the more thuggish parts 
of the gilt and currency markets 
are equally misguided. 

They are all living in the recent 
past; but It Is not like the present, 
which resembles a nastier and 
more distant past. You. don’t 
believe it? Compare their key 
assertions against the facts. 

On the strategy: the French 
strong-currency route is the only 
way. “And there is absolutely no 
reason why we cannot do the 
same," says Mr Lamont 

Fact we are not following the 
French route at alL The franc was 
devalued several times after the 
policy change of 1983. In spite of 
this, it took nearly a decade of 
sub-normal growth in a world 
boom, topped off by a German 
inflation, to make the franc half- 
credible; and -French unemploy¬ 
ment is still rising. 

We are trying to repeat the 
experiment with no devaluation, 
no boom, and no hope. There is 
every reason why we cannot fol¬ 
low the French route, even if it 
might have been the right one 10 
years ago. 

On tiie alternatives: a devalua¬ 
tion would raise inflation (this 
assertion is simply built into the 
model which has got everything 
else wrong), and so have no effect 

Again, it sounds half plausible if 
you are inanlar enough; but it is 
wrong. Devaluing in a depressed 
economy does not have this effect. 
The French devaluations did not 
raise inflation, nor did the mas¬ 
sive OS devaluation since 1986, or 
the 10 per cent.Irish devaluation 
of that year. Nor,-for that matter, 
did the much larger British deval¬ 
uation after the 1981 Budget And 
after all of them, even within the 
RRM, interest rates soon resumed 
a falling trend. 

About the objective: fast reliable 
growth requires, low inflation. 
Look at Japan,, for example. 


Well. look at Japan. Through its 
most dynamic period, inflation 
averaged more than-7 per cent a 
year. But this did not undermine 
competitiveness, for the prices of 
traded goods made in Japan did 
not rise at alL The inflation was 
an internal adjustment to a pro¬ 
ductivity explosion in manufactur¬ 
ing. This is a path Britain actually 
could follow, thanks to the genu¬ 
ine Thatcher productivity revolu¬ 
tion. But not if the economy 
remains In slump. 

On the constraints: all the alter¬ 
natives are ruled out, because the 
markets would never permit them. 

I hear similar nonsense from 
arrogant young puppies in the 
gilts market every day; and US 
bond dealers used to make similar 
threats about binding the $400bn 
US deficit. They are all guilty of 
closed-market thinking. Nowadays 
we work in a world capital mar¬ 
ket, in which a few billion more or 
less on British' government bor¬ 
rowing is barely noticeable. And 
we have indexed gilts. Crowding 
out in the London market, if it 
ever existed (the term “buyers' 
market" is much more accurate), 
it ended a decade ago. 

And worst of all. what they 
don't say: that at some stage, and 
it could be a matter of weeks 
rather than months, the markets 
will wake up before the govern¬ 
ment does, conclude that the pres¬ 
ent policy will break down any¬ 
way. and plunge us into a sterling 
crisis that really could close most 
of the sensible options. 

This scenario is beginning to 
appear In some of the more 
thoughtful brokers’ circulars 
(especially the more monetarist 
ones). Is anyone in the Treasury 
even thinking about the preemp¬ 
tive action which could be needed 
if this threatens to become the 
majority view? 

If not they should be thinking 
about the past; not the dead days 
Of the 1970s, but the last finanrifll 
slump in the 1930s. The path Mr 
Major is treading is-not that of 
President Mitterand, but that of 
the prewar Labour government 
' which wrecked the party for three 
Parliaments; or that of the equally 
anti-inflationary Chancellor Binn¬ 
ing of the Weimar republic, which 
wrecked German democracy; If 
policies must be borrowed from 
the past choose the relevant past 


fBINTenNATIONALllf | 

BusinessWeek 


This week’s topics: 

US. Inflation IS Dead Right? 

General Motors’ Winning Saturn 
F’hffips’ Big Video Gamble 
IBM Sets Its PC Ship Afloat 
Why US. Olympic Pay TV FaSed 

Now available at your newsstand! 

——.—■————n—— 

BusinessWeek international 
14, av fOuchy, CH-1Q06 Lausanna Tel. 41-21-817-4411 
For subscriptions call UK 44-528-23431 Kong Kong 852-523-2939 


Notice to the Warren thoiders of 

HANKYU CORPORATION 

(the “Company") 

Bearer Warrants to subscribe for shares of common stock 
of the Company (the “Shares") issued with 

U.S. $250,000,000 
6S6 percent. Bonds 1998 

“Adjustment of Subscription Price" 

Notice h hereby given dial (be Company has resolved ai (he meeting of the Board of 
Directors held on July, 1992 to split the Shares Uhe “Stock SpfiD owned by the 
sharehoUeni appearing on (he register of shareboklera of (he Company as at 17:00 
toure on 30th September, 1992 (Upon time) ai the rare of one point xero five 0.05) 
Shores ra one ft) Share held by them: provided, however, that (he fractions of a full 
Share occurring upon such Stock Spfit shall be add as a whole aod the proceeds of the 
Ad be distributed to (he shareholders entitled thereto in proportion to their 
fraakioal ami as a result of nidi Stock Spfit the S u bo cr ipt taa Prices for the 

captioned Warrants aha! be adjusted os fellows: 

Suhscrtpoctt Pnre before adjustment: Hen 641 per Share 

Subscript**] Price after adjustment: Yen6)0.50 per Share 

HANKYU CORPORATION 
8 - 8 , Kaknde-cbo, 
Krta-ku, Osaka. Japan 
By: THE SANWA BANK. LIMITED 
as Principal Paying Agent 


Dated; 10th August, 1992 


THIS NEWSPAPER AND YOU 


If you have ;i complain! ;ihoul ml item ill III*** 
newspaper which viinterns inaccuracy. inirtisi«»n. 
liaraMiniL-m or iliscriniinalion. 
write to I lie editor ahnul U. 

- If you're Mill dissatisfied you can wriie in thc 
l'rcss Complaints ('oniinission. 
an independent organisation established to uphold 
an editorial l 'ode of Practice for the Press 

THIS NEWSPAPER ABIDES UY TIIE W1'\ DECISIONS 


P(€ 


SALISBURY SQUARE LONDON IflCMY HAK 
l elepliune «»71 W 1 MX 1 .icsmiih- »71 .W t s 
//in v , i , ir /»«»* /'«v»l i/iuiiiii-,/ hi llir I'lthlulli’' 


THE M&G ISLAND GOLD FUND 
(FORMERLYTHE GOLD EXEMPT FUND) 

Notice is hereby given that Scheme Particulars in respect of 
The M&G Island Gold Fund (formerly The Gold Exempt Fund) 
have been published in revised form on 10th August 1992. 
Copies are available free of charge from the Manager, 
M&G (Guernsey) Limited, PO Box 44, The Grange, St Peter Port, 
Guernsey, Channel Islands. 

By Order of the Manager 
M&G (Guernsey) Limited 
Dated 10th August 1992. 

Neither the Manager nor Kleinwort Benson (Guernsey) Limited 
("the Trustee") are authorised under the United Kingdom 
Financial Services Act 1986. The investor protection provided 
by the United Kingdom regulatory system does not apply to the 
Fund. However, both the Manager and the Trustee are authorised 
by the Guernsey Financial Services Commission.praviding similar 
protection for investors. Whilst investors' rights will not be 
protected by the United Kingdom Investors Compensation 
Scheme they are covered to the extent applicable by the 
Collective Investment Schemes (Compensation of Investors) 
Rules 1988 as issued by the Guernsey Financial Services 
Commission. The contents of this notice have however, been 
approved by M&G Financial Services Limited, Three Quays, 
Tower Hill, London EC3R 6BQ, England (a member of IMRO). 


This advertisement is published in accordance with the requirements 
of the London Stock Exchange. It docs not constitute an invitation 
to the public to subscribe for or to purchase any securities of 
Yorkshire -Tyne Tecs Television Holdings pic lihe "Company"). 


YORKSHIRE - TYNE TEES TELEVISION 
HOLDINGS pic 

(Incorporated with limited liability in England and Wales 
Registration Mo. J 542206) 

Issue of up to 

9,889,390 Warrants, exercisable into 
the Company's Ordinary Shares of 25p each 


Application has been made to the London Slock Exchange for [he 
above Warrants of the Company to be admitted lo the Official List. 

Listing Particulars containing details of the above Warrants arc 
available in die Companies Fichc Service of the London Srock 
Exchange and copies may be obtained during normal business hours 
on any week day (Saturdays and public holidays execpicdl up lo and 
including 12lh August. 1992. for collection only, from the Company 
Announcements Office of the London Stock Exchange. London 
Stock Exchange Tower, Old Broad Street. London. ECS. and up to 
and including 24th August. 1992. from Link later. & Paines. 
Barrington House. 59-67Gresham Street. London. EC 2 V 7JA. 


Baring Brothers & Co.. Limited 

Utah August. 19*>2 


Caaenovc & Co. 


FUTURES & 

OPTIONS 

TRADERS 

roHMiimcieNTaND 
CQifKTITIVE SEJTVW 


BERKELEY FUTURES LTD. 


15 PARK ROAD. LONDON NW1 SXN 
OR TEL: CHARLES DE ROEPEH 
ON 07i 224 8489 

FAX. 071-224 B275 


1992 M.P.No.2069 


IN THE SUPREME COURT OF HONG KONG 
HIGH COURT 

MISCELLANEOUS PROCEEDINGS 

IN THE MATTEB OF BANK OF CREDIT AND COMMERCE 
HONG KONG LIMITED (IN LtQUIDATION) 

and . 

IN THE MATTER OF THE COMPANIES ORDINANCE 

(Chapter 32) 


NOTICE IS HEREBY GIVEN that, by an Order dated the 15th day of July 1992 made in the above 
matters, the Court has directed a Meeting to be convened of the Scheme Creditors (as that expression 
is defined in the Scheme of Arrangement hereinafter mentioned but essentially applying, to every 
unsecured creditor whose net aggregate claim against Bank of Credit and Commerce Hong Kong 
Limited (In Liquidation) (“the Company") exceeds HK$100,000) for the purpose of considering and, if 
thought fit, approving (with or without modification) a Scheme of Arrangement proposed to be made 
between the Company and the Scheme Creditors and that such Meeting will bq held, at Queen 
Elizabeth Stadium, 18 Oi Kwan Road, Hong Kong, on Tuesday the 1st day of September 1992 
at 10 a.m. at which place and time ail Scheme Creditors are requested to attend. 

A copy of a printed composite document containing the said Scheme of Arrangement and the 
Explanatory Statement required to be furnished pursuant to section T66A of the above-mentioned 
Ordinance, together with a form of proxy can be obtained by any person entitled to attend the said 
Meeting by mail upon written application to the Special Managers of the Company at the registered 
office of the Company situate at 4th Floor, Stanhope House, 738 King’s Road, Quarry Bay, Hong Kong^ 

The Scheme Creditors may vote in person at the said Meeting or they may appoint another person, 
whether a Scheme Creditor or not, as their proxy to attend and vote in their stead. 

In the case of joint holders of a claim against the Company the vote of the senior who tenders a vote, 
whether in person or by proxy, will be accepted to the exclusion of the vote(s) of the other joint 
holders), and for this purpose seniority will be determined by the order in which the names stand in the 
most recent records of the Company relating to such claim. . 

It is requested that forms appointing proxies be lodged or sent so as to arrive at the registered office of 
the Company at 4th Floor, Stanhope House, 738 King’s Roadi Quarry Bay, Hong Kong not later than 48 
hours before the time appointed tor the said Meeting, but if forms are not so lodged they may be 
handed to the Chairman at the Meeting. 

By the said Order toe Court has appointed NICHOLAS PETER ETCHES or, failing him, GABRIEL CH! 
KOK TAM or, failing him, the Acting Official Receiver to act as Chairman of the. said Meeting and has 
directed the Chairman to report the resuit thereof to the Court 

The said Scheme of Arrangement mil be subject to toe subsequent approval of the Court 


Dated toe 6th day of August, 1992 


JOHNSON STOKES & MASTER 
18th Floor, Prince's Building, . 

10 Chafer Road, 

Centra), Hong Kong.. 

Solicitors for the Official Receiver and Liquidator 
of Bank-of Craft and Commerce Hong Kong Limited. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Auction statement ends 
speculation on full funding 


UK gilts yield 

ftestatedatpar (%) 
10.5 


ITALIAN BONDS 


IOjO -V 


THE BANK of England's 
announcement last week that 
it is to hold a gilts auction, on 
August 26 came as little sur¬ 
prise to the market. 

It was in line with the 
Bank’s unofficial schedule of 
an auction every two months. 

It did, however, end recent 
speculation that it may aban¬ 
don the full fund rule as a 
means of easing monetary con¬ 
ditions. The rule obliges the 
authorities to fund the govern¬ 
ment deficit in full by sales of 
debt outside the banking and 
building society sectors. 

The market reacted favours- < 
bly to the Bank's decision to 
issue long-dated stock with a 1 
15-year maturity. This was 
both what traders expected I 
and wanted, and they expect 
an auction of 8% per cent Trea- i 
sury 2017. j 

Mr Michael Saunders, UK ; 
economist at Salomon 
Brothers, said: “The reason for i 
issuing at the long end is that i 

US MONEY AND CREDIT 


is where most of the demand 
has been recently. It has been 
the UK institutions - life 
assurance and pension funds 
- that have been the big buy¬ 
ers." 

The Bank said the amount 
and terms of the auction would 
be announced on August 18 at 
2130 pm. 

Although the latest mone¬ 
tary figures from the Bank 
show overseas demand for UK 
government stock picked up in 
June, the big increase this year 
in the amount of gilts issues 
has been absorbed mainly by 
domestic investors. 

The long end remains attrac¬ 
tive. The inflation outlook is 
still encouraging and domestic 
investors have more faith than 
overseas investors in the gov¬ 
ernment’s ability to stand firm 
against the clamour for devalu¬ 
ation. 

Last week, the spectre of a 
no vote in the French referen¬ 
dum on ratifying the Maas¬ 


tricht treaty cast a pall over all 
European bond markets. Gilt 
prices were also affected by 
sterling’s weakness, although 
they ended mostly uncharted 
on the week. 

This week traders expect 
prices to drift lower ahead of 
the auction on August 26, in 
spite of more good news on 
inflation. A string of statistics 
this week on the UK are fore¬ 
cast to show the real economy 
remains in recession, but that 
the battle against inflation con¬ 
tinues to be successful. 

The producer prices and 
retail prices indices are expec¬ 
ted to show a further fall in the 
rate of inflation, as is a fore¬ 
cast drop in May’s rise in 
annual average earnings to 
6.25 per cent from 6.5 per cent. 
• The gilts market paused for 
thought last week when the 
Treasury announced it was 
cutting National Savings inter¬ 
est rates, to avoid mortgage 
rate rises by building societies. 


9.O.:- 


| Dec 31,19911 


17,19921 


Jobs figures fail to indicate firm recovery 


ALL WEEK the US bond 
market waited for the July jobs 
numbers. After they arrived on 
Friday morning, the yield on 
the benchmark 30-year bond 
fell to just 7.39 per cent, the 
lowest since early January. 

The market's gloomy assess¬ 
ment of the economy's pros¬ 
pects came in sharp contrast to 
President Bush's rallying 
words from the White House. 
Where the president saw a 
nation “poised for a strong 
recovery”, bond traders saw 
employment numbers inflated 
by temporary summer jobs. 
And where the president saw 
growth - “albeit anaemic" - 
the bond market saw only the 
inklings of any improvement. 

The question then remains: 
will the Federal Reserve step 
in with yet another interest 
rate cut, and if so, when. 

The jobs numbers looked 
acceptable at first glance. The 
unemployment rate edged 
down to 7.7 per cent last month 
from 7.8 per cent in June, and 


non-farm payrolls climbed by 
198,000 jobs - the largest 
monthly rise in two years. 

As anticipated, payroll 
employment was lifted by 
75,000. thanks to the federally 
funded summer jobs pro¬ 
gramme. The programme 
formed part of emergency leg¬ 
islation passed after the Los 
Angeles riots, and is designed 
to provide summer employ¬ 
ment for economically disad¬ 
vantaged people in their late 
teens and early twenties. 

So most pundits expect the 
75,000 jobs which showed up in 
the July employment report to 
fall out of the September fig¬ 
ures. That did leave a more 
genuine 123.000 increase in 
employment last month. How¬ 
ever, closer inspection of the 
figures also showed that this 
was concentrated exclusively 
in the service sector. 

Any improvement is modest. 
As one analyst was quick to 
point out. the increase in pri¬ 
vate sector jobs during the past 


Standard & Chartered 

Standard Chartered PLC 

feire rf to l ler wBiglyqi 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, 
notice is hereby given that for the interest 
Determination period from 10th August, 1992 to 
10th September, 1992 the Notes will carry interest 
at the rate of 3.6875 per cent per annum. 

Interest accrued to 10th September, 1992 and 
payable on 11th January 1992 will amount to 
US$31.75 per US$10,000 Note and US$317.53 
per US$100,000 Note. 

Chartered WestLB Limited 
Agent Bank 


Market Myfhs and Duff Forecasts for 1992 

"The reccjjlon lj over; ifoclcmarkc'lj are (n a bull Irend; (he US dollar will 
continue to recover.’ You did NOT read that In fuUerMoney 
- Iho Iconoclaitlc Inveitment letier. 

Call Jcne Farquhanon for □ lamplo Ijjuo (onco only) 
lot: London 71 - 439 4961 (071 In UX) or Fax: 71 - 439 496A 


LEGAL NOTICE 


dilore' Mcciing 
PLANCT WINDOWS 
(architectural} uwrrm 

(Ma AdmfafaOtiiw fetnhmo App o fc^ d ) 
NOTICE IS HEREBY CJVSN, ptnun* to 
S ection 4 3 at Ibc Insolvency Act 1936, tiuu ■ 
MEETING of tbc CREDITORS or the above 
compOJy wan* bold m Ho Crete 1 laid, Gctacre 
Row, atrnuogjam vaHAofmi 19J2 tf 2X10 pa 
for (bo purposes at tovfog bid baCctt ft ibe spat 
pfm' ty 6* Joint AAnminniirc Kccotves to 
atoor&aa wU tbc nldcct ind, I (thought d. 
tppttfattag t CaaaaiucQjCtorffaxi "two defeat 
m wholly mated no oat catted to Mend or vote 
UAcffictiog. Ctabtan who in party teemed 
my my me In respect of tbe totem of the 
mourn dab to dm iBcrdednOtag the vitae of the 
scewity. U estimated by item. A Creditor fq 
raped of ■ dot* dae 00. or reared by. i HI aT 
mctoqgc at premkwory mk mure treat *o isMflty 
of uy jem who to Cable at to bBl reousdeuOy 
to ibo atepuuH as i fccortqr laid by hire (min 
that after pereafl ii abject to a bokiaptey order or 
Id liqahhl fon ) . Qedurn wUttng to vote at be 
mootite mil lodge a written wreniew of ibdr 
cl dm* with u* *1 Code Gaily. 43 Temple (U>. 
Bbretoctna BJ 5JT to Luor rhm 12 noaaea 25 
Aigas (M2. Item of proxy. If unaided to to 
0*4. took * 1*0 to lodged with tn by ttoi time. 
(f**d copies we an KtcpaMcJ 

DATED this . 0 Aligns IS92 
Signed.- fan bCunuten real Mltanedu 
dotal AdratotenUnc Renter* 


T ECHN OLOGY IN 
THE OFFICE 





The FT proposes to 
publish this survey on 
October 6 1992 
Editorial synopsis is now 
available. For a copy or 
information on 
advertising 
Call Andy Barrons 
Tel: 071873 3201 

Fan 071 873 3062 
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Notice of Interest Determination 
MORGAN STANLEY GROUP INC. 
Floating Rate Notes Due 1993 

Interest on the above securities for the Interest 
Period of July, 16,1992, through January 18.1993, 
is scheduled to be paid on January 19,1993, at the 
interest Rate of 3.8125% per annum. The Interest 
Amount will be $198.04 per $10,000 of principal. 

The First National Hank of Chicago, 
Reference Agent 

August 10,1992 


two months has numbered less 
than 30,000. That is not the sort 
of advance which suggests a 
firm recovery is under way. 
Accordingly, bond prices, 
which had been yo-yoing for 
most of the week, rose fairly 
sharply on Friday. The long 
bond gained almost % of a 
point, and the yield dropped 
from Thursday's 7.45 per cent. 

Whether such gloomy data 
prompts a new interest rate 
cut is a moot point. The corpo¬ 
rate reporting season was pre¬ 
sentable. Only certain problem 
sectors threw up bad numbers. 
Even General Motors last week 
announced reduced second- 
quarter losses, although it 
warned that the second half of 
1992 would be tough. 

Given the distortions to the 
July jobs figures and the lim¬ 
ited signs of progress, it seems 
unlikely that anything will 
happen in a hurry. 

"We do not expect any major 
monetary policy changes to be 
implemented between now and 


DAEWOO CORPORATION 
US $175,000,000 
Floating Rate Notes 1995 


(Coupon No. 11) 

Pursuant to Note conditions, notice is hereby given that for 
the interest period 10th August 1992 to 10th February 1993 
(184 days), an interest rate of 5V* per cent, per annum, will 
apply (minimum rate condition). 

Amount per coupon (No. 11) =* US $2,683.33 
Pay a We on the l Oth February 1993 

^ tree 


THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 
linden Branch 
AGENTBANK 


St.George fpS 

Building Socterv Ltd,*—* I4J ( I 

u.s. $ 100 , 000,000 

Floating Rate Notes due 1998 

N-.tKtf i- her<:h\ -riven th.it tnr the Interest IYtkJ 7th August, 1992 
Ci ■ yrh Nowmhf. rhe Nme- will vjrrv j Rate of Interest of 

p.r .tnnum The JnrcrcM Aiib-unrs pavuHe will be U.S. 
SlOt SI V vr U.S SIO.sXV Thai .n.,1 U S $1,015.07 tvrU.S. $100,000 
Nitre TIil- liir^re-t ('.r.inci» l ’ uc *ill K. '^ih S\-veinhcr, 1992. 


BankersTrust 
Company, London 


Agent Bank 


Amato still has a long way to go 


a. 6 t— l__i— i—• 
. O -10 years 20 30 

Stance; Wsiburg Socuttes 

Although this means the gov¬ 
ernment will have to sell more 
bonds to fund fully the public 
sector borrowing requirement, 
the decision had little Impact 
on gilts. 

This is because the contribu¬ 
tion of National Savings to 
funding is weli ahead of the 
government's unofficial target 
of about £6bn for the year. Last 
month National Savings con¬ 
tributed £6O0m, bringing the 
total for the first four months 
of the financial year to about 
£2.1btL Analysts believe gilts 
sales will therefore have to be 
higher, but not significantly so. 

Emma Tucker 


year-end," suggested Donald¬ 
son, Lufkin & Jenrette, the 
Wall Street brokerage, in the 
wake of Friday's data. “This 
will leave the discount rate 
and funds rate in December at 
3 per cent and 3.25 per cent 
respectively.” 

With these considerations in 
mind, the market’s main focus 
this week will be on inflation 
numbers and July retail sales 
figures. There seems little 
cause for concern on the first 
score; there is plainly no evi¬ 
dence of inflationary steam 
and the producer price index is 
expected to show a rise of 
about 0.1 per cent for the 
month, with the consumer 
price index gainin g an equally 
modest 0.2 per cent. Retail 
sales during July are thought 
to have worsened, but largely 
due to car sales. With auto 
sales excluded, the market is 
anticipating a modest advance, 
in the order of 0.5 per cent. 

Nikki Tait 




Finnish Real Estate 
Bank Ltd 

i fni ill 

utlh btm\J LmMisI 

U.S. $100,000,000 

Floating Rati* Note- due IW5 

Fi 'i the-t- nv.-nth- 7tli Ansii'i. 

t> i Sih Kirhpurv. |** , M ilv: 
N.ne-willc.itrv'.inniH r>/*i r.w: 
■ *i 4.01 :vr -ininim wth 
.in rnrm-r .im-<iiih ..r l.lyi 
>’0o A? ,'cr U> iVO 
*!.«te .inJ U" 52.OM p..-r 
K-i $100,000 N- >r*.. r.u.il.k-. -n 
■Srh Fel'pi.itv. U***. 


Bantu; r<«Tru«r 

lumjUnv,l.i'nJ.in Vgcni Hank 



m BankAmerica 

Corporation 

tbemotav/d * the State a* Oetowrei 

U.S $400,000,000 
Floating Rats Subordinated 
Capital Notes Due 1997 

HoWsrs dt Notes of the above issue 
are heratJv notified ttiat lor the next 
fnleti?s« Sub-per(a«J ftoitt 10th 
August. 1992 lo. 9th September 
19Q2 the Wfciwmg apply: 
f. Inierosi Payment Date: 9lh 
Sepiemper. 1992 . 

2. Rate ol Interest tor Sub-period: 
per annum 

3 interest Amount payable far 
Sub-pened. USS2O0.33per 
U3550.005 nommal. 

4 Aoci^ti mated Interest Amount 
peyote: USS63S.S8 per 
USS50.000 rnnnal. 

5 Ne?4 tolerest Sub-petted w3 be 
from 9th September, 1992 to , 9th 
Or.lobQf. 1992 

Agwii Btuu 

Bank ol America 
International Limited 


FIGHTER LIMITED 
u s sec 000.000 

So cured Floating Rato Notes due 1983 

Ifilijrnsl Rjl* 1 u..| Inicresr 

Penod ^uqijii in iw; 10 F,b<ujr> n 
1937 Iniarnil Pjv.lPI^ rH' '-‘SJtOO.aOO 

Noin USSI 948 8 ’ 

Ip. Lone-:-. 

9vurfcar» *4 'luuwSannw. 


IF MR GIULIANO Amato, 
Italy’s premier, were a film 
star, he would be gloating over 
the rave reviews which greeted 
his latest venture. But for Mr 
Amato, this is just the begin¬ 
ning: he still has a long way to 
go before the markets are con¬ 
vinced he hag the stomach - 
and political backing - to take 
on Italy's debt burden and win. 

The enthusiasm that rippled 
through the markets last week 
followed agreement between 
trades unions, industrialists 
and the government to scrap 
Italy's scala mobile: which has 
linked wages to inflation for 
nearly half a century. The deal 
has yet to be concluded, and a 
backlash from the more mili¬ 
tant Italian unions is possible 
- though the risk is ruled out 
in most quarters. 

The ending of inflation- 
linked wage rises could wipe l 
per cent off the country's Infla¬ 
tion rate in the medium term. 
The rate could be down to 3 
per cent by end-1995, compared 
with 3.9 per cent if the scala 
mobile had been retained. 

The rise in Italian govern¬ 
ment bonds last week was 
nearly as extravagant as the 
praise from the pandits. The 
gross yield on 10-year BTPs fell 
to 13.45 per cent from 24.14 per 
cent a week before. The 
advance was spurred by the 
Bank of Italy’s 0.5 point cat in 
the discount rate to 13J5 per 
cent, reversing in part two 
recent rises made to defend the 
lira. With public debt the size 
of Italy's though, every cut in 
interest rates helps. A full 
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EUROPEAN BONDS 

EUROPE'S government bond 
•markets have two concerns: 
the prospect of higher German 
interest rates and the risk that 
the French vote against ratifi¬ 
cation of the Maastricht 
treaty, writes Sara Webb. 

The fact that the Bundes¬ 
bank left Interest rates 
unchanged after Thursday’s 
council meeting was greeted 
with relief in the bond mar¬ 
kets. For although the Bundes¬ 
bank raised its discount rate 
as recently as July 16 - to 
8.75 per cent from 8.0 per cent 
- the markets have am tinned 
to fret about whether It will 
raise the Lombard rate as welL 

The bank remains concerned 
about German M3 growth, and 
is determined to pull it back 
from 8.7 per cent to its target 
of 3.5 per cent to 5 J per cent 
However, the markets were 
relieved when Mr Helmut 
Schlesinger, the bank's presi¬ 
dent, said on Thursday it saw 
no reason to raise the Lom¬ 
bard rate. 

The other favourable news 
for tiie European bond mar¬ 
kets was French opinion polls 
showing firm support for rati- 

point off rates would save the 
Italian Treasury nearly 
Ll5,000bn a year - or around 
10 per cent if this year’s bud¬ 
get deficit Mr Amato’s credi¬ 
bility rests on his battle 
against that ripfirft His emer¬ 
gency budget may have calmed 


Eurripeanboralyields 

Spread over German 
gcrvemrnem Bund yields (%> - 
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fying Maastricht. Although 
the French referendam on 
EMU is not until September 
20, toe European markets are 

fears about this year's deficit, 
but for more important will be 
tiie budget for 1993, due this 
autumn. This is one of the two 
factors overshadowing Italian 
bonds. The other is Maastricht. 
Whatever the administration’s 
successes in tackling domestic 


likely to remain hostage to tbi 
opinion polls. Wednesday’: 
poll in Paris-Matcfa magazini 
showed 56 per cent favours 
Maastricht, with 44 per cen 
against. This boosted Frenct^ 
and other European bonds. 

However, while the mair 
bond markets were encour 
aged by the news in German) 
and France, the Nordic mar 
kets were hit by a sudden rise 
in Finnish interest rates. The 
Bank of Finland announced or 
Thursday it would raise ite 
key tender rate to 16 per cent 
from 14.62 per cent from today 
In an attempt to stem the 
recent outflow of capital. 

The news lifted Finnish 
yields immediately: that on 
the 11 per cent, seven-year 
government bond climbed to 
12.7 per cent on Thursday, 
ag ains t 12.3 per cent the previ¬ 
ous Friday. Swedish bond 
yields were also pushed np. 
However, after Finland 
announced economic measures . 
on Thursday night to calm the f 
markets, Nordic yields fell and 
the seven-year Finnish bond 
yield dropped to 12,52 per cent 
on Friday. 

problems, foreign investors are 
unlikely to return in any num¬ 
bers until the road to monetary 
union is cleared opening the 
way for the convergence of 
European bond yields. 

Richard Waters 
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UK COMPANIES • 


«TODAY - . . 

BOARD MfiETINGS: - , > ' 

Interims: . ■: . .:•. 

New Ireland '.- 
Taltare . . : ' : ; 

■TOMORROW L 
COMPANYjMEETiNQS: - 

■ AssodatedNursing 
Service^ 12 Parkgats Road; 
Battersea, S.W., 12,00 

. Caatlngsr Fdrte Posthouse V 

■ Hotel. Chapel tape; Great - 
Barrv Birmingham, West 
Mfdrahds. 3,30. : 

-Equity Consort taw. Trust,;.' 
-Five; Arrows House,-SL 
Swtthln’s 1-arie.E.C., 10.00; 
Evans of Leeds, MJIIshaw, 
Ring Road Beeston, Leeds, 
1200 /. 

NORWEB, The G-Mex 
Centre, Manchester, 10.30 
Welpac, Smith New Court 
House, 20 Farrlngdon Road, 
E.G.; 10.00 - - - : 

BOARD MEETINGS: 

Finals: •. .. , 

Armttage SrdBters.. 

Baileys •'■..•• 

Crown Eyeglass 
Howard Hldgs. 

Newmarlc (Louis) . .. 

Rexmore 

Interims: 

General Accident _. _ - 

Kinta Kef las . 

Kleinwort O'saas. Jny. 
Manchester Ship Canal 


Metal Bulletin - 
Newmarket VenfatreCep, 1: 
■ Rely on : - 

Saatehi & SastcW 

■ WEDNESDAY AO GUSH 2 
COMPANY MEETINGS: J .= . ; 

, Jones & Shipman, . ' 
.NarborougfT.-Roacl'Sodthr.; 

Leicester, 2.00 .. • : 

; Mountviaw Estates, Hotel;.. 
Russell, Russell Square, ■, ■ 

: w.c., nan ; • a:.-;: - 

Severn Trent,. The Inti... ’ 
Conference Centre, Broads . 
Street; Birmingham, i 1,00 
BOARD MEETINGS: : ..v 
Rnals: . ; ~ 

Brandon Hire 
Standard Platform 
Interims: • 

Associated Fisheries 
Bensons Crisps 

- Commercial Union - . ^'. 

-Haywood WlUtams . - 

Moorfield Estates 

- Nichols (J^N.) Vtmto ' 

-North-Midland Conatr; - .; .. 
Gueans Moat Houses- - ■ 
Richardsons Westgarth ■■:■ ■ 
Tullow Oil! . 

Ward Hldgs: 

■ THURSDAY AUGUST T3 
COMPANY. MEETINGS: 
Banner Homes, The . : — 

-Chequers-Hotel, Kiln Lane,. 
Wooburn Common, Bucks., 
10.30. - 


Bulgin {A.F.)i .Bypass Road, 
Barking, Essex, 3;00 
, Somlc, The Clifton Arms 
. Hotel; West Beach, Lytham,- 
• 12.00 

Slonehni Hldgs., The 

■ ..Grosvenor House Hotel, 86 

Park Lane; W., 3.00 - 

BOARD MEETINGS: 
Interims: 

Ayreshire Metal Products 
Blagden irtds. 

Fairhaven Inti. 

Foreign & Colonial Inv. 
Glynwed Inti. 

Johnson Group Cleaners 
Royal Insca. 

■ FRIDAY AUGUST 14 
.COMPANY MEETINGS: 
Biniec Inds., The National 
Motorcycle Museum, 
Coventry Road, Bickenhall, 
Solihull, West Midlands, 
12.00 . 

Kewilt Systems, Ashley a 
H ouse! 20-32 Church Street, 
Walton^on-Thames, Surrey, 
10.00 

BOARD MEETINGS: 

Interims: 

Foreign & Colonial 
• Enterprise Tat 
LIT Hldgs. 

Thailand Inti. FcL 

Company meetings are 
annual general meetings 
unless otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

ACT 3p ... . • 

Amber indi. 12.5p 
American Express S0.25 
Conversion 934 % 2001 £4.875 
GEI.lhtl. 4.85p 
Hardy Oil & Qas-Ip i 
Hardys & Hansons 2.Bp 
Norcros 3.5p • 

Total Systems 1.5p t 
TR Technology l.75p -- 
Whitacrott 0.7p 
Do. 4.1% Prf. 2L05p 

■ TOMORROW 
Anchor.Inti. Fd. $0.13.. 

Electra Inv. TsL 3.3p 
Gopeng Berhad MS0.D5 ' 
Henderson Highland TsL lAp 
Natl. Weatmlnster Bank Var. Rate 
Cap. NtS. 2008 $118.51 
Sumitomo Bank Inti: Finance NV - 
Qtd. Fftg. Rata Nts. 2000 $107.01. 

■ WEDNESDAY AUGUST 12 

Barr (A.G.) 1.75p 
Caledonia Invs. 9.6p 
Castings 2.77p. - - - 

Clyde Blowers 0.83p' 

Cohen (A.) 3.4p 
Do.ANV3.4p.. 

E.I.D. Parry (India) IRs3 
ERF Hldgs. 2p ' - 

Hambros Eurobond &. Money Mkt 
Fd. Ptg. RatT. Prf. Australian 
Eurobond A$i.039 • v - 

Do. Ptg. Red. Pit Conti. Eurobond 
DM1.777- .. . 

Do. Ptg. Red-Prf. Conti-Euro 

. ■ „ . . . ...f ■ i ■ —. - -1 


Money MkL DM2.118. . 

. _ Do. Plg._Rod. Prf. Mngd. 17p.. 

Da Ptg. Red. Pjrt Eurobond:22.8p 
Do. Ptg. Red.' Prf. Stlg. Majority 
Money Mkt 23.2p • • . . .. 

Do. Pig. Rad. Prf. Stlg. Money 
- MkL 50p 

Do. Ptg. Red. Prf. Eurobond Fd. 
$0,834 

, Do. Ptg. Red. Prf. Money Mkt 
50.204 -. • • 

. Do. Ptg. Red. Prf. Mngd. S0.017 
Do. Ptg, Red. Prf. Yen Eurobond 
Y56.1 ‘ 

Tams (John) 2.4ip 
Tosco Capital 0% Conv. Cap. 

- Bda. 2005 4.5p 
Vodafone 2J4p 

- ■THURSDAY AUGUST 13 
Beazer 8^j% Cnv. Uns. Ln. 2000 
£0^0274 " 

Halifax Bldg. Soc. Fitg. Rate Ln. 
-Nts. 1994 £123.51 • 

. Natl. & Provincial Bldg. Sda Fltg. 
Rate Nts. 1999 £257.13 
Royal Bank of Scotland Fttg. Rate 
Nts. 2005 £12&04 _ 

Southern Business 1:15p 
■ FRIDAY AUGUST 14 
!. BTP.fi.76p 

. Buigin (A.F.) O.'lp.- • 

. Do.AIW0.1p - 

Control Techniques 2.1Sp - 

HaJma 1.332p 

Hogg Robinson 3.8p 

Lea (Arthur) l-65p 

National Weatmlnster Bank Prim. 


. Cap. Fttg. Rate Nts. Sara. B S 
21486 
Polar 2p 
Read inti. 10.75p 
Scottish' Metropolitan Property 
73g% 1st Mtfl. Deb. 1588/83 
£3.8876 

Do. 10^ % let Mtg. Deb. 2016 
£5.125 

Sirvenmlnes IRlp - 
Somlo Ip 

State Bank of New South Wales 
10 Year ExL Fttg. Rate Nts. 
$214.86 

Sterling inds. 4.1 p 

Storehouse 2J5p 

Trinity Inti. 5% (3^ % net) Prf. 

1.75p 

UMECO Ip 
Vis tec 0 . 2 p 

■ SATURDAY AUGUST 15 
Anglo American Inv. TsL 6% Prf. 
R0.06 

Chase Manhattan S0J 
Fishguard & Rossi are Railways 
& Harbours 3*2% (2.45% net) 
Qtd. Prf. 1.225p 
Mid-States 2.25p 
■ NOVA Corp. of Alberta C$0.06 
Oceana Cons, ip 
Sears 7^% Uns. Ln. 1992/97 
£3.625 

TSB Gilt Fd. Ptg. Red. Prf. 2.5p 
■SUNDAY AUGUST 16 
State Bank of New South Wales 
11 ^ 1 % Bda. 2001 A$117.5 
Treasury 2*2 % iL £1.9015 


ECONOMICS 


Few signs yet of UK upturn 


ECONOMIC nows in the UK 
gathers pace this week with 
data on inflation, mamifactur 
ing output, unemployment 
and credit business. The fig¬ 
ures are not expected to be par 
ticularly encouraging, so pres 
sure on the government to find 
a way of easing conditions 
looks set to continue. 

Official figures on Thursday 
are forecast to show that out¬ 
put was flat in June. This fol¬ 
lows the latest Confederation 
of British Industry quarterly 
survey, which indicated that 
the number of firms expecting 
higher output over the next 
four months fell sharply in 
July compared with May. 

The Central Statistical 
Office's index of manufactur¬ 
ing output rose for three con¬ 
secutive mouths at the begin¬ 
ning of the year - leading to 
suggestions that manufactur¬ 
ing output had “bottomed out” 
in the first quarter - but dis¬ 
appointed expectations by tell¬ 
ing In April and May. 

Unemployment figures are 
expected to show another rise, 
although in June the jobless 
total rose by a smaller than 
expected 7,000. The small drop 
was probably erratic, as there 
are few signs in the real econ¬ 
omy to suggest that such a 
slowdown In unemployment 
growth is sustainable. 

The following include some 
of the other economic high¬ 
lights of the week, with the 
median of economists' fore¬ 
casts in brackets from MMS 
International, a financial infor¬ 
mation company. 


UK Manufacturing 
output 

Volume Index, 1985*100 
IIS”. 



11Q 1 

1991 

Source: DatBstreatn 


Today: UK, June credit busi¬ 
ness (£23m net repayment). 
Canada, June car sales tup n.s 
per cent). 

Tomorrow: UK. July producer 
prices index, input tilat on 
mouth, dawn 1.4 per cent on 
year), output tup o.l per cent 
on month, up 3.5 per cent on 
year). US. preliminary produc¬ 
tivity. Canada. June unad¬ 
justed department store sales 
(down 1 per cent on yean. July 
housing starts (175.000). Japan. 
June machinery orders. Aus¬ 
tralia. July retail trade <uj> u 
per cent on month, up \ S per 
cent Q2 on Ql). 

Wednesday: US. July producer 
prices Index tup 0.1 per cent), 
excluding food and energy <up 
0.2 per cent). June home 
completions. UK. Confedera¬ 
tion of British Industry 
regional industrial trends sur¬ 
vey. 

Thursday: US. July retail sales 
(up 0.3 per cent), excluding 


cars iup 0.5 per cent). July CPI 
tup o.3 per cent), excluding 
food and energy (up 0.3 per 
initial claims for week 
ended August 1 1450.000), car 
' sales August 1-10 (6.5m), July 
real earnings, money supply 
data for week ended August 3. 
July Ml (up $8.6bn). July M2 
Muivn $4.2bn>. July M3 (down 
S7 •Jbii). UK. July unemploy¬ 
ment <up 25.000). June average 
earnings (up 6.25 per cent), 
June unit wage costs (up 2.1 
per cent). June industrial pro¬ 
duction (down 0.2 per cent), 
June manufacturing output 
(flat on month, down 1.3 per 
cent on year). Spain. July CPI 
(up 1 per cent on month, up 5.9 
per cent on yean. Japan. July 
trade balance (S9.2bn surplus). 
Australia. Q2 GDP (up 0.5 per 
cent on quarter). 

Friday: US. July industrial pro¬ 
duction tup 0.2 per cent). July 
capacity utilisation (78.5 per 
cent). June business invento¬ 
ries- (up 0.3 per cent). Canada, 
July advance department store 
sales. UK. July retail prices 
index (flat on month, up LI per 
cent on year), excluding 
mortgage interest payments 
• up 4.8 per cent on year). 
Japan, June industrial produc¬ 
tion. 

During the week: Germany, 
June capital account. July 
wholesale prices index (down 
0.1 per cent). Australia. June 
money supply data. Japan. 
July WPI (up O.i per cent on 
month, down 1.2 per cent on 
yean 

Emma Tucker 


RESULTS DUE 


THREE of the biggest UK 
Insurance companies will still 
be in the red when they report 
pre-tax losses for the first half 
of 1992 this week. But with rate 
increases ln the home, motor 
and commercial insurance 
markets taking hold and com¬ 
panies avoiding the weather 
losses of recent years, there are 
some glints of light on the 
horizon. 

General Accident, which 
reports tomorrow, Is widely 
expected to do best with pre¬ 
tax losses cut to between £20m 
and £30m compared to a deficit 
of £105.2m at the same stage in 
199L GA may even have made 
a small profit in the second 


quarter, according to some 
analysts. 

Commercial Union, the most 
successful and aggressive UK 
insurer, is on Wednesday 
expected to report losses uf 
around £30m, a deterioration 
on last year's £26.3m. 

Royal Insurance, whose bal¬ 
ance sheet is weakest, is on 
Thursday expected to register 
losses of between £70m and 
£100m, compared to a deficit of 
£97m last year. 

Hanson, tbe Anglo-American 
conglomerate, is expected to 
report a significant fall in pre¬ 
tax profits for the nine months 
to June when it announces its 
results on Thursday. Pre-tax 


profits are likely to have fallen 
from £967m to around £760m. 
However, last year's results 
were boosted by acquisition 
benefits. Net debt, which is US 
dollar denominated, is expec¬ 
ted to have fallen to El.lbn 
because of the weakness of tbe 
dollar. 

British Airways' first quar¬ 
ter figures tomorrow should 
reveal pre-tax profits of around 
E9Qm compared £9m a year ear¬ 
lier. The market will also be 
looking for news of progress on 
cost cutting, the recent deal to 
take a S750m stake in USAir 
and dues over the impact of 
price wars in the airline 
industry. 


PUBLIC NOTICES 






MUC INVITES 
EVIDENCE ON GAS 
REFERENCES 


The Monopolies and Mergers Commission 
would like to hear from any person with 
Information or views regarding the supply of gas 
to household, commercial and industrial 
customers, and British Gas pic's operation of its 
pipeline system and other facilities used for the 
transport and storage of gas as part of the gas 

supply business. 

The Commission would like to receive evidence 
in writing by 14 September 1992 to be sent to: 
The Reference Secretary (Gas). Monopolies and 
Mergers Commission, New Court, 48 Carey 
Street, London WC2A 2JT. 
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Fanm Hama (ngMana mtrai gM 12 nMtl 
than A Sams (Coraacu Weal Umax) 

Osan S Bom jajung) UMM 
rtara Tu» unasd 
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6) Joint Mrtnotratw Ffeowutt 


VMn ttjnaf ( 
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JoW AaMnuana Roasters 
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BUSINESS 

TRAVEL 


FLIGHTS 


DISCOUNT 

FARES 

In I si Class. Gub 
& Economy Class 
Also Concorde 
For (he bcsL guaranteed deals 
Please contact the experts 
071-439 2944 

Fan 071-714 

Pan Express Travel 
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The “FT European Top 
500*’ is a permanent reference 
of Europe’s biggest, most 
powerful companies, showing 
how they are positioned for 
1992 and beyond. 

Companies are ranked by 
turnover and sector (including 
separate UK Top 500 lists), by 
capitalisation showing profit 
increases and decreases, and by 
number of employees. A compre¬ 
hensive address list, with key 
executives, is also included. 

The complete mailing list is 
available as ready-printed labels, 
or on magnetic tape, and the full 
statistical data relating to all the 
companies can be supplied bn disc. 

To order copies of the “FT 
European Top 500” or for more 
information please complete and 
return the coupon below. 

No FT... no Newspaper of the Year. 
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John Wbhe, Fiausal Ttmea UdL. Number One, Soolbwaik. OlMtC, Uradoo Stl 9tU- 

To: John While, Financial Times Ltd., Number One, Southwark Bridge, London SE1 9HL. Fax (71) 873 3072 

I would like Q copies of tbe FT European 500, price £22 (inclusive of post and packaging). 

Please send me more information on: Mailing List Q Statistical Data Disc | | 

Please charge to my: American Express □ Mastercard □ ~ Access □ Visa □ No cheques accepted 

Card expiry date__—-Card number C I I I 1 11 J—1 I 1 I I I I 
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CONFERENCES & EXHIBITIONS 


AUGUST20 

BS7750 

An evening session with Mike Gilbert 
from the BS1 Environmental Initiative, 
looking al this new environmental 
manage meni standard from a practical 
point of view. Venue: Science Reference 
and Information Service. Cost: £15 
+VAT. Contact: David DuBuiuon on 
071 323 747D 

LONDON 


SEPTEMBER 2-3 
World Aerospace & Air 
Transport 

Changes in tbe structure of tbe world 
airline and aerospace industry, tbe impact 
of the Single European Market iu air 
transport and its implications iu (be 
globalisation process will be under 
disciisskm. Enquiries; Financial Times 
Tel: 071-90S 2323 Fax: 071-42$ 3125 

_ LQMPQM 


SEPTEMBER 9 
Geographical information 
Services 

A seminar on GIS providing an added 
dimension Tor the information profession 
in the need to handle special dais, it will 
be held during (he fnreroutiouaJ Library 
Technology Fair at the University of 
Hertfordshire. Contact: Jenny Perry, 
TFPL Ltd. TeL- 071 251 5522. Fai: 071 
4904*84 

_HERTFORDSHIRE 


SEPTEMBER 14 -15 
Successful Selling 92 
Exhibition and Conference 

Motivate yotusdT to the lop by unending 
At premier Conference and Eahibttioa for 
sales and marketing professionals. Two 
packed days of scintillating presentations 
lo enhance performance and success. Free 
admission lo the Exhibition. Contact: 
Institute of Sales and Marketing 
Management. Teh 0582 411130 
Fax 0582 453640 

_ LONDON 


SEPTEMBER 14-17 

FIRE 92 

The national conference and exhibition for 
tbe wbok Ere protection profession. The 
Winter Garden. Eastbourne, Susses 
Contact: Jane Malcolm-Coe, FMJ 
International Publications Lid 
Tel: 10737)768611. Fax: (0737) 76J 685 
_EASTBOURNE 


SEPTEMBER 15-16 
SEEBOARD Technology Fair 
1992 

A two day exhibition and business forum 
at the Brighton Centre aliped it 
hi ghl i ghting the CXpCRUC of small infl 
Hifrfinm companies sod promoting 
technology transfer in iu broadest sene 
by extending existing I in Its between 
manufacturing companies. conauhaiiK and 


Universities. Contact: Dr Slcven 
Hamblyn. Td: 0273 507896 

BRIGHTON 


SEPTEMBER 16 

Retail Investments Regulation 

The aim of tbe conference is to review 
retail regulation, bow it will work in 
practice, the conduct of business in the 
new regime, commissions and approaches 
to training. Enquiries: Financial Times. 
Td: 071-925 2323 Fsa: 071-925 2125 
LONDON 

SEPTEMBER 18 
"Wortdng with Regulation 1 

A one-day conference at tbe Loudon 
School of Economics bringing together 
tbe regulators and the regulated from tbe 
fields of electricity, gas, water, aviation, 
telecommunications ct. al. Themes: 
European constraints; natural monopolies: 
quality of service; environmental 
concerns. Details: LSETel: 071 955 7227 
Fax: 071 955 7676 

LONDON 

SEPTEMBER 21-22 
The 1982 European 
Accountants' Forum 

~Opcn Minds Open Markeis...Opeu 
Risks.' Within the EC and throughout 
Europe there are widely divergent views 
aboui tbe direction and the problems 
facing the accounting profession. Leant 
from (be major players in the marker. 
Contact; Anne McGlynu, Lafferry 
Conferences. Tel: (+ 353-1)7IS022. 
ftx: (+353-1) 713594 

LONDON 

SEPTEMBER 23-25 
Introduction to Venture Capital 

From generating deal flow 10 finding an 
exit for portfolio companies, the evea 
Institute, taugbi by senior invest mew 
professionals, introduces the principles of 
venture capital industry using a case study 
approach. Conurt: Catherine Lewis, 
European Venture Capirai Association, 
Tci 32 2 720JS0I0. Fax 322 7253036 
_ LONDON 

SEPTEMBER 24 
Go for Green - Reap the 
Rewards 

Enhancing environment practice can be a 
positive challenge with commercial and 
ethical rewards. Ignoring these issues 
could prove disastrous for your company. 
This Institute of Directors Conference is 
vital for all-Dircctora and Company 
Secretaries. Enquiries:- Director 
Conferences Q7t 730 0022 

LONDON 

SEPTEMBER 28 & 29 
Retailing In the 1990s 
Responding to the challenge of change 
will be the focus of the conference, 
looking at the effects of the recessiw, the 
Single Market and the changing 
environment 

Enquiries Financial Tones. 

Tel: 071-925 2323 
Fat- 071-925 2125 

LONDON 


SEPTEMBER 28-30 
Enterprise Development In 
Eastern Europe 

Major conference for executives of 
privaie/freblic companies and academics, 
al Man chester Business School, to discuss 
the latest opportunities and issues 
involved in the dramatic growth of 
Entcrpriso Development in Eastern 
Europe. Contact Susan Hogan, 061 275 
6539 

MANCHESTER 

OCTOBER 7 

Invest In Japan 

A comp re he naive programme: The 
Japanese economy and climate for 
investment; Availability of suitable 
opportunities; Financing options; 
Practicalities of entering the Japanese 
market; Case studies. For mformarion: 
Katie Lee, McKenna & Co, Mitre House, 
(60 Aldersgate Sued, Loudon EC1A 
ADD. Tel 071 606 9000 
__ LONDON 

OCTOBER 13 

What Is The Future Of Rood 

Transport? - 

The UK's first conference on NGVs 
NATURAL GAS VEHICLES - The Way 
Ahead lo a Cleaner Environment. Church 
House Conference Centre, Westminster 
Telephone or face David Sulhcts, CEA. 
0085 879119 

LONDON 

NOVEMBER 5-6 
11th International Retail 
Banking Conference 
'Leading the Service Revolution.* 
Quality Service Management is the key lo 
maintaining customer satisfaction. This 
conference will help you create a 
successful service policy and establish a 
realistic vision of consumer requirements. 
Contaci: Catherine O'RciUy. Laffcrty 
Conferences. Tel: (* 353-1) 718022. 
Far-(-1-353-1)713594 

LONDON 


INTERNATIONAL 


SEPTEMBER 24-25 
Competitiveness and 
Benchmarking In a Changing 
World 

Conference jointly organised by 
DRI/McGraw-Hill and the la!manorial 
Benchmarking Clearinghouse - covering 
(he major economic and political forces 
that will affect in du st r i al competitiveness, 
strategic planning. Total Ouality 
Management »««< benchmarking. Contact: 
Corinnc Redon net, Teh 081 545 b212. 
Far. 081 545 6248. 

_ BRUSSELS 

SEPTEMBER 28-29 
Egypt Business, Finance & 
Investment 

This seminar will examine Egypt's 
economic development & investment 
opportunities. Delegates will be able 
to meet ministers St other government 
Officials in charge of privatisation, 
industry It finance to discuss policy 
A practical issue. Contact. Bonnie 
Bristow, Euromoney. 

Tel: 071 779 8833. Fax: 071 779 8835 
CAIRO 


SEPTEMBER 29-30 
INDESIGN Forum 

The Middle East Architecture and Interior 
Design Conference will be held alongside 
INDEX '92 - The International Interior 
Design exhibition. Topics include office, 
hotel rod retail design, architecture in The 
Calf and the refurbishment of Kuwait. 
Dubai World Trade Centre. 

Cornuct Bernard Walsh. 

Tel: 0932845551. Fax: 0932 847301 
_ DU BAA 

OCTOBER 5-6 
Competitive intelligence 

Strategies- Objectives. Organisation. 
Sources. Techniques. Tools. Analysis. 
Seminar presented by Kirk Tyson, author 
of 'Competitor Intelligence Manual A 
Guide*. For executives and analyses with 
planning, business development, and 
research responsibilities. Also in BRUS¬ 
SELS 8-9 October. Contact (IB SA, 
Geneva, Switzerland. TeL t-411 22 788 
2751. Fax: (41) 22 788 2726 

_ BERLIN 

Trade & Investment In the 
Black Sea States, Turkey & 
Central Asia 

Two day Conference A Business Forum 
exploring Russo/Ccntroi Asian business 
opportunities. Business Forum meet¬ 
ings with high level delegations. 
Details: INTERFORUM Services. Tel: 
U71 386 9322 Fas: 071 381 8914 

ISTANBUL 

NOVEMBER 11-15 
Exposhipping Instanbul *92 - 
International Shipping 
Exhibition and Conference 

Organized in cooperation wiih Lloyd's 
Ship Manager Magazine this five day 
exhibition and conference will bring 
together the icprcsenianves of the Turkish 
and International Shipping Coaunnniiy. 
Pleuhc contact Ms Scrra Talashi for 
farther information. Tel: (901 j 274 23 
85/84/87. Fax: (901 ) 273 27 24 

ISTANBUL 

NOVEMBER 16-17 
Tom Peters 

Top Management Briefing with Tom 
Peters. Tom is about to finalise his next 
book "Liberation Manage mem'', to be 
published in October [his year. At this 
briefing you wjU bear all about Tom's 
most recent thoughts and Insights. 
Contact: Ms. Ricncke Bijma. 

EoromanagcfnenL Tel: 4-31 40 608899. 
Fax: +31 40 460885 

AMSTERDAM 

FEBRUAR^S^99'? === 
EC and India - New Trading 
and Investment Opportunities 
The Legal, Financial and 

Commercial Issues 
Successful inward investment impact of 
Indian laws on foreign trade, contractual 
relations with Indian Govenmenl. 
environmental effects, hanking and 
capital market law. Conlact: Sarah 
Avian, IBC Tel: +44 71 637 4383. 
fa*. +44 716313214 

NEW DELHI 


TO ADVERTISE IN THIS SECTION PLEASE CALL 
DOMINIC MORGAN ON 071 407 5752 
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17% 17% 

13% 14% +% 

85 99 

25 25% +% 
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30500 8cep»e R« 41 40 40 

9200 ScodPaper *16% 15 19 

79300 Seone Hob *14 13% 14 

133600 Serpent Co **% 35 »% 

12900 Sean Can »% 6 9 

10800 ShsUCan A *41% 41% 41% +% 

9100 SharrW Q O 6% • +% 

83200 SHL Sym Jb 8 f* ^ 

soo SNC Group *9% d9% 10 

qwrt Sonorfl GUI 17 16 16 

SMSduSlm SM% 16% 18% +% 

1600 Ecu Aaro $16% 15% 15% +% 

19300 SiokM A 309 380 385 *6 

*3000 Teck B 5»% »% 30^ 
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188300 Tor Dam Bk S19 18% 10% +jt 

Soo TOW B S21% 21% 21% -% 
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1 . No voting righto or restricted voting rights 


MONTREAL 

4M pm prices August 7 

21000 BamOrtterfl $19% 14% IS 

3HJOO Camblor $ 8 % 9 % g% +% 

103000 CfiiUmp Ck 528 % 28% 20% +<• 

SOO CanUartonJ *16% 16 16 
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21800 Telagiobe $13% 13 13% 

600 Umva 57% 7% 7% +% 

2400 VWeotron 517% 17% 17% 

Total Saiea 10.102.400 shares 
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6J7&200 58% - 

5J0M00 36% - % 

3,827,600 43% • 1% 

3.196,700 29% - % 

2.824.400 40% • % 

2.796400 W% - 1% 

2.587,100 2% - % 

2.974,900 48% + % 

1.764.400 20% • % 

L728,000 20% + % 


HnaYarirSE U&340 18US0 172.420 

Aw BA12 1584 1653 

NASDAQ b) 156.829 U3.782 mrtnpnnF- 

NYSE 9ESMH3nwinttBW7S 

teas Traded 2.295 1322 2322 SOUTH AFWCA 

Was 773 706 720 

FaHs 914 977 %D25 htohMI OflWTB 

UadMusrd 608 639 577 SOUTH KO«A“ 

New Highs 81 72 1IB KwCaghWP 

New Ion 24 21 26 SPAM 

Madrid SE 00/13/89 
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TOKYO - Host Active Stocks 

Friday 7 August 1992 


Stocks Ctoalno Change Stodm Ooelng Cham 

Traded Prices on day Traded Prtoaa on day 

Magi MHh Prod 4J 705 -31 NBtoUbtoM Kakok IS 870 -88 

Okaraoto Inda __ 4JJ SOI -39 MocMda Pharm - ‘ 1-S a* 10 -110 

MUniMaMHvy — U 901 41 Ntoahln F&M toa. 1.6 430 -18 

NpnStMf Corp« 2.1 284 -2 Tokto M1F he... 1.4 1,030 

Jpn Storage Salt 1J 683 -30 KfeadV_ 1 A 740 -10 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 

FINANCIAL TIMES ? 

Or do yourely on seeing someone else*? The FT is read by four times as many 
senior European businessmen and women as any other international new S p aD er * Mate 
sure you're one of them by getting your own copy daily. r 

- —— - 1 : 1 'CDRSIWI 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVA ILABL^^ 
For more details please call Gillian Hart in Frankfurt oh 4'9 69156850. 


FINANCIAL TIMES 

wwmwHmiSirr 
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FT MANAGED FUNDS SERVICE 


AUTHORISED 
UHlt TRUSTS 

st 


• Current Unrl Trust prices are available on FT Cityline, Call 0891 123456. Calls Sharped et36p/mmute 
cheap rate and 48p/mimite al all other times. To obtain your free Unit Trust Code Booklet call 071>825>2128 
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3722 37 22 3455 - OTS* 

1082 108.2 USX . - W*7 
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Global Asset Management (1200IF 
GAM StTfllof Maaasanm Ltd 
IZStJMWs-s Place, London SW 1 07 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cltylina. call 0891 123456. Calls charged at SBp/mJnute 
cheap rate and 48p/mlnute at all other times. To obtain your free Unit Trust Code Booklet call 071-925-2128 
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ftwiora day's opea he Calk 365JQ3 
Pwriora dap’s voh&ne: Calls 6540 Pt 


.. Pits 571,042 (All oarendesl 
Puts U349 (AUcvneriBl 


. .. J rViV: 10358 px. Local Authority and Finance Hones seven dayf 1 notice, others seven 
days'nxed. Finance Hoases Base Ibte 10^ from August 1.1992: Banli Deposit Rales for aunts 
at reven days notice 4 per cent Certificates of Tax Deposit (Series bl; Deposit £100,000 and m 

held under oae raoaih bh pm- can; one-three months S per cent; three-six months 9 per can; 

Mx-nhte month s 8% per ceri; nine-twelve months per cent; Undr £100,000 7 per ceotfrom 
May fa, 1992, Deposits withdrawn for cash 5 pa cent. 
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Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 



NATIONAL AND FRIDAY AUOU8T 7 T89S THURSDAY AUGUST 8 1892 DOLLAR INDEX 

REGIONAL MARKETS ---—- 

Khurm in oaranttaMs US % cha Pound Local Local 96 (frosa US Pound local Vaar 

nniiar m 0 noa swfeo Ym DM Currency eftg bom DM. Dollar Starting Yen DM Currency 19B2 1992 ago 

jojmmimtwr ot lines Mg R^nca «rng ^ ^ 3 UT 2 «T YWd Wax. Index Indw Wat High Low (appn») 

A.^air. IPM -imSi - 8 ^ 106^8 111.43 105.31 124.81 ^55 4^8 138.40 10754 111.72 108.80 12482 153.68 13881 150 6 ? 

. 146BB -12.6 111^5 117JJ7 110J3 111.62 -14.9 2.62 14BJ2 11L16 120.70 115.16 116^4 18a70 146.68 174.46 

ttfmwk". 147® +2Z 113^ 118.97 112.45 109^9 -1.1 6.59 14752 114.70 119.15 113.70 111D3 152^7 13657 13151 

SLttriSi. ifflloa -65 98.42 103.19 9752 109.88 -3.9 3.18 12755 9858 102.71 98.00 109.37 142.12 12452 13857 

Canada (1J41-.. ,S o 4MnQ dm on iai« isani -ixt 1.92 235.13 182.71 189.80 181.10 182.20 273.94 226.81 256.80 

255 7250 66.41 68.00 65.92 8158 89.80 69.74 100.58 

354 158.72 12353 128.11 122-24 124.61 168.75 148.08 132.36 

Hamurv (Ml 12154 +ZB W.M w.i« tti.ru oi.ru -u.« 2.49 11959 93.00 98.83 92.19 92.19 129.69 114.67 108.55 

hSSJk^iIi fki. 24348 + 38.1 187.09 196.16 18559 241.73 +375 359 243.88 18954 19658 187.88 24150 26955 17658 187.56 

(53) . iwss -RB 120.14 12556 110.04 121.46 -m2 4.36 16658 12150 128.83 12053 12194 173.71 151.78 162.93 

Mi l6) . 8571 —125 5059 52.94 6053 54.41 -15.9 3.81 8856 5152 6351 6057 55.28 80.86 8150 74.34 

. » 2 B -ail 7059 7453 7058 74.33 -M.7 1.14 03.07 73.02 7656 72.39 7655 140.95 88.70 129.37 

.. MDfa +125 184.89 193.65 18350 23158 +3.2 2.71 24a68 187.00 194.28 18558 231.83 26057 .212.49 21450 

.1M4.51 +05 1071.52 112358 1081.77 4728.82 +25 157 1379.06 1071.89 1113.20 108220 487246 17M.77 1803.41 1081.43 

.. 16278 +65 12R0B 131.13 123.93 12289 +3.0 457 18252 128.13 131.02 125.02 123.88 187.29 147.88 138.93 

. «48 -35 SS 38.83 34.82 44.38 -3.9 5.12 4557 35.72 37.11 35.41 44.91 4852 4201 4753 

(14> '- im'jfi -109 12248 128.40 12155 12457- -13.7 202 15953 124.20 12852 123,11 128.42 19296 159.38 20253 

. 20079 -85 15458 181.78 15257 149.08 -9.1 222 20045 155.76 18151 154.39 14858 229.83 19278 196.08 

.. Si S7 -160 182.57 170.46 181.09 18854 -22 101 20180 16209 18858 180.88 169.33 28180 194.89 24951 

fS&Mot } . 14062 -105 107.97 11351 10859 99.89 -110 3.89 140.18 10181 11114 107.95 100.60 181.72 13148 149.55 

. 189 09 + 45 14659 15234 14198 149.13 +0.3 278 18853 147.04 18276 14175 15178 20058 17108 189.23 

. +125 8675 9056 8557 91.93 +9.0 253 11159 87.02 9140 8127 9241 11358 96.99 9175 

uSwMdS’S. 17968 - 3.1 13856 144.72 13178 13105 -10 128 179.75 13188 14109 13144 13188 200.07 16656 174.20 

' ' 17172 +15 131.17 13754 12199 170.72 +16 294 • 17158 133.17 13854 13200 171.38 17110 180.92 167,16 

__^ ' . ..iat«—-0.9 11110 11158 11207 11108 -17 451 14654 114.18 118.81 11118 114.14 16858 139.31 13751 

. iSS -Jg 134.23 140.74 13351 131.46 -18 251 174;12. 13130 140.55 134.11 13255 8852 189,29 IW.M 

KiS. 'oam -27,8 78.03 79.72 7134 80.78 -215 1,52 10181 78.10 81,14 77,42 8210 141.07 94.40 13191 

Pacific Baalri(716).... 94,14 - 17 ^ 2.37 11959 9289 9128 91,87 95,40 145,21 113,80 134.02 

(ISM)--. im46 114 12297 18158 +05 296 188.81 131.02 13112 12958 187,15 17131 186,70 1B193 

^. l§719 +18 W72 1W58 9656 9181 -21 148 128.78 9180 10234 97.88 9128 132.95 121.51 11129 

"" SLB0 +9.9 120.71 1M57 12657 147.81 +9.7 3.84 16854 12124 13354 127.13 14751 17851 149,00 148,» 

120M -119 9287 97.17 9153 9158 -185 287 12151 94.28 97.93 9144 97.78 14191 11855 138.98 

. -115 101.81 10176 10059 11750 -113 280 13124 10153 10758 102.84 11859 150.BB 12751 13101 

rairai" 13110 -9.8 104.58 10168 10164 11173,-10.0 290 13182 10132 11148 10138 119,70 153.08 130,04 41.37 

lSl4 +0.2 12182 12953 12271 14108. -IB 142 1B1.32 12655 130,23 184,27 1418B 1W.40 18350 180.17 

T T roWorldIndur{””} i««7 "IT 104J4 11103 "l0l« 11950 -19 2.90 13758. 10188 110.80 105.73 1«58 183,70 130.68 142,06 

Base values: D 9 C 31,1988 -"lOO; Finland: Dw 31.1987 - 111037 (U3.$ IntaO, 91791 {Pound Starling) and 94.94 (Local); Nordic: Deo 30,1988 - 139,88 

c^Hoh^nJ Hiwn^mwB W Um B il4?QoWrM^ & Co. and County NatWast Bacurltlea Limited. 1887 

wMfcMdtefl 7Wtt Oetettons: OavendWi Infl. Hldgs- (Hong Kong) and Australian Cons. Inv. (Australia). 
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MONEY MARKET FUNDS 
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BANK OF ENGLAND TREASURY BILL TENDER 
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WEEKLY CHANGE IN WORLD INTEREST RATES 
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Confederation Bank Limited 

. Straouse , 0438,. _. 
10X0 7 875 H) 7B - 

73125 9.731 - 

72 9.60 - 

72l 4 601 - 

Co-operative Bank 
PO Bo» 300, S krt mmdxH. Lren 
TESSA 

TESSA.. ... 110X0 

_40-918*1 NotkaSratimi , 

150.000* . 1025 7X4 1051 - 

£25.000-r£-49.949 _. 10.00 7X0 1025] - 

C1Q 000-C24.999.. .. 9X0 6751 42| - 

0OO-C9.994 . . 7.75 

.-Itdlilu -Card Band Cant 
All Balance! . . i960 

TapThr- 


BSSicaifcrlfS SSI : 

Save & ProsperfRofaert Fleming 

16-22 WMM M, Hanford RMl 3LB. ,0800, 
Pnaiq.oaw<MM-[850 638 a87 - 

TESSAFlaed! Tear— BXB - 425 - 

TESSA Varlam* .. |4J4 -I 9 751 - 

Sterling Bank & Trust Ltd 

Tyndall & Co Ltd 

79-33 Pri area VWorta 

Dnnd Arc.. 

HI HA... 

H1MA £100.000*... . 

MenzrPlas.. 




0272 


6.47 

0890 

0850 


08 77 

08 73 

Iv 

04.M 

08J7S 

628 

0864 

04 00 


09 JO 


ULC Trast Limited 

United Dwninfom Trust Ltd 

PO Box 135, Abbey St. hading RG13EB 0734560411 

7X5J 9741 - 

J. Nary Schroder Wagg & Cn Ltd 

120ttaWde.lmdDiEC2V6K .071 

SaraoSd reeireI7.J9.oa 
Western Trust High luterest 


,- r.6000 

6X6 4 W] - 

6 731 9281 - 


t Cheque Act 
£ ,075222414 

713 9X41 - 

6.94 9X8 - 

6751 9311 - 


SXll 7.91 - 
“720110001 - 
6.751 4201 - 


150.000*. . . 9.00 

E10000-C49.999.. ... 830 

£5.000-19.999. 7.25 5.441 7J8 - 

a.DOO-£<494.. 6.75 5X6 6X6 - 

£1-1444. 3.00 2 251 3X21 - 

Ultra btoHtlwtoiQvrratAaMPt , , 

£20,000*.... .. 3X0 3.75 532] - 

adoo-nvw- 3 x 0 2.63 3X6 - 

£lboo-£4.999.- 2.00 1X0 2X2 - 

U-C449.- ._JlXO 1.131 1X01 - 


Wimbledon A Sooth West Finance PLC 
LM*MMeSl,LHtt*ECl7AE ,071-6069485 
Hlgk fanSererfec--Ja M 6381 8771 - 


utdae Mom 

Mb fatter 


c Contractual ratr aI lauress pgrafah. not 

t of thedniacUre ef hnk rau Hcemt uu. 

_stnSLpraaMaAriir allowing fur drducxloi 

of hoaknirlacoiMUa (i«a CAR: Cn» rate winuUscd 

to uke arrnoar a( .g ra pco n dl ro id imeat mid outer 

than oace a rear, O ww ore ikd Aranial Rate' M Cr. 

Frararecp rt whktl latmot h eratttad to tba amamt 


FINANCIAL TIMES STOCK INDICES 



Aug 

_7 

Aug 

6 

Aug 

5 

Aug 

4 

Aug 

3 

July 

91 

1992 

Hloh 

Low 

Since Compilation 

Government Secs. 

88.28 

88.18 

88.28 

88.28 

88.35 

88.31 

89.75 

85.11 

127.4 

40.18 

Rxed Interest 

105.11 

105.10 

105.09 

105.13 

105.00 

105.14 

106.26 

97.15 

10626 

50.53 

Ordinary 

1753.3 

1774.2 

1791.5 

1804.0 

1814.8 

1803.8 

2149.7 

1753.3 

2149.7 

49.4 

Gold Mines 

88.7 

86.6 

86.9 

66.6 

89.3 

90.9 

160.6 

83.6 

734.7 

43.5 

FT Act All-Share 

1119.23 

1131.71 

1138.88 

1146.41 

1151.28 

1143.14 

1326.36 

987.46 

1326.38 

61.92 

FT-SE 100 

2350.1 

2377.6 

2392.8 

2407.5 

2420.2 

2399.6 

2737.8 

2348.0 

2737.8 

986.9 

FT-SE Eurotrack TOO 

1067.01 

1078.71 

1081.21 

1076.44 

1069.17 

1007.77 

1199.56 

1052.53 

1199.58 

900.45 

FT-SE Eurotrack 200 

1088.80 

1101.65 

1106.98 

1107.46 

1104.81 

1101.07 

1248.79 

1087.01 

1248.79 

938.62 


LONDON SHARE SERVICE 


BRITISH FUNDS 

WTc \ Amnt 

Notae Price E charge Em to 
“Short*" (Lfvna up to FTvw Yearn) 

tech 121* pc 1992-M&tf _lAUFeZSAuSS 

T3*apc 1932- W8U 

Traas81«pc1993- 

10pc1BB3»- MU 

12iapet9gatt- 182* 

ftmflnfl Bpc 1983«,- BC* 


Treat 13 Vt* 1993»_ 1*4 ij 

aiipc 1994 - Uii 

14ijpc I994tt-TB%d 

Bsb13i2PCl994- 1B% 

Traaa-lOpeLn. 1994BL nay 

Exdi 12*1 pc 1964-184 liK 

Tieet9pc1994to_ B8JI 

12pc 1 995- m 

Excn 3pc On 90-95— >1% 

IDltpC (995- IMli 

Uses 12T*pc 199S»_ 1MU 

14pc 1996_112 

Bpe 1B82-9BS4_ HQ 

fSlepCIBBt*- niii 


EreM3«*pc199ett_ THQ 
COrmnfcvi TOpe t996_ HTU 
Trees 13 “a pci 987tt_ 112J, 
tec* lOlipe 1997.-mud 

Fhro to Fifteen Yeere 

Traeaflkpc 1997tt_ f7ftd 

EadtlSpc 1907_ IBIii 

SVpc 1998- Wlta 

Thai 6h PCI 9 0 S oett n 

ISljpcVte*- IMA 

Each 12pc 1988- til 

Trees Bijpo lW9tt— in 


— 1757 Mr22 6t22 
- BOB AuI8 FsIB 

— use DcIS APIS 

-UN Ja14 Jy14 

- m Mrib 8115 

-.1 1AM My23 Nv23 

— tMO Ao3Fb3 

_ ESB Sel Nrl 

-1,180 Qc27 Ap27 

-UN Dt9Jd> 

— 1X4B FdZZ AuZ2 
0.1 UOI Myi7 Hv17 
ai US8 JyZS J&25 
-A 214 Mvl Myl 

-ZAM Ja21 Jy» 

at 848 MylS JTvIS 
ai 771 Jy2Z JB2Z 
02 TOO SelS Mr»6 
R1 1.1N Mv3 My3 
01 188 IMS My 15 

ai SAM MylS IMS 

— IAN JyZZ Ja2Z 
ai A7» A^I Fe21 


— MM Mn sei 

— no Ap27 0c27 

— AZSB JyiB Je19 

— 1,160 Nvl Myl 
-.1 « Ui30 Se3D 
-.1 UM Myzo Nvza 
-2 1XN JylS JelB 


last Oty 
id toe 

2B.71Z85 
1A21ZN 
1175047 
131Z79 
6X1296 
721278 
1141304 
NX4871 
Z7J1307 
2321287 
6X1264 
1171263 
1141345 
1161294 
2621271 
16X1264 
141268 
16X1306 
721344 
2721309 
141266 
141240 
1161302 
1171253 


2721341 


BRITISH FUNDS - Cent 

WY* 

Note Price Ednga 

Each 124a pc 1999- 117ft -.1 

ittas ioia pc 1999— i«a -.1 
Commlon lOltpe 1991 IM* -1 

SpcZOOOtt-99%d -.1 

Trass 13pc 2000- 118A -.1 

1OPC2O01_Mka _ 

14pcU8-01_ 116ft -.1 

8 >4 pc 2002-m%d - 

1 Opt 2003-IDBftd 14 

Trees 11 ijpc 2001-04 in ft — 
FtnUng 3liPe Y9-04- B 8 ft OX 
Conversion 9ij pc 2004. mh 


9 >2 pc 2005- 


03 

1KH 03 

Trus 121]pc 2003-05. IM", 05 

ftr»- 2nnp- nftrt HU 03 

Trees 11 Rape 2003-07. 116 ft 04 


Over Fif teen Yeere 
Trees 8 pc 2007 tt— 

13>apcT>*-08- 

Bpc 2008 tt- 

Bpc 2009- 

Conv 9pc Ln 2011 tt— 

Trees. 9pc 2012. 

9PC20T2A 

Trees 54K2006-I2tt 10 

7kpc2flT2-15tt_II 

Exchl2pc13-'17- 117 ft 

Trans Shoe 2017-Mftd 

Undated 


Aim 
Da to 
3AM 5826 1126 
1,282 tori 9 Hy19 
1.791 My22 Mv22 
4,IBS Sa3 1*3 
1171 Je14 Jy14 
1209 AsfiO Fo2fl 
970 Nv2Z My22 
1M7 FaZ7 Ao27 
im Mr 8 Se 8 
1X28 SeTS MfTB 
441 J|14 Jy14 
1X12 Ap2G 0a25 
4X42 0618 Ap18 
2XNIiy21 Nv21 
1X09 Ape 0e5 
1188 Jy22 Jp22 


LM C»y 

Xd toe 
1121264 
H412N 
16X1242 
2171244 
8X1299 
20.71280 
HU 1306 
2171349 
161261 
11X1200 
8X1274 

16X1246 

12X1247 

14X1295 

2X1334 

18J1293 


BRITISH FUNDS - Coni. 

Wk I Ann 
NcttgPrice Edanoe Cm 


to 


(U 

Tram. Zpe-94_n029) 126H 

Epc-OB-(87X1 W 1 U 

2^ pc VI_(713) 141 

ZlapCTQ-(7&B) 1491s 

tec *06-(89X) 142 ft 

2 >2 pc *09- pm nan 

Ehpcll-[74X)138Ud 

2 >2 PC T 3-(802} 181 Ud 

2*9 pc *16_(BIX) IITLtid 

2 >2 PC VO_(BSD) 112ft 

2iapc-24tt-(97.7) 93ft 

4«epc‘30tt_(135.1) I4|| 


02 588 torifi MylS 
01 1.1N MrlB SUB 
02 1i1N Mt24 8e24 
01 BNHV20 M}C0 
02 1XN JH9 JyiB 
02 1.190 NvZO My20 
01 1XN FeZ3 An23 
03 1XSD FB16 AtMB 
03 1XN Ja2B Jy26 
03 1AM Ocl 6 AplB 
03 986 JT 7 Jy17 
03 MB JV2S JH6 


Law 0far 
«d he 


1X5070 
1021313 
17X1316 
1141317 
11X1314 
MX 1316 
17X1816 
1071320 
19X1321 
1131322 
10XU23 


A) Figara In parentheses show RPI base lor Indexing, (hr 8 
months prior to Issue) end hire been ad tasted to reflect rebasJng 
of HP! to 100 In January 1987. Comers ton .factor 3.945. RPI for 
December 1991:135.7 and for June 1992: 139.3 



52155 Cowoh 4pc- 41ft -X an FUArri 

1HJE! War Loan 3LjpCtt-36ft -3 1X» Jal DU 

26X1831 Carry 3 r, pc XI Aft_ M* -J 127 Apl Oof 

MX 1308 Trees 3pc-66 Att- 31% -.4 86 Ap6 OcS 

12X1269 Carnris2>2PC- 27A -X 272 SJeApJyOe 

•X1347 Treat. 2 ij pc.- n -X 471 Apt Ocl 


4X13M 
MX 1332 
1 I 12 E 0 
2071982 


2141236 
27X1352 
2421243 
1X1324 
LI1236 
I4XT21S 


OTHER FIXED INTEREST 

Wt* Amnt Hemt 
Bolvi Price £ tonga Ear to 
AMcBlDw 11 >a 2010. mil -.1 H JM Jyd 
tarn Ow JOi, pc 2009 tggjj -1 IN Ur24 5e24 
BTnm 11 >3pc2012— — 48 MylS tori 6 

MmdChpJbpc'ID- Kh 03 m API 0C1 

Bpc Cap 1906- 921* 03 728 JB3D Jy30 

13pc *97-02- IN It 02 »W Apl Ocl 

Hyria(taeben1fipc2011- iNft 02 40 Uy3l tor31 

Leads 13 >2 pc 2006_ IN — 48 Apl Del 

UwmriBiapckndu. t»h H 6 iJaApMe 
LCC3PO-20AK_ Mh — N IMrJaSeOe 


AO2S0C26 

firt Set 


Mendsator 11 hK 2007. 118 OX 

Mil Wtr. 3pc vZ, _ N OX 

NMdaAmM3%«20E1_ Ml -2 »J*30 jy» 
4LpclL202Vl_ mi, -X N Ff2S ” 

MtoNhl 


ilBhpflM- 12Sij — N 1*1 


LM Dty 
xd !■ 
1 .« - 
2U - 
17X1637 
-1486 

1U142B 
27.10 - 

72X3148 
1X3109 
IX - 
NX 3276 
1J336I 
113466 
fU - 
172 - 



r\\ i ri i; simci i.ation 

I t U HU S 


Tririsawiimr ter Crtrihbi hut* ytwrhrant.iilliMUnitrT ere hilp 
«ULLlDMii1ittl51ire3tur[reXnUtoi*iiriXa a U3 ivutw 
MwBtMJvi he. »i i bus mr rreikm. faaahai >« IttiWO 


SA 1 ( )l O I I 


REAL-TIME EUROPEAN AND U.S. STOCK MARKET DATA AND 
ASAL«1S AT REALISTIC PRICES 
* ALSO FUTURES * OPTIONS * BONDS * FX AND NEWS * 
CALL ■ LONDON TKgMgT - FRANKFURT4W6W12S 



WORLD STOCKMARKETS. 
. WHERE NEXT? 

Inw HAVE A Vnw, TAKX A POSITION 
CaWACii Adrun Punch m 071-MI 1010 
KUmwiNTPix.xiCNfitoHPiAn, iwixhl 
MBaMDFTwBawm* w rmxa aitmkyi 



BASS LENDING RATES 


AdmACananr - 

AUMTnUBui. 

AIBBxdi. 

9 Hnrrtabcfav.. 

B & C AterAnt Sank... 

BtfkofBmlt.. 

BrnsBUtoVis^,,. 

BtokofQw)...... 

BxfltoftreJNHf.. 

BxAofMli. 

Baft sf SOM.. 

BHWBtMiLU. 

BardmBBsk. 

BfHBIOfMMElil..... 

• 8ro«WJlij^. 

CLBoSM. 


M. 


Ill 1146*11111111 


% 

10 CWM 

10 OHHMBMkne. 

10 DnaflLMrli.. 

203 Eqa^ateBnApiE,. 

10 Exeter Bn* LtetlM. 

10 FisnJd&GeiLBrti. 
10 llkitoiFianlM&Co.... 
10 RotetFrariPtm... 

10 SWad. 

10 •GriMNiMikDA. 

ID -M&Brttibtt... 

10 IHindniBuli.. 

10 (fraiMri tat Pit 

JO HrtUttiGaiffM. 

u 9msm .. 

ID C'Htn&Go., 

w 

10 Jl 

i 


Di % 

10 McDgaotflOouglMBUi 10 

10 MUM Sift. 10 

1! MoMMtop. 10 

10 MWalsitew. 10 

10 fattem fcik Ltd 10 

103 jMndhMora?B«rt. 103 

10 ProflPdJiMPLC.... ]4 

10 ItaBraUm.... 10 

103 Ssstenht Bint Lid. 11 

10 hpdBkoiSttiM... 10 

10 vSNtUi&wramaSfltf... 10 

s . S 

U3 IWtakgit.. 10 

10 tf/RiMBiifbnH.... io 

S 

U I Mn «f Mtffl Hnw 

10 Btfklaf & tawliifl Hmr» 

ID 
















































































































































































































































































































































































































FINANCIAL TIMES MONDAY AUGUST > 0 >992 


LONDON SHARE SERVICE 


AMERICANS 


BUILDING MATERIALS - Cont CONTRACTING ft CONSTRUCTION - Cont ENGINEERING - GENERAL * Cont HOTELS & LEISURE>Cflnt ^ INVESTMENT ™U$TS mu ls ay 

WW, Dh Ott MM LW C*f Wft » M Orated Lx* 0* WW (ft (ft Med Uil 0* ^ ^ ™ ^ £ “T fcS HBMS Pita tfngi «* P* ,fi •* 

WM Mi* tiring* nd cov. p*t *d he Notes Pita avtge net aw. pad xd fas Notts Wo dringe nil cm. pad xi ow Nc * K Wa oinu* rrsbr Nor 2741873 ■ Warrants-- 7 ... - JA* 

WswjAJ- « -40 10 u Jn 912 8*71 Smart (J)-1 187 — 7JS A5 Dm M 1554M2 Dyson (J&J)_84 __ 30 • Apr Od I0223W BcflsmiH***-® — _ _ _ iraoiw fixettfPrMCap_F 1Mb -9 OLi - 2U 1031 


Afaboh Labs- 

VASagtiwiy & W.. 
AimHX_ 


Notts Price E 
— h 18)8 


* Ecranpi 

ism U 


Dtv CMrienos Last My 
boss paid xd he 
SBsFtMyAiAv 18.71503 
3Bc - - - 


a Zff Me - - - Sheffield In sutt- 

Amas- TWp flcHvUrjefe 311 - 

AmerCyanaratd- 321, jus |*JeSe0e 4i - ■SUnurn- 

Amw Express- 11%d -16 $108 FeMyAuNv 2941594 : 

AnwTST- 22*d (10 $102 FetfyAuflv »»1597 f 

Anwttech-38% _ JXS2 FeMytoNv ZXJ - "Tram PertUs- 

BanMmenea- 23%d ZB SUP FeJeAuDs HJ1744 *Jwtw- 

Barters NY- 32%d ZD SU4 ApJyOeJa 17.121745 : 

SefABaoth:- 24% |a aflFrtlyAoNv « - ™££”*“b-* 

BeCoodi- Z7% 05 $178 FeUyAeftv 54 - - 

YBtMehemSted- 7a) -&9 - tftJaftttr 621821 - 


m* Oh (ft OMdM \M «y 
Notes Mo dringe nd cov. pdd «d ke Notes 

- 48 -40 IJ 25 Jm 912 8*71 Snut(J)_t 

- 93 -at 14 Oittey (fan 64 4*40 TayHunes_ 

- 188-118 029 24 7 Dk Jen 27.44M2 teTayter W Wd_™_ 

- 7% — 08 27 JU Ho* 1154016 TTfcury OrwgtB—,™ 

-n<2 —8 08 UMDlt 27.44178 4T«evffit*_ 

—t 143 — 028 34 Jot Feb 1154881 Try_ 

- 138 -14 08 0.7 Mo* Jd 1154297 VtoooUflt_ 

- SS _ OS 05 Jet Dee 1044323 Wan) HtUgs_ 


WMehemSted- 7a) -£9 - VUeSeOe *81821 «"£■*-- 

22r a * r -1*3**U -04 8188 QcJaApJy 881884 ■*"*»- 

CPC-h 234 -5 J188 JaApJyOc SH4Z2W ■****■ 

YCadf umd Inc_ 142* - - - - 

cmtonwam- 818* 03 - - - - mien 

Campbell Soup_ 10 Ad -3 7** OcJaApAu 28 2050 BUSH 

Chase Manltttan-tz*H -24 SUO FoMyAoJft 24.72109 

Quysier- 111,a) -it ate ApJyOcDe 1752135 

OBcorp_ 10%d 12 - - *3.102141 aUVOTS_ 


143 __ 388 
138 -14 08 
35 _ OS 

13 _ - 

BM 78 

» _ - 
M -74 - 

Ml» — U 
818 -12 111 


- - 8564348 «Ww»t—-_ 

20 Jen Hev 14.104427 MWestOuiy__ 

- Sr 071897 WttslScaMn 

- - «rM44M MWestpert_ 

22 Oct Her 137 4S15 KWlsai Bowden— 
tJJdJa 2064521 ■wason(Con)L_ 

■Wfenpey |GJ- 


«7 __ 783 
188 -12 85 
49 -75 U 
483 -00 3U 
21 105 94 
33 -OS 15 
78 -25 OS 
28-103 05 
12 _ 

98 -7.0 85 

11 _ 

14 -222 - 

232 H 1.0 07 

112 -104 088 
•* -47 108 


35 Dk Jil 1554642 Dyson (J E> j; 

45Hey Hn 644178 A - 

OB M Oct 274 4177 BS_ 

1 Wn Oct 2744238 afrit - 

- Ap 13.13237 HENott(BJ_ 

1.0 Hey del 2034288 BRO-— 

18 Jee Oct 0124197 BFaMy_ 

-Apr OH 2.9442* ■Fenner—— 

- - 4901399 HFtnom_ 

Oi Jm JM 144488 RleMmar^ 

- - 7404973 WplasWV. 

- - e - 9Q403S 6BWS_ 

25M>y Hn 04 4318 Widen Mac 


WM »> Ob Utndcnd Let My 
Notts Plica ctfnge ml cn. paid xd ye 


78c Oriiaflp Ai i 282050 BUSINESS SERVICES 

L20 FaMyAoN* 24.721M WMS Dh Dhr Mdend Last City 

Me ApJyOcfle 1782135 Notes Price ch’nga net cm. pad xd Iw 


ELECTRICALS 


VOeeorattds- 
Dun & Brad— 
Eaten_ 


12 - 23.102141 kaOTS_ 

- *184 FeMyAuNv 22.72184 Adam & Harvey. 

ZS Btc DrtSJeSe 118 - ^/ur London— 

-S *180 Urje5«0* 2082306 AMtan Lafces_ 
-75 - - - ■Autoted Sec_ 

— - - - - WET- 

04 *288 MrJeSeOe 112 - ■snb Has_ 

02 1220 FeMyAuNv 282410 bpp 
25 70c JeApJyOc 3083046 artomWta— 


rice di'nga net cm. pad xd He 
410 -09 - - - -2181 Notes 

111 — 118 *JK3e* 1371*43 AreottctrtcANV._ 

81 — 38 09 Dee Joe 27.41423 Artm_ _ 

41-128 28 25 Jen 1151828 ASEA BSKr_ 

117-03 48 28 Jm Dec 27.41708 HBICC._ 

110 — 85 1.7 Jan Aeg 2951830 CppRn lOLoc_ 

88 _ 48 1 7 Nov Hey 274 176* Beam Hunter_ 

235 -33 88 23Nm Hey 23318(9 WemT&Ftaln_ 


WH Oi 0* BWdend Uat My 

Notes Price ctTnge net cov. paid xd ha 


_M __ 98 

_ 57_i0 

_ 382 -5 117 

_N 14 _ Oi 

— 81, — - 

_ 59 >, -35 28 

_ 398 -.7 98 

73 — 885 
— 44 — U 

_ 81 -02 48 

_ 48 _ 238 

_ n -05 782 

_ 471 2 -69 88 


1.0 *044 UrJsSeOa 288 - 


Bwbom Index,_ 2*8 _ 785 2.1 OH Apr 1581780 ■Bulffn A.- 


Ftaor-20% -15 48c JaApJyOc 1082609 BBriUJataManat—R 

Ford Motor- 21 Ate -90 1188 MUeSeOe 207 2615 «ftcHfc«BS— . .. 

OnSect- 384m -3 *038 JaAoJyM 382E75 Brooks Sendee__ 

yGownd Host- 478* r5 34C - «LK - ■Bums-Anderstm_ 

Olette- 27,',ri 18 72c MrJeSeOe 29.72695 BQTT._ 

Hasbro- 1*», 31 ZOe JaApJvOc 18 - Capita_r 

Honeywe*___ 34t,H -t 1 S18S MrJeSeOe 2882919 peCasket_ 

Hoesionlnds- 23% -01 *380 MrJeSeOe 1011 - CMtwnCatritat—_ 


30%_07 

132 3.1 48 

11 _ 

81 -2.4 489 
2 _ 

IDId -68 24 

323 -68 84 

27-36 OS 


08 Jm Jet 1151*83 Burnrwd._ 


48 -24 til 

14 -6.7 - 

£38% -11 014% 
28B -19 19J9 
92% -UH4I 
231 39 029 

9% _ - 

9 % — 8.1 

148-108 8.78 
18% — - 
73 — OS 
70% HO* OI 
398 —4.1 148 

Ufa) _ 889 

38 58 18 

49 2! 28 


25 Jet OH 1154811 fHadWotakett_ S3 183 

0* Oct Hey 238491* Ha* Eng- 12* -8 084 

■Hatna—.—. 18 U U 

WaPpmMl_ SM -27 217 

6%pN«PT_ 7W _ 05 

h “ST ‘ff S K* m ~ « 

7 ii, 'aSiSS 38 -155 M 

m A 32S “ur ten - " 3S iS 

- ttep 1172981 L * kwrr) - JS — H 


4 3 Key Rm 641840 
- - 10121847 

31 May 29.4 1882 
18 JH JM 27.41827 


29.41882 ESISS 0 "- 
27.41827 


48/, tt -08 9484 MrJeSeOe 782886 ctntete Group_ 

16i 52 7ft MrJeSeOe U52979 4 Cobbb__ZI 


Lowers_h 1233* 


MerriPLynefi- 
MarganUPI— 
Marts iPhSpL 
NYNEX_ 


SSiMstem Bat. 
Snn Co — ■ . 

Taineeo_ 

Texaco-— 

Tkno Warner.—. 

Wirittb_ 

UtdTech_ 

WRSlnfl. ic— 

Warily—_ 

Waste Manage— 
Whtrtpoo)_ 


28%d -S 
31% 0.4 

42%tt 27 

42% -8 

14% -1.7 
St9%H -7 
30]] st 23 
11% 48 


fO *2.12 McJeSeOe 188 - ■fiCopSH W 

15 2k JaApJyOc 11J - Dai_ 
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18% MSkyltoa 048 3329 103 W% .'16.16% 

4%. 2% 8 L Indc -836 1.7-2 t48 - 6 % >-»h 3*1 

9% 6 % 3mtthCoro 038 83 9 .MB 6 % 6 % 6 % 
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46%"26A ftnftMflVlMi t.Ofl 24 IB 26' « 44% _ 48 
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38 29% Sony ADR 020 19 19 449 30% 30% 30% 

U% .10% SoOwbya . 030 43 90 217 16% 13% -13% 

47% . 43Snare* Cap-llBO 73 « 47% 49%.. 40% . 

39% 32% 800 &CW 6 H 230-93 2 39 00.37% 

22% 19% SmJ«f»hvl 134 93 13 71 22% "22% 22%"-% 
16 9% SoiKhdoam 030 62 4 Ml 9% 9% B% - 

18% uahfM% 032 0610 38 17% 17% 17% i 
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14% 10% SoutbWGaa 070 9645 106 14% 13% M% +% 
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M 8% StandPBeUl 0.19 £4 86 198 7% 7% 7% 
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23% -»% SKLFedJb 0.48 24 7 876 20% 19% 20% 

9% 5% StarigBcrp OJO 26 12 ~ 22 . 7% 7% 7% 

5% 3% StarigCbatn 060 2629 It 4 -4 4 
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11% 8% Sun Bear . - 10 42 8% 8 

B% 7% San Eaargy 062104110 45 8% B% 

47% 31 % Smtotrand 1JQ 06121092 33% 32% 

2% 1 %-SunahfataPT 1.19366 42 2% 2% 
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28% 21 rampHaMk 4.03176 _ 100 23% 23% X% -% 

10 0% TwapOQkKX OM 86 394 9% 9% 9% 

9% 9% TarapHQIFd 064 06 M18. U9% 9% 9% 

40 31%T«nDamn4 160 46 203093-26% n% ST% -% 
22% 19% Tafpoo Pa ■ 2J0 OB 14 282 22% 21% 22%. 4% 

20% lOTaradyna 14 988 12% 12 12% -% 

*8% 9% Tama 0.09 06 8 80 0% ■ 12 12 -t% 


• 8% : -4%'Tarr»1nda'- • “t 11 90 “ 0 4 % 4 % —% 

f_<?%'-4% Tasorp Pat i v : 2 36 4% 4 % 4% +% 

98% 89%TanoO X 020 &1 tTOOto . B3% 92% 92% +% 
54% - SSItetaOD C^-860-7.1 ■- 14. 33% 03% 33%- +% 


25%-J9%Ta*M4lid^*660-06m 'lB. 5!1% 21% 2t% 

Tam .lm* -0?2 -)|6263406 -41 39% 39% --1 
2a%-- -'TyTMirPa^'ll^'ilfiM '5 17% 17% 17% -Mi 


43% STmaUdl -004-7J.1K109 *2% 42% 42% -% 

:. 0 O%^ 0 % Tndt'«r----M>lO 4 O 8 'zMOaiO% 'io% w% 

. 8%. 4%1MB lods ' 1.10MS 6 14' 7%. 7 % 7% 
'36%'«J%Tawrt» .'-'M2-26.10 08T 39% 38% 38% -V 
" B% 4% Thadtaray' ~. • ■. ■ B 8 4% 4% 4 % 

- Thai Cap'.-023 "Ol- -*37 B% 7% 8% 

19% 13% Thai Fund' : 068 : 46 ; '80 M% 14 u% 
|JBPt37%THamMB«» r .-^ 48 961 38% X% 38% 

-17% 13 % TMokOl . : 038 '23 4 181 18% 18% »1z 
68 % '64%-aonm6ff'6J4. arfai VB 66 % 64% 96% 

M% 8% TTtema (^<040 3^02 '71" 10% W% 10% 

.18%: 13HmMBA3k-16B 76 J 90 17% 16% (8% 
'.-tT%.’ 11% TMowatac -;OW WjilTTS- 19% 19% 16 % 

.62% 2S%TDkuiy -.0(26 16.13 990 27 % 26% 29% 
5146% 71m«Wtj9,ra*88 07.- 473 80% 50% 90% 

116% 88% TljB«Wrmr '-1.12 1-1 M81B2 107% 1QS% MO 
54% 47% HJ0aWn1l^3-Br '76 I39u54% 84% 54% +% 

38%. 29% Umdeiia\7lj» 11 » 72E 89% 34% 34% -% 
39% 23% 71mk*»... - too 3.528 346 29% Z9% 2B% 

4%.- 2% TiHpOp' ■"* . 12 49 • 8% 3 3 

11% IOTtlM>l.-.-.1J». 06 . .17 11% .11% 11% 

»% 4%Todd"SRjr'-^" ; 2 «7 -«% 4 % 4% 

10 % • 7 TaUiaint GO 096-76 1 90 7% 7% 7% 

29% 27%TWadBZf1-A'-2*>lOr. » ZB 27% 27% 

“• 44 7% Ttoll Staa:" -l- • -48 778 11% 10% 11% 

92% 50% TooHM m -Oad 04 X X 74% 73% 73% 

72%. 5* T o fch m ari t.-367-16 14 989u73% 72% 72% 

17%.12% Tom Carp 048 86 M 536 12% 12% 12% 

30% 22 Tbaaa Carp '. 060,-26-10 593 22% 22 % 22 % 

x% X%TntalSyM: 029 1.1X 27 X% SB X% 

38% 30% Toy* R Ua v-V'-' - 303*93 . 36 38% 36% 

2% 1% TraariMf Croat 126 1 X 1% 1% 1% 

-.8% 1 TWA JWSK38 MW 1% 1%. 1% 

2S% »% THnaiaMJE U1 Ol 11 43u26% 28 »% 

46% 97% TraMamar-260 46 231079 44% *4 44 % 

30% X% TransrtUfl OJT 0811 8 37% 37% 37% 

J0% 9%1tMM0|X 080 07 1 907 16% .16% 16% 

% % Tranaob fit. 1 24 u% % % 

9% 6% Tranacrt R ■ . 0 2 5% 6% 6% 

.11 3% TraiNMOtl:* j. - M 380 . 10 8% 9%. 

23% 19% TTavalan X 160. TJ 83814 22% 21% 22% 

' 19 .9%Tradaov .'OJ4 .1S17 21 19% 18 19% 

35% 33% TriConO* 2J0 7.1 " 3 X 34% X 

47% X% Trlbuna' •■.' 098 26 29t248 41% 40% 40% 

29% 25% TriCem 263 04 183 27% 27% 27% 

84'26% Trinity - 060 26 X 181 31 s * 31% 31% 

28% 19% TVtnova 088 17 3 834 25% 24% 24% 

48% XV Triton En 4W 03 29 940 32V 38% 38% 

8%' 4% Tboaon' El ‘ . 0 286 5% 8 5% 

10% 6%TinwaCm 020,22 27 221 9% 8% 9% 

8%. dTurtdati Id.'024.36 . 196 6% 9% 8% 

23% 17% TMU C*Ht 052 2211 407 24% 23% 24% 

23% 17% TWM Dlae ;0L7D .3S40zK» 17% 17% 17% 

XV 90V Tim Labor 036 VI 121037 33% 32% .33% 

23% 14% TVco Toy* 009 M KGS1Z 16% 13% »% 

5% 2% TyM- ' » -94 *% 4% 4% 

13 11% lyiar a> 128 9.7 1174 Ut3 12% 13 


-% 

>% 


+% 


+% 

+% 


+% 

-H 


199 106 UAL Corp 
12% BVUOCUn- 
aa% mujbhh . 
11% 7% URS ■ 


+% 


+% 


- u - 

61982 107% 105% 103% 
160252 5 94 7% 7% 7V 

060 32 21.211 18% 19% 16% 
10998 7 dB% 0% 

47 % 29% USno 4J 4.'10 26 33. 45% 45 46% 

2' 1 U LflJQ Corp OX % dll U 

MV.aVUSTIno 060 26 242469 3U 30% 31 

90% 47% USX DumPI 429 07 . 9 W% 30% 30% 

21% 16 % UOI Carp 120 02 201011 »% 20% 20% 

3% - ]% Uttmala 0 43 1% . 1% 1% 

6 8% UNC Inc . 4 IX 6% 3% 5% 
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712% B7UliO NV ' Zm 22 161380 112 110% 110% 
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15 ■ 7% USFAQ • oa 16 192604 12% 12% 12% 
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28% »% Unocal Crp OJO 2.7 903294 26% 26% 25% -% 
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33% 22% Valors Ba 044 16' 916 86% »% 25 

11% 7%IMmMaiX on 86 4 132 8% . 8% 8% 

7% 8% VaiM Inc OX 36 89 IB 5% 5% 5% 

% HVaUaytad QZTOO OW OIS i, 

19% 12% van Dam 060 32 82 214 19% 19 19 

8% 6% vanxanp HI 069126 983 . . 8 7% 7% 

9% 7% WaKampMar 063108 32 u9% 9 9 


12% 10%VtatoipMri*033 09 159ul2% 12 12 

7% 3% Vamo hul 14 134 4% 4% 4% 

42 30% Vartan Aaa ON f.0 181367 37% 37% 37% 

18% 12% Varay 12 120 7.4 407 17% 17% 17% 

a% 12 % Vartiy Cp . 0 684 19% 19% 19% 

18% 14% Vaataur 1.18 7.9 1 17 15 14% 19 

,96 nvbcomoo 5.00 7.4 2 u« 98 97% 
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19 396 a% ail 25% 

8 a is 14 % u% 

21 a X 29% 28% 

1.19 1621 263 62% 82 S2 

21 25 5 4% 4% 
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23% n% mis mow a 73 * 19 % »% ra% 

36% a% WPL HOMM 1.60 52 IS 392 35 % 36 35% 

26% 18% WaBM Me 163sn 18% 17% 17% 

66 56% Wachovia a ZOO 32 13 663 83 % 61% 91% 

31% 25% Wackanftul 0.00 Z1 13 10 »% a X 

9% 3% Wainoco 16 786 4 3% 4 

39% 30% KMoreen 062 1.4 211474 57% X% MV « 

27% 21% WolUeeCS 064 22 M 103 24% 23% 24% 4 

50% 30% WalMart 021 04 39MH5 58 57% 57% * 

9% 6% Wamar Mix 21 145 7% 6% 7% 4 

n% 69% WamerLanb 264 10 14MB0 97% 97 87% 

37% 31% WMVI QAL 2.14 0714 99 37 % 37% 37% - 

23% 15% WaahglNal 168 46 18 393 22 % 22 22%- 

246 UB% WaahgtPa tB 420 ZO 18 796 217 ZI4 21S -1 

48% 32% WaaMInine052 1.5 226003 34% 33% 34% +% 
12% 8% WBIklnaJn 048 5.1 2 43 9% 9% 9% 

9% 3% W*mhui lad 0.12 26 TO 30 4% 4% 4% 

6% 1% Wean Inc 1 6 1% 1% >% 

a% 15% wm [Drill 0-20 1619 292 21% a% a% 

38% »% Welnoamn 2.01 56 a 04 34% 3* % 34% 

9% 3% Wslrton Si 064116 2 X 5% 5% S% 

27% X% WHa Uhta 068 ZB 19 202 25% 23% 28% 

31% 20 VMbnan 012 06 15 333 22% 22% 22% 

98% BB% WaMFargO 260 ZBIBZ3B93 98% 98% 98% 

13% 9% Wendys M 024 26 203122 12 11% U% 

24% 16% Waal Co 040 1.7 33 38 23% 23% 23% 

42% 25% WoatPtP IQ 4 37% 37% 37% 

18% 12% Wasted E 060 56 12 159 13% 13% 13% 

8% 2% Wean NAm 7 196 3% 3% 3% 

6% 2% Wat Dig 0 759 4% 4% 4% 

23% 14% WsatnOaa 020 06 X 471 22% 22 22% 

18% 13% Waatn Ung 052 17 10 B 14% 1*% M% 

X% X% Wain Raa 160 86 121428 29% X% »% 

21% 18%WM8nghex 0.72 42 43838 17% 18% W% 

W% 9% Wan WaaH 60 126 11% 11 11% 

17% 1T% Woatpoc 175146 7 24 11% !1% 11% 

41% 83% weohmeo 1.10 36 18 275 3B 37 37% 
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GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND, 


If you work in the business centres of Baar, Basel, Berne, Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to Vilicneuvc, Lausanne, Lugano, Luzcm, Ncuchatc! and the towns and villages 
around Zuriehscc, St Galien, Zug, Zurich or Winterthur, we’ll deliver your daily copy of the FT to your office 
■ at no extra cost. Call Peter Lancaster for details on Geneva (022) 7311604. 
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Premier 
Democrat 
on Wall St 

Robert Rubin, co-chairman of 
Goldman, Sachs, speaks to 

Martin Dickson 

T he name Robert ters, took charge of his offic 
Rubin has suddenly and cleaned it up. Mr Rubi 
become one to bandy jokes that he was “not exactl 
about on the Wash- wild" about the change. 
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T he name Robert 
Rubin has suddenly 
become one to bandy 
about on the Wash¬ 
ington dinner party circuit. 

Bob Rubin is co-chairman of 
Goldman, Sachs, one of Amer¬ 
ica's leading Investment banks, 
and be Is that rare (though not 
unique) phenomenon on over¬ 
whelmingly Republican Wall 
Street - an industry leader 
who is also a lifelong supporter 
of the Democratic party'. 

His new-found celebrity 
beyond the canyons of lower 
Manhattan stems from the sig¬ 
nificant behind-the-scenes role 
be is playing in the election 
campaign of Mr Bill Clinton, 
the Democratic presidential 
nominee. 

It was Mr Rubin, a New 
Yorker bom and bred, who 
chaired a city committee which 
persuaded the (initially reluc¬ 
tant) Democratic party to stage 
its national convention in the 
Big Apple. The same commit¬ 
tee then worked to insure that 
last month's convention took 
place in a suitably upbeat civic 
atmosphere. Given New York's 
volatile nature, it could have 
been a disaster. In the event, it 
was a triumphant affirmation 
of the power of planning, posi¬ 
tive thinking and good luck. 

Mr Rubin has a continuing 
role in the Clinton campaign. 
He is one of a handful of aca¬ 
demics and financiers advising 
Mr Clinton's staff on economic 
policy issues and preparing the 
nominee for the autumn's 
Important face-to-face debates 
with President George Bush. 

All this means that Mr 
Rubin, who pinned his colours 
to the Clinton mast long before 
the presidential primaries 
began, is being quietly tipped 
as a leading contender for 
Treasury secretary if the Dem¬ 
ocrats win in November. 

He dismisses such tattle as 
“media discussion which is 
probably irrelevant to what 
ultimately happens". But even 
in his present capacity he 
would have some influence on 
the financial policies of a Dem¬ 
ocratic administration. 

Mr Rubin is 53, but looks 
much younger - a neat fit 
with the youthful Clinton-Gore 
image. He has a manner both 
more cerebral and informal 
than often found on Wall 
Street. Lean, quietly spoken 
and with a rather sad-eyed 
look, he Inhabits a modest 
office notable mainly for Its 
untidy clutter of papers. 

When Mr Rubin was recently 
in hospital having a back oper¬ 
ation, his wife Judith, an 
adviser to New York Mayor 
David Dinkins on protocol mat¬ 


ters, took charge of his office 
and cleaned it up. Mr Rubin 
jokes that he was “not exactly 
wild" about the change. 

So why is he a Democrat? He 
cites two main factors, one of 
the heart and one of the head. 
The first is his family back¬ 
ground. His father was a suc¬ 
cessful and socially concerned 
New York lawyer, while a 
grandfather was a Democratic 
leader in the city's Brooklyn 
borough, back in the days 
when local politicians wielded 
immense powers of patronage. 

"When 1 was a kid,” he 
recalls, "my motheT used to 
tell me these stories about him 
- how the mayor would come 
over and they would all meet 
in the basement and decide 
who the judges were." 

The second factor is his set 
of political beliefs. He describes 
himself as "very pragmatic" on 
most economic policy issues, 
while on social affairs he tends 
to be a centrist "But I'm a lot 
more comfortable trying to 
work out a compromise posi¬ 
tion between there and people 
who are more liberal than 1 am 
than between there and people 
who are more conservative." 

But how does he square the 
fact that Wall Street lives and 
breathes by the interplay of 
free and transparent markets, 
while the Democrats have tra¬ 
ditionally been seen as the 
party of intervention and regu¬ 
lation? 

Mr Rubin is not sure he 
would accept this description 
of the Democrats, maintaining 
that President Jimmy Carter 
initiated airline deregulation 
and talked of “sunsetting” all 
regulations, though he did not 
act on this. Wall Street's 
self-interest, he adds, lies in 
having policies which will lay 
the foundations for long-term 
DS economic success. 

This is what he sees as the 
central electoral issue lu a 
country which "has been very 
self-confident for a long time, 
but is now a country with a lot 
of doubt and anxiety’'. 

“All the polls show there is a 
broad-based perception among 
the American people that this 
country has serious, long-term 
structural issues which, if not 
fa ced, are going to result in our 
continuing to have unsatisfac¬ 
tory economic performance. I 
think the campaign is about 
who is going to best recognise 
and address those issues." 

Naturally, he thinks Mr Clin¬ 
ton is that person. But how 
does Mr Rubin respond to the 
widespread belief on Wall 
Street that the numbers do not 
add up In the centrepiece of 
the Democrats’ economic plans 
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‘The US is a country with a lot of doubt and anxiety’ 


- a huge investment in the 
nation's human and infrastruc¬ 
tural capital while gradually 
reducing the federal budget 
deficit. Sceptics say the Invest¬ 
ments cannot be achieved 
without increasing the deficit, 
or raising taxes on the middle 
class, or both. 

He acknowledges that people 
can argue with the numbers, 
but adds that "as long as you 
have a trend down (in the defi¬ 
cit) and you're also engaged in 
a lot of other constructive pro¬ 
grammes. I think you're going 

PERSONAL FILE 

1938 Born in New York City. 
Educated at Harvard, 
London School of Eco¬ 
nomics and Yale Law 
School. 

1964 Attorney In New York 
with Cleary. Gottlieb, 
Steen & Hamilton. 

1966 Joins Goldman. Sachs. 
1987 Appointed vice-chairman 
and co-chief operating 
officer 

1990 Appointed co-chairman. 
1992 Chairman. New York 
Host Committee for the 
1992 Democratic conven¬ 
tion. 


to be doing a lot that's very 
good for the economy." 

This guardedly bland 
response contrasts with the 
sudden, and unexpected, pas¬ 
sion with which he addresses 
what he thinks is “absolutely 
one of the most critical domes¬ 
tic issues" facing America - 
how to "break the cycle of pov¬ 
erty and disaffection" in the 
nation's urban ghettoes. It is, 
he says, “an issue a lot of peo¬ 
ple just don’t want to face”. 

His response may seem a lit¬ 
tle surprising. Compassion far 
society’s underdogs would not 
seem to be a big Wall Street 
pre-occupation. That said, a 
number of Wall Street firms 
run programmes which encour- 
age employees to act as men¬ 
tors for the urban poor, provid¬ 


ing help and advice to young 
people, and Goldman is promi¬ 
nent in the movement 

Mr Rubin says that, apart 
from the obvioas benefits of 
the scheme, "it also gives our 
people a sense of life beyond 
Wall Street which I think is a 
very, very healthy thing". 

By any measure Goldman 
has for years been one of Wall 
Street's most successful invest¬ 
ment banks. So what makes 
Goldman tick? 

He thought that the most 
important factor was a strong 
corporate culture which laid a 
heavy emphasis on teamwork 
and eschewed personal aggran¬ 
disement. He says this matter- 
of-factly, without boy-scoutish 
airs, and many analysts say it 
reflects a truth about the firm, 
the last big Wall Street bouse 
to remain a private partner¬ 
ship. 

Goldman's teamwork even 
extends to its unique practice 
of having two chairmen for the 
group. Mr Rubin shares the job 
with Mr Stephen Friedman (a 
Republican, incidentally) and 
says It is an “extraordinary 
source of strength. If a co¬ 
chairmanship works, one plus 
one equals far more than two." 

It works in Goldman’s case, 
he explains, because the two 
men have both been with the 
partnership for about 35 years 
and share similar views on pol¬ 
icy matters. “Neither of us," he 
adds, “has an ego structure 
that is Invested in the notion of 
being a chief executive officer." 

There are a fair number on 
Wall Street, jealous of Gold¬ 
man's success, who would 
eqjoy seeing it fall on its face. 
These are the people who qui¬ 
etly delighted last year in its 
embarrassment over its share 
trading connections with the 
late Mr Robert Maxwell - a 
subject Mr Rubin declines to 
address for legal reasons. 

Linked to these feelings is 
the widespread belief that most 
large securities houses with a 
long run of success are likely 


Cloud over the legal system 

T he lurid life and times 
of Ms Jani Allan, as 
portrayed at the Royal 
Courts of Justice dur- 


T he lurid life and times 
of Ms Jani Allan, as 
portrayed at the Royal 
Courts of Justice dur¬ 
ing her unsuccessful libel 
action against Channel 4. may 
have been a piece of pure thea¬ 
tre, thanks in part to some col¬ 
ourful jury advocacy from 
fashionable Queen's Counsel. 
The case undoubtedly titillated 
the public palate, if the tabloid 
coverage is anything to go by. 
However, it possessed little of 
legal or public interest, as 
opposed to its interest to the 
newspaper reading public. 

The case will slip into the 
record books purely as a rare 
contemporary success by the 
media defending their right to 
inform the public of the private 
antics of public figures. Yet, 
even though the case provides 
welcome relief to the media, 
which has been wailing consis¬ 
tently at being mulcted with 
every award of heavy damages 
for libel, it has done nothing to 
dispel the pervading cloud of 
costly libel litigation. 

Reports that Miss Allan now 
fhces a bill for legal costs of 
£300,000, whatever else, will 
not astonish the cognoscenti of 
the libel world. Those few 
cases of libel which survive the 
process of writ-serving and 
negotiations for settlements 
inevitably bring the high cost 
of legal assistance and repre¬ 
sentation. 

The Lord Chief Justice is on 
record recently as saying that 
“legal fees in the private sector 
have gone too high" and that 
those who brief barristers 
should insist on moderating 
the fees paid. But even if the 
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fees of the lawyers in the Jani 
Allan case appeared inordi¬ 
nately rapacious, there is not 
much prospect of cutting the 
costs of libel actions signifi¬ 
cantly. 

In any event, should there be 
a cheaper service, both for 
those defamed and for those 
who publish defamatory mat¬ 
ter. in pursuing and resisting 
legal action? Is this form of 
legal service really necessary 
at all? 

Those who feel the need to 
redeem their unjustly 
tarnished reputation by a 
claim to damages are invited, 
but not actively encouraged, 
by the legal system. The sys¬ 
tem demonstrates the unique¬ 
ness of libel actions by declin¬ 
ing to apply the legal aid 
scheme. Thus only the 
well-to-do can sensibly afford 
to take on the might or 
wealthy newspapers. 

It is the public figure mainly 
who is the object of media 
attention with potential for 
defamatory treatment. Often 
public figures actually use and 
enjoy media coverage for their 
'activities, but squeal the 


moment the publicity turns 
nasty. In general terms, might 
it be that they should take the 
rough with the smooth, and 
desist from going tn law on the 
one occasion? 

If the damages awardable by- 
juries were to be severely 
reduced by the factor of ongo¬ 
ing and otherwise favourable 
publicity, that might temper 
the temptation to sue. And if 
there is a genuine desire to 
restore publicly one's proper 
reputation, should not the 
Press Complaints Commission 
proclaim much more vigor¬ 
ously its availability to 
adjudicate on libel cases, with 
ail obligation on the part of 
publishers to publish promi¬ 
nently any adverse rulings as 
an alternative to expensive 
litigation" 

However, so long as society 
desires to compensate the 
defamed for loss of population 
- not easily measurable in 
money terms - there will 
remain the opportunity for 
juries to uw the occasion for 
punishing the worst iMamers, 
even if the juries are con¬ 
strained by judicial pleas for 
mode ration. 

There are numerous exam¬ 
ples of libel damages being 
awarded as a deterrent • 
when a newspaper has 
behaved intentionally 3nd 
inexcusably, abused its jour¬ 
nalistic powers, distorted infor¬ 
mation nr published material 
scandalously. In the past, 
courts have not curbed jury 
awards wf exemplary damages, 
although there are some wel¬ 
come signs of the courts put¬ 
ting a brake on jury awards. 


The not so well-to-do and the 
poor are palpably discrimi¬ 
nated against by the legal sys¬ 
tem. They simply cannot afford 
to do more than threaten pro¬ 
ceedings, in the hope that a 
modest payment coupled with 
an apology may be forthcom¬ 
ing. The prospect of the day in 
court Is daunting, to say the 
least. The absence of legal aid 
for libel actions is, on the face 
of It, socially unjust. 

For 30 years successive com¬ 
mittees, both official and unof¬ 
ficial, have urged the govern¬ 
ment to remedy the apparent 
unfairness. The Royal Commis¬ 
sion on Legal Services, under 
the chairmanship of Lord Ben¬ 
son. was in 1979 the latest 
voice raised in support of 
applying legal aid to libel Yet 
the Treasury has stoutly 
resisted all blandishments, for 
fear of burdening the public 
purse. 

If there were methods for 
guaranteeing the grant of a 
legal aid certificate only to 
those cases in which the plain¬ 
tiff was almost bound to suc¬ 
ceed - something more than a 
reasonable cause of action - 
there would be less worry over 
the public expense. The legal 
aid fund would almost invari¬ 
ably be reimbursed out of 
recovered damages. 

A limited form of legal aid in 
libel would redress the balance 
or unequal treatment among 
those defamed. It could also 
lead to a tighter control over 
the costs of those few cases 
that were fully litigated. 


Louis Blom-Cooper QC 


to succumb eventually to the 
sin of hubris - the pride that 
comes before a tragic fall Salo¬ 
mon Brothers, enmeshed last 
year in a bond trading Aai t 
is just the latest example. 

So how does Goldman guard 
against such tendencies? Mr 
Rubin quotes his co-chairman, 
Mr Friedman, who once 
remarked that "ego was the 
seminal sin of the 80s” on Wall 
Street That says Mr Rubin, is 
"one hell of a good phrase”. 

He says Goldman will always 
be prone to individual prob¬ 
lems - because that is the 
nature of a large organisation. 
But the firm’s culture is 
designed to discourage “people 
who feel too full of them¬ 
selves". The message from top 
is that "when you start to 
believe tn your own infallibil¬ 
ity is when you really are in 
big trouble". 

It is a message that might 
also serve the Clinton cam¬ 
paign well in the run-up to 
November as it reflects on its 
remarkable lead in the palls. 


r "WT n a cheeky editorial, The 

V Economist recently drew 

I a parallel between Mr Bill 
Clinton, the Democratic 
presidential candidate, and Mr 
Neil Kinwnpk, the former oppo¬ 
sition leader in the UK- Mr 
Kiimock led a new-look Labour 
party to resounding defeat in 
the British general election 
despite having enjoyed a con¬ 
sistent lead in the opinion 
polls. The Economist suggested 
the same fate might await Mr 
Clinton and his exuberant 
Democratic supporters. 

Scepticism about Mr Clin¬ 
ton’s chances is advisable, 
despite his warm welcome in 
America’s farm belt last week. 
President George Bush, a 
g ri tty fighter, is beginning to 
make combative speeches and 
will be lifted next week by the 
Republican party convention 
in Houston. 

The analogy between the US 
Democrats and Labour, how¬ 
ever, seems rather far-fetched. 
A better way to understand the 
choice facing Americans would 
be to imagine that the Conser¬ 
vatives had not dumped Mar¬ 
garet Thatcher and that the 
op p os i t i on parties had united 
under an articulate, personable 
leader such as Lord (formerly 
Dr David) Owen. 

Britain, as in the US today, 
would then have faced a choice 
between an old, tired leader 
who could not escape responsi¬ 
bility for economic and social 
ills and a younger, more caring 
opponent whose commitment 
to market principles was not in 
doubt if you think Dr Owen, at 
the helm of a merged Labour 
and liberal Democratic party, 
could have won that contest, 
you should take Mr Clinton 
seriously. 

The Republicans will try to 
discredit Mr Clinton by depict¬ 
ing him as an old-fashioned 
“liberal” (that is, left-wing) 
Democrat. Yet everybody 
knows he has been badgering 
his party to adopt more conser¬ 
vative policies for years. 
Broadly speaking, he favours 
the Germanic "social market” 
policies that Dr Owen and 
friends espoused in Britain in 
the early 1980s. (Mr Clinton 
even cites Germany In 
speeches on topics such as edu- 


Lloyd’s List of Shopping Movements says go no 
Further than the Leadenhall Market Shop Mono, 
Where you can bag no mere grouse cock or hen. 
But a far rarer bird called a Petikan pen. 

Without any requirement for stealth. 

And even before the Glorious Twelfth. 
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CROSSWORD 
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across 

1 Concern for bird (6) 

4 Wild Etruscan horsemen (8) 

9 Rough? That’s odd (JS) 

10 Incentive to romp in a bed? 
OB) 

12 Confine Brown without leave 
to military HQ (8) 

13 Cease to be a consumer (6) 

16 Health food council (4) 

16 City copy published in France 
( 6 , 5 ) 

19 Systematic though brief in 

wraminaHnn GO) 

20 Dry fresh air before break of 
day (4) 

23 The vicar’s address (6) 

25 Can't have venison without a 
bottle of wine (8) 

27 Tax or cheat (8) 

28 Following inflation it offers 
comfort to the hobday-maker 
(3-3) 

29 Contestant unfortunately 
slain in sudden attack (S) - 

30 Finish behind the fullback to 
protect the goal (6) 


DOWN 

l Made a choice and Hopped 
down (7) 

* Container for spread (5,4) 

3 No traffic is met in such a 

5 Cheese that’s badly made (4) 

6 Don’t be in a hurry to use £ 
stopwatch (4,4j) 

7 The kind of crust found only 

on the best pies? (5) . 

8 This owl doesn't give a hoot 
CD 

ll Kind of people who follow the 
herd (7) - 

-14 Ifaen changing dialect-fT) 7 ---- - 

17 Vessel in race around island 
. — fallring the record (9). 

18 Enormous leakage in fuel (8) 

19 Art master’s pet dog (7) ' 

21 Hooted at performance .after 
free admission (7? - 

' 23 Stick -around at home like a 
dag(0 

24 Mature, or-'just mature.over 
one point (5) •" y ; ~v ; 

28 Disputes, in banks. (4) . T 
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MICHAEL PROWSE 

on America 

cation and training.) 

His remarkable climb in the 
highly unreliable opinion polls 
is fuelled by pessimism about 
the economy. The marginal 
dec line in unemployment last 
month will do little or nothing 
to restore faith in Mr Bush's 
economic stewardship, which 
some regard as the worst since 
Herbert Hoover’s disastrous 
pre-war presidency. 

Mr Clinton also profits from 
Mir Bush’s legendary difficul¬ 
ties with the English language. 
A master of rhetoric such as 
Gladstone was able to make a 
virtue out of social inaction; 
when Mr Bush tries to explain 
his urban or welfare policies, 
his contorted syntax merely 
prompts speculation that he 
suffers from aphasia. 

At the Democratic conven¬ 
tion in New York, Mr Clinton 
appeared to achieve a break¬ 
through on several levels. Like 
former president Ronald Rea¬ 
gan, he successfully projected 
himself as a product of small¬ 
town America. By talking not 
of his education at Yale and 
Oxford but rather of his grand¬ 
father’s shop in Hope, Arkan¬ 
sas. his widowed mother and 
his upbringing in a home with¬ 
out an indoor toilet, he has 
made plausible his claim to 
nwfterstanri the hopes and aspi¬ 
rations of the “forgotte n " mass 
of middle and working class 
famili es. By contrast, Mr Bush, 
a product of New England prep 
schools, remains aloof and out 
of touch. 

Equally important. Mr Clin¬ 
ton's has begun the task of 
articulating an economic and 
social philosophy that seems 
both broader and more rele¬ 
vant to America's modem 
needs than Mr Bush’s. Mr Clin¬ 


ton has no quarrel with free 
enterprise, market forces or 
low taxes. Along with Euro¬ 
pean social democrats, he 
merely believes these good 
things should be part of a more 
ambitious compact between 
government and the people. 

The first item in his pro¬ 
posed "New Covenant” Is 
improved incentives for enter¬ 
prise. But he then moves on to 
tackle problems largely unad¬ 
dressed in the past 12 years. 
Why. he asks, is America the 
only advanced nation without 
universally guaranteed health 
care? Why does the US proride 
virtually no skills training for 
non-college bound, youngsters? 
Why has it allowed urban prob¬ 
lems to fester to the point 
where cities such as Los 
Angeles explode in anger? In 
his stump speeches, Mr Clinton 
outlines his solutions and ends 
with a simple plea: give us a 
chance to show we can do bet¬ 
ter than the Republicans. 

Mr Bush's challenge is to 
convince Americans not to 
give Mr Clinton that chance. In 
the unlikely event that Mr 
Bush sticks to his promise to 
fight the election on policy 
rather than character issues, 
he faces a tricky task. His own 
record is poor while Mr Clin¬ 
ton's social market philosophy 
has an innate appeal- At root 
Mr Clinton's argument is that 
other countries are gaining 
ground on the US because they 
are investing more effectively 
in their people. His emphasis 
on long-term structural 
reforms to raise the quality or 
America’s workforce - its 
"human capital” - represents 
a new and exciting departure 
for the US where economic 
debate has usually had a short¬ 
er-term focus. 

The right message for the 
times, sadly. Is no guarantee of 
victory - as British social 
democrats can confirm. A 
united Democratic party led by 
Mr Clinton ought to have a bet¬ 
ter chance of unseating Mr 
Bush than Britain's disunited 
opposition had of toppling Mr 
John Mqjor. However, with Mr 
Bush’s offensive yet to begin, 
the Clinton lead could still 
evaporate like morning 
mist 
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